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pfi tvorbé pldnu na rok 2010 jsme vychdzeli z pfedpokladu, Ze
se nas dotkne celosvétovd hospodaiskd krize. Planovali jsme
proto ve srovnani s rokem 2009 nizsi hospodaisky vysledek.
Tyto planované hodnoty jsme splnili a v kone¢ném zuctovani
byl rok 2010 Uspésny. V souladu s nasi dlouhodobou strategif
jsme rozvijeli armatury pro jadernou energetiku, pracovali
jsme na novych fesenich a postupech, provéfovali bezpe¢nost
nasich vyrobkd. Vysledky vsech auditl, at uz zakaznickych
nebo vedenych akreditovanymi spole¢nostmi, byly pozitivni.
Podafilo se ndm zrealizovat velké zakazky, napfiklad pro jadernou
elektrdrnu Mochovce na Slovensku nebo Kalininska v Rusku.

Na tuzemském trhu se ndm podafilo udrzet si pozici lidra. Pfiblizné
40 % nasich dodavek mifilo do energetiky, 25 % do petrochemie,
15 % do plyndrenstvi a 10 % do hutnictvi. Nejvice jsme dodavali
do Ceské republiky, do Ruska a na Slovensko, mezi dal3i vyznamné
destinace patfilo Polsko, Norsko, Rumunsko, Indie, Cina, Egypt
a Jordénsko. Celkové jsme v uplynulém roce dodali nase vyrobky
a sluzby do 64 zemi po celém svété.

Ne vSechny vysledky je mozné vyjadfit ¢islem. Dobrym vysledkem
je, Zze jsme si i v tézkych podminkach udrzeli dlouhodobé
budovanou povést divéryhodného partnera. Ziskat tuto povést
a v mnohém predstihnout jiné firmy se nam podafilo predevsim
diky tomu, Ze mame jasnou a stabilni vlastnickou strukturu. A také
diky tomu, Ze nasi pracovnici vnimaji firmu jako ,svou” a vlastnici
se i v roce 2010 snazili tento jejich pfistup ocenit a zajistit jim
nadstandardni podminky. Pozitivni dopad na pfistup pracovnikd
ma i to, Ze jsou organizovani v autonomnich tymech, coz zvysuje
jejich podil na vysledcich a odpovédnost za pInéni tkold.

Rokem 2010 jsme vstoupili do druhého desetileti existence
spole¢nosti ARMATURY Group. Ohlédnu-li se zpét za celym
desetiletim, vidim ohromny rozvoj, kterym nase firma prosla,
vidim veliky kus prace, ktery mdme za sebou. Z toho také cerpame
sebeddvéru pro dalsi desetileti. Sebeddvéru pro expanzi, pro
pfijimani vyznamnych zakazek, pro dodavky komplexnich
technologickych celkd, pro feseni i velmi slozitych problémd.
Sebeduveéru pro to, byt Vasimi obchodnimi partnery.

Dékuji Vam za ptizen, kterou jste nam vénovali v roce 2010. Véfim,
ze i ve druhém desetileti bude pravé ARMATURY Group tim
partnerem, kterého si vyberete ke spolupraci.

Ing. Vladimir Nekuda, MBA
generadlni feditel

Dear Ladies and Gentlemen,

When we were preparing the plan for 2010, we worked under
the assumption that we would be affected by the global financial
crisis. That is the reason why we forecasted lower economic
results in comparison with 2009. These projected figures
were met and, in the final accounting, year 2010 was declared
successful. In line with our long-term policy, we continued
developing our valves for the nuclear industry, working on new
solutions and procedures and checking safety standards of our
products. Results of all audits conducted, either by customers
or by accredited companies, were positive. We also managed
to execute large orders, such as delivery for the power station
Mochovce in Slovakia or Kalininska in Russia.

Above all, we succeeded in maintaining the position of leader
in the Czech market. Approximately 40% of our orders were
directed to power engineering, 25% to petrochemicals, 15% to
gas industry and 10% to metallurgical engineering. Among the
most frequently serviced countries were the Czech Republic,
Russia and Slovakia; other important destinations were Poland,
Norway, Romania, India, China, Egypt and Jordan. Altogether, in
the course of the last year, we delivered our products and services
to 64 countries all around the world.

However, not all the results can be expressed in figures. One of the
most valuable results is that we succeeded, even under difficult
conditions, in maintaining our reputation of a trustworthy
partner, which we have been building over a long period of
time. In many aspects, we managed to win our good name and
outperform other companies, greatly owing to having a clear
and stable ownership structure. Another reason for our successes
is the fact that our employees perceive the company as “theirs”
and the owners appreciate this approach and endeavoured to
provide them with above-standard conditions even in 2010. This
positive approach of employees is also supported by the fact
that they are organized into autonomous teams, which increases
their participation in economic results and responsibility for task
completion.

Year 2010 opened a second decade of existence of the company
ARMATURY Group. With hindsight spanning the last 10 years,
| can see the tremendous development which our company
went through and | can see an inspirational work model, which
we all implemented and conducted. This is also the source of our
confidence for the coming decade, the confidence for expansion,
accepting substantial orders, deliveries of complex technological
units and solutions to extremely difficult problems. Last but not
least, the confidence to be your business partner.

| would like to thank you all for your commitment in 2010.
| believe that the company ARMATURY Group shall be, even in the
second decade of its existence, your preferred business partner.

Ing. Vladimir Nekuda, MBA
Managing Director



tuzemsky obchod

Pripravy na budouci oziveni

Dlouhodobé projekty a tradicni zakaznici

V roce 2010 se na tuzemském trhu projevovala prohlubujici se
hospoddrskd krize. Nejvétsi propad nastal v oblasti petrochemie
a hutnictvi, dobré postaveni si udrzela oblast energetiky hlavné
diky rekonstrukci elektrdren Tusimice, Ledvice, Prunéfov a Pocerady
vevlastnictvispolecnosti CEZ. Nase spole¢nost i v téchto podminkdch
usilovala o to, udrzet si pozici lidra trhu.

Konecné trzby skoncily propadem 23 % oproti planu roku 2010,
na tuzemském trhu jsme tak dosdhli dna hospodaiské krize.
Nejen, ze byly utlumeny investice v tuzemském prdmyslu, ale
taktéz se nedafilo vyvazet technologické celky pres inzenyringové
firmy do zahrani¢i. Nastésti mizeme s jistotou fict, ze podle jiz
sjednanych kontrakt( na rok 2011 se ekonomika zotavuje a rok
Jednim z vyznamnych dlouhodobych projektd, na kterém jsme
pracovaliivroce 2010, je Komplexniobnova Elektrarny Tusimice II.
V roce 2006 jsme vyhréli vybérové fizeni na dodavku zhruba
5200 kus® armatur, kterou postupné pInime. Dodavany sortiment
tvoii svafované a lité klapky typu L32.6 a L32.8, dale vysokotlaké
ventily typu V46 z legovanych a uhlikovych materidlG, vcéetné
materialu P91, k armaturdm dodavame také pohony SCHIEBEL.

Kulové kohouty pro plynarenstvi

a energetiku

Mezi vyznamné Uspéchy roku 2010 patii kontrakt na dodavku
Sesti kusd kulovych kohoutl typu K92.4 DN 1000 PN 80 pro
spole¢nost NET4GAS. Jednalo se o pfivafovaci provedeni a tim
padem celosvafovanou konstrukci, kterd pro nas v této dimenzi
1000mm znamenala prototypovou vyrobu. Dva kusy budou
pracovat na kompresni stanici Hostim, dva kusy na kompresni
stanici Veseli nad Luznici a posledni dva kusy v provozu liniové
¢asti Strazovice.

Nasim tradi¢nim zékaznikem z oblasti hutnictvi je spolecnost
TRINECKE ZELEZARNY. V roce 2010 jsme dodali 912 kusd
armatur pro koksovnu, jednalo se vétsinou o kulové kohouty
a uzaviraci ventily. V odvétvi chemie byla vyznamnou zakézkou
dodéavka kulovych kohoutll a potrubnich dilG pro spolecnost
CB&I Lummus, ktera slouzila pro rekonstrukci polybutadienové
jednotky v SYNTHOS Kralupy.

V oboru energetickém jsme podepsali kontrakty s ceskymi
firmami, které se podilely na dostavbé JE Mochovce. Pravidelné
vyrabime a dodavame armatury taktéz pro JETemelin a Dukovany.
Nase spolecnost se tak definitivné zapsala jako vyrobce armatur
pro jadernou energetiku.

Pokud jde o déni uvniti firmy, v roce 2010 jsme personalné
stabilizovali obchodni Usek a aktivné se pfipravovali na avizované
oziveni ekonomiky a zvladnuti zvyseného mnozstvi technicky
naro¢nych poptavek.

inland trade

Preparation for economic revival

Long term projects and traditional customers
In 2010 the home market was affected by a deepening economic
crisis. The downturn was the most serious in the area of petro-
chemistry and metallurgy, while the energy business kept in a good
shape, owing mainly to the construction of the power plants
Tusimice, Ledvice, Prunéfov and Pocerady owned by the company
CEZ. Even in this situation our company strived to keep its position
of market leader.

The final sales ended with a drop of 23 % compared with the 2010
plan. However in the home market we reached the bottom of the
economic crisis. Not only the investments in the home industry
were muted, but we also did not succeed in exporting our
technological units abroad via various engineering companies.
Fortunately we can say with certainty now, that in view of the
already signed contracts for 2011, the economy is recovering and
the year 2011 will be more successful.

One of the important long-term projects, on which we worked
in 2010, was a comprehensive overhaul of the power plant
Tusimice ll. In 2006 we won the tender for the supply of ca
5200 pcs of valves and now we are delivering on the contract
gradually. The supplied products are mostly welded and cast
valves of L32.6 and L32.8 types, type V46 high-pressure valves of
alloyed and high-carbon materials, including the P91 material,
and we also supply SCHIEBEL drives for valves.

Ball valves for gas industry and power
industry

Among the significant successes of 2010, there is a contract for
the delivery of six pieces of ball valves of type K92.4 DN 1000
PN 80 for the company NET4GAS. It was of a welding type, which
meant an all-welded construction and due to the dimension of
1000 mm, this required a prototype production. Two pieces will
work in the compressor station Hostim, two at the compression
station Veseli nad Luznici and the last two at the line section
operation at Strazovice.

In the metallurgical industry, our traditional customer is the
company TRINECKE ZELEZARNY. In 2010 we supplied 912 pcs
of valves for their coke-oven plant, mostly ball valves and check
valves. In the chemical industry, a significant contract was the
supply of ball valves and piping elements for the company CB&I
Lummus to be used in the reconstruction of polybutadiene unit
at the SYNTHOS Kralupy plant.

In the energy area of business, we signed contracts with Czech
companies, who took part in the construction of annexes to the
Mochovce nuclear power plant. We regularly produce and supply
valves also for the nuclear power plant Temelin and Dukovany.
Our company thus succeeded in becoming a supplier of valves
for the nuclear power plant.

As far as internal corporate happenings are concerned, in 2010
we stabilised the personnel at the sales department and we
actively prepared for the expected economic recovery, so we
could handle the expected increase in technically demanding
enquires.



Pri hodnoceni toho, jak se ndm v roce 2010 dafilo v zahrani¢nim
obchodé, je treba rozlisit zdpadni a vychodni teritoria. Ve vychodnich
teritoriich byl pldn roku v objemu prodeje splnén a dokonce prekrocen
o vice nez 20%. Po mirném propadu v roce 2009 je to vynikajici
zprdva. Naopak ale na zdpadnich teritoriich doslo k vyraznému
propadu prodeje, a to zejména na nasich tradi¢nich teritoriich, jako je
napt. Turecko. O to vétsi nadéje vkldddme do budoucna a v pribéhu
roku jsme prijali opatieni k tomu, aby se nase nadéje vyplnily.

Vysledky jsou vSak znehodnocovany velkym objemem pohleda-
vek po splatnosti. PFicin je nékolik, ale tou hlavni je celkové zpo-
maleni ekonomik vychodniho teritoria. Dobré vysledky ovlivnily
mimo jiné také prevedené neuskute¢néné dodavky z roku 2009
a nékolik zakazek, které se nam podafilo zrealizovat uz v roce
2010, byt byly planovany az do roku 2011. Nejvétsi podil na vy-
sledku mély dodavky pro klasickou a jadernou energetiku, napt.
do jaderné elektrarny Kalininska nebo tepelnych elektraren Kali-
ningradskd TEC2 a Kurganska TEC.

K Uspéchlm roku 2010 patii dodavka klapky L32.7 DN 3500
PN 10 pro norskou vodni elektrarnu. Oteviend klapka zajistuje
pratok 60 m3/sec, coz jsou opravdu vysoké hodnoty. V Ceské
republice neni pfehrada s armaturou podobnych parametrd. Také
udaje o hmotnosti armatury jsou rekordni: celkovéa vaha klapky
s pakou a zévazim je 35 tun! S tim souvisely také vysoké naroky
na transport - klapka cestovala k zdkaznikovi nejdfive pomoci
nakladni dopravy a potom lodni dopravou. K dal$im uspéchim
patfi tradi¢ni dodavky odbérovych klapek pro spolecnost
Siemens v Némecku, Brazilii a Indii a ziskani novych zakaznikl
z oblasti energetiky v Indii a z oblasti plyndrenstvi v Némecku.

V roce 2011 se budeme zaméfovat na budovéni novych
obchodnich vazeb v teritoriich, kde predpokladame vyznamné
investice a také na upevnéni kontaktd, které prinaseji vysledky.
Nase kroky vedou ke stale vyznamnéjsim kontraktim. Mezi
nové oslovena teritoria, ktera jsou pfislibem do budoucna, jsou
staty severni Afriky a jihovychodni Asie. Dlouhodobé pracujeme
na projektech, které maji cyklus tii let i vice. Samoziejmé se
snazime prosadit v nejperspektivnéjsich segmentech trhu, mezi
které urcité patfi jaderna energetika. V zafi 2010 jsme se napfiklad
predstavili na mezinarodni konferenci dodavateld pro vystavbu
jadernych elektraren v Rusku a na Ukrajiné. Zavéry konference
jsou pro nas velice podnétné a urcité zavazujici. Nova poznani
nam davaji impulsy k novym pfistuptim a taktikdm prodeje. Jak je
zvladneme, ukazou vysledky budoucich let.

When evaluating our 2010 foreign trade results, we need to
distinguish between the western and eastern territories. In the
eastern territories the annual sales volume plan was met and even
exceeded by more than 20 %. After the minor fall in 2009, this rise is
great news. On the other hand in the western territories we witnessed
a significant decrease in sales, especially in our traditional markets,
such as Turkey. But we look to future with hope and therefore, during
the year, we took a number of measures to ensure the attainment of
our objectives.

However, these results are clouded by a large volume of
outstanding claims after due date. There are several reasons,
but the main cause is the overall slowing down of the eastern
territory economies. The good results were, among others, due
to transferred non-realised transactions from 2009 and several
contracts, which we managed to realise in 2010, though they
were planned for 2011. The results were, on the greater part,
influenced by the supplies for classical and nuclear power
industry, for instance to the nuclear power plant Kalininskda or
thermal power plants Kaliningradskd TEC2 and Kurganska TEC.
One of the successes of year 2010 was the delivery of the valve
L32.7 DN 3500 PN 10 for a water power plant in Norway. When
open, the flap will provide the flow of 60 m*/sec, which is quite
a considerable value. In the Czech Republic there is no water
dam with a valve of such parameters. Even the valve weight data
are at record values: the total weight of the flap including the
lever and counterweight is 35 tons! This warranted significantly
daunting requirements for transportation - the valve travelled to
the customer first by cargo transport and then by ship. Another
success of ours is the traditional supplies of quick closing non
return valves for the company Siemens in Germany, Brazil and
India and our acquisition of new customers in the area of power
industry from India and gas industry in Germany.

In 2011 we will focus on building of new trade relationships in
the territories where we expect significant investments and on
reinforcing the contacts which have been bringing good results
so far. Owing to the steps we took, we keep gathering ever
more important contacts. Among the newly probed territories,
which appear very promising for the future, are the countries of
North Africa and Southeast Asia. We work on long-term projects
with cycles of three years or more. Naturally we make efforts to
find our place in the most perspective market segments, such
as nuclear power industry. For instance in September 2010 we
presented our work at the International Conference of Suppliers
working on the construction of nuclear power plants in Russia
and Ukraine. The conclusions of the conference are a great source
of encouragement for us. The new information we gathered gave
us an impulse to adopt new approaches and new sales tactics.
The upcoming years will show how well we are able use them.









konstrukce armatur

Specialni zkousky prokazaly

kvalitu vyrobki

V roce 2010 jsme pokracovali v jiz dfive nastaveném trendu -
v rozvoji specidlnich armatur a armatur urcenych pro jadernou
energetiku. V této oblasti je pro nds dlezité prokdzat kvalitu vyrobkd
a zajistit také kvalitu privodni dokumentace. Ddle jsme pracovali
na rozsifovdni vyrobniho programu a na zavddéni inovaci, které
snizi vyrobni ndklady.

U specidlni armatury a armatury pro jadernou energetiku je
zapotiebi experimentdlné dolozit, Ze budou bezporuchové
pracovat po celou dobu Zivotnosti. Proto jsme v roce 2010 provedli
fadu specidlnich zkousek, které testuji armaturu v pribéhu
vibraci, pfi seismickych udélostech, pfi vzniku definovanych
havarii v provozu, pfi vzniku teplotnich sokd a pii plsobeni
vnéjsich sil. Dalsi testy ovérovaly tésnost armatury po vykonani
tisice cykll pfi maximalnich pracovnich parametrech a vypoctové
charakteristiky armatur. Vysledky vsech testl prokazaly, Zze nase
uzaviraci klapky, regula¢ni klapky, Soupétka, kulové kohouty
a zpétné klapky splnuji veskeré predpisy a pozadavky zakaznik(,
a proto jsme na vsechny armatury obdrzeli certifikaty umoznujici
dodavky pro jadernou energetiku a dalsi specialni provozy.

Inovace a rozsifovani sortimentu

Vedle prokazovani bezpecnosti jsme v konstrukci fesili dva
dalsi dulezité ukoly: zavadéni inovaci a rozsifovani vyrobniho
sortimentu. Oba tyto ukoly se dafilo plnit. U inovaci ndm jde
zejména o snizovani vyrobnich nakladl - vyznamné uspory
pfineslo napiiklad nové feseni uzaviracich klapek s litym
provedenim télesa a talife. Pokud jde o druhy ukol, podafilo se
nam rozsifit vyrobni program o dalsi typové fady, zavedli jsme
napfiklad vyrobu zpétnych klapek typ L10, a to jak v litém, tak
v kovaném provedeni.

V roce 2011 budeme hledat dal$i moznosti, jak jesté zvysit
spokojenost zékaznikud. Jednou z téchto moznosti je zajistit vedle
kvality vyrobk i kvalitu privodni dokumentace a také podkladd
pro nabidky. V roce 2011 proto budeme revidovat technicko-
dodaci podminky, ndvody na obsluhu a montaz a dalsi dokumenty
vytvarené v konstrukci tak, aby uroven téchto dokumentl
odpovidala pozadavkim téch nejnarocnéjsich zékaznikd.

design of valves

Special tests proved the quality of our
products

In 2010 we continued in the already existing trend - we further
developed special valves and valves for nuclear power plants. It is
vital for us to prove the quality of our products in this area and to
ensure high quality accompanying documentation as well. We also
worked to extend our production programme and to implement
innovations, which will lower our costs.

In case of special valves and valves for nuclear power plants it
is required to document that they are capable of trouble-free
operation over the whole service life. This is why in 2010 we
carried out a series of special tests which assessed how the
valves withstand vibrations, seismic events, emergencies during
defined operation, thermal shocks and the influence of external
forces. Other tests evaluated the tightness of the valves after
one thousand cycles at the maximum operating parameters
as well as the calculated valve characteristics. Results of all the
tests demonstrated that our shut off valves, control valves, gate
valves, ball valves and check valves meet all the regulations and
requirements of customers. We obtained certification for all
these valves, which allows us to supply to special operations and
nuclear power plants.

Innovation and expansion of product range
Apart from safety documentation, we dealt with two other
important tasks in the construction area: implementing
innovations and extending our production range. We succeeded
in both the tasks. In the innovation area we focus especially
on lowering of production costs - for instance we achieved
significant savings thanks to a new solution of shut off valves
with a cast body and disc. As far as the other task is concerned,
we managed to extend our production programme with a new
type range, for instance we introduced a production of type L10
check gate valves in both cast and forged version.

In 2011 we will look for new ways to improve even more the
satisfaction of our customers. One of the options is to provide
them not only with quality products but also with high quality
of accompanying documentation and the bid documentation.
This is why in 2011 we will review the technical-delivery terms,
operation and installation manuals and other documents
prepared at the construction department, so as to ensure that
the quality of these documents meets the requirements of even
the most demanding customers.



Skladba zakdzek byla v roce 2010 velmi podobnd jako v roce
predchozim. Pokud jde o mnozstvi, pak objem prodané vlastni
vyroby realizované v provozovné Dolni BenesSov byl oproti roku
2009 o 0,5 % mensi. Produkce kulovych kohoutl K92 a K91 zdstala
ve stejném objemu, vzrostla ale produkce klapek L32. Pokles jsme
zaznamenali u hutnich armatur, tento pokles byl ale kompenzovdn
ndrdstem prodeje armatur do jaderné energetiky. Prodej odbérovych
klapek k parnim turbindm C09.6 a zpétnych klapek C09.5 se drzi stdle
na urovni roku 2009.

V roce 2010 pretrvéval trend z pfedchoziho obdobi, kdy vyroba
musela pro vykryti vlastnich kapacit realizovat podstatné vétsi
mnozstvi kusovych zakazek v rlznych modifikacich stavajiciho
sortimentu. Vyrobili jsme i fadu specidlnich armatur, které byly
podle pozadavku zékaznikd projektovany piimo do pozadované
technologie. V3echny zakazky jsme fidili tak, abychom vyuzili
jen minimum kooperaci, v pfipadé potieby jsme spolupracovali
s provéfenymi firmami.

Na pocatku roku jsme s vyuzitim vlastnich pracovniklG upravili
prostory byvalé vydejny a sklad(, halu jsme vybavili prodlouzenou
jefdbovou drdhou a novym mostovym jefdbem s nosnosti
16 tun. Ziskali jsme tak prostor pfiblizné 650 m? ktery vyuzijeme
pro zabudovani novych obrdbécich strojl. Timto opatfenim
jsme navazali na Upravy, které jsme provedli v prostoru tézké
montéze v predchozim roce. V oblasti svafovani jsme investovali
do mobilniho zihaciho zafizeni, ¢imz jsme se vymanili ze zavislosti
na externich dodavkach presné elektronicky fizeného tepelného
zpracovani svarovych spojl na armaturach z materialu P91.
Rozvoj vyroby je spojen s narlstem energetické narocnosti
(z dGvodu tepelného zpracovani svafencd a vykovkd), proto
jsme se rozhodli pro vystavbu vlastni trafostanice. Diky jejimu
zprovoznéni jsme se dostali do velmi vyhodné vyjednévaci pozice
o cenach elektrické energie.

Pocet pracovnikli vyroby je ustdleny, béhem roku 2010 nedoslo
k vyraznym zméndm v obsazeni pracovist. Pracovnici dilen jsou
organizovani v autonomnich tymech. Prace vtymech ma pozitivni
dopad na zvysovani odpovédnosti za pInéni kol a promita se
i v pristupu pracovnikl ke kvalité vykond.

Do roku 2011 vstoupila vyroba Dolni Benesov s nékolika rozpra-
covanymi projekty, mezi velmi vyznamné a naro¢né patii dodav-
ky hutnich armatur pro projekt vysokych peci v Bushanu v Indii
a dale dodavky specidlnich armatur do jaderné elektrarny Mo-
chovce. Velmi dlleZita pro rozvoj vyroby v oblasti plynarenstvi je
i dodavka 3esti celosvarovanych kulovych kohoutd DN 1000.

In 2010, the structure of orders was very similar to the year before.
In terms of quantity, the volume of sold, self-produced goods
manufactured in Dolni Benesov site was 0.5 % below the volume
of 2009. The production of K92 and K91 ball valves maintained its
volume; but the production of L32 valves increased. Our records
show a drop in metallurgical valves but this reduction was offset by
the increased sales of valves for the nuclear power industry. The sales
of C09.6 supply valves to steam turbines and C09.5 check valves
maintained the volume of 2009.

In 2010, the trend of the previous period persisted; in order
to utilize its own capacities, production had to carry out
significantly larger numbers of custom-made orders with various
modifications of the existing range. In addition, we produced
a line of special valves that were designed specifically for
required technology based on the customers’ requirements. We
managed all orders in a manner that minimized outsourcing; we
co-operated with certified companies when it was needed.

At the beginning of the year, we modified the former tool
dispensing facility and warehouses and we equipped the
production workshop with an extended crane track and
overhead crane with a 16 tonne load capacity, all with the
assistance of our own employees. We have thus gained an area of
about 650 m?, which is planned to be used for the placement of
new machining centres. This measure continued in modifications
carried out in the heavy assembly area the year before. In terms
of welding, we invested in a mobile annealing device, which
allows us to become independent of external vendors of precise
electronically controlled heat treatment of welded joints on
valves made of P91 material. The growth in production resulted
in higher energy requirements (for heat treatment of welded
assemblies and forged pieces), therefore we decided to build
our own transforming substation. Through its commissioning,
we have gained a rather strong negotiating position on electric
costs.

The number of employees in production is stable. During 2010
no significant personnel changes took place at the workplaces.
The workshop employees are organized into autonomous teams.
The team work positively affects the increased responsibility for
completing tasks and is shown in the attitude of the employees
to the quality of work.

The Dolni Benesov site started the year 2011 with several in-
process projects; the most significant and demanding included
the supply of metallurgic valves for blast furnaces in Bushan,
India, and supply of specialty valves to the Mochovce nuclear
power plant. A major order for production development in the
gas industry concerns the delivery of six DN 1000 all-welded ball
valves.



servis a sluzby

Provadime opravy, elektroinstalace

i vymény potrubi

To, Ze vyexpedovdnim vyrobku nase sluzby nekonci, Ze zajistujeme
opravy armatur, provddime montdzni prdce a zabezpelujeme
nonstop havarijni servisni sluzbu, nasi zdkaznici dobre védi. Mnozi
z vds tyto nase sluzby vyuzili i v roce 2010. K vyznamnym akcim
patfila napriklad oprava 250 kust armatur, kterou jsme v rdmci
odstdvky uskutecnili v akciové spolecnosti Slovnaft, a fada dalsich.

V roce 2010 jsme pracovali na zakdzkach z oblasti vodarenstvi,
plynarenstvi, energetiky... Pokud jde o vodarenstvi, opravovali
jsme napfiklad kulovy uzdvér DN 1400 pro spole¢nost Energo
Pro. Kulovy kohout ze 40. let minulého stoleti opét slouzi jako
hlavni uzavér ptivodu vody pred turbinou v Malé vodni elektrarné
Se¢. Dodali jsme Soupatko S10 DN 600, a to véetné nové
elektroinstalace, opravovali jsme Soupatka a rozstfikovaci uzavéry
vcetné kompletni rekonstrukce elektrorozvodu a ovladani, to vse
pro Povodi Odry - Vodni dilo Horka.

V oblasti energetiky to byly napiiklad opravy armatur pfi
odstavce HVB Il v Dukovanech a repase armatur pro dostavbu
3. a 4. bloku jaderné elektrarny Mochovce. Pro RWE Gas Storage
jsme opakované opravovali kulové kohouty, a to v Dolnich
Dunajovicich, Tranovicich a Lobodicich. Byli jsme v roli
generélniho dodavatele ¢tyr kusti Soupatek S30 DN 500 vcetné
vymény potrubi a stavby ocelovych konstrukci pro akciovou
spole¢nost Dalkia CR.

Udrzeli jsme si pozici

Cenime si toho, Ze se nam podafilo udrzet si pozici u nasich
klicovych zékaznikd, mezi které patti spole¢nosti Dalkia CR,
ArcelorMittal, Teplarna Otrokovice a dal3i. Se spole¢nosti Dalkia CR
jsme uzavieli ramcovou kupni smlouvu a servisni smlouvu,
kterou mame sjednanou také se spolecnosti AGROFERT. Zlepseni
spoluprace se spole¢nosti CEZ Energoservis nam prineslo nardst
trzeb v oblasti oprav a Udrzby zafizeni jadernych elektraren.

Za dalsi dllezity uspéch povazujeme ziskani opravnéni pro
organizaci na prace na vyhrazenych tlakovych zafizenich
od Technické inspekce CR. Jedna se o opravnéni, které ze zakona
musi organizace mit, aby mohla provadét prace na vyhrazenych
zafizenich a tim splnila i kvalifika¢ni pozadavky vybérovych fizeni.
Dalsi oblasti, ve které jsme dosahli dobrych vysledkd, je oblast
méfeni a regulace. Pro akciovou spole¢nost Teplarna Trmice
jsme dodali a namontovali méreni a regulaci pro reduk¢ni stanici
RCHS 21,22, pro Elspol Gatnar jsme dodali a montovali méfeni
a fidici systémy pro stredisko spravy a udrzby délnice a dalni¢ni
oddéleni Policie CR Makovice. Celoro¢né provadime servis méfeni
aregulace a elektro v CNB Ostrava.

services

We carry out repairs, wiring

and piping exchange

Our customers know very well, that our work does not end with the
delivery of a product. We also ensure repairs of the valves, assembly
work and non-stop emergency service hotline. Many of you used
these services of ours in the year 2010 as well. One of our major
achievements was, for instance, the repair of 250 pcs of valves that
we carried out during an outage at the joint stock company Slovnaft
and many others.

In 2010 we worked on contracts in the area of water management,
gas industry and energy industry. In the water management field
we repaired, for instance, a ball valve DN 1400 for the company
Energo Pro. The ball valve, which was put into operation in 1940,
once again serves as the main water shut-off valve in front of
turbine in the small hydro power plant Sec. We supplied a gate
valve S10 DN 600, including electric wiring and we repaired gate
valves and hollow jet valves including complete reconstruction
of electric wiring and operation, all for Povodi Odry - Vodni dilo
Horka (Odra River Basin Authority - Water Works at Horka).

For the energy industry, we repaired valves during the outage
of HVB Il at Dukovany and we carried a valve overhaul for the
construction of additional 3 and 4™ block of the nuclear power
plant in Mochovce. For RWE Gas Storage we repeatedly repaired
their ball valves in Dolni Dunajovice, Tranovice and Lobodice. We
were the general contractor for the delivery of four gate valves
S30 DN 500 including the replacement of piping and conduct of
steel constructions for the joint stock company Dalkia CR.

We retained our standing

We are pleased to have kept our standing with our key
customers, such as Dalkia CR, ArcelorMittal, Teplarna Otrokovice
and others. We concluded a general purchase and service
contract with the company Dalkia CR and another one with the
company AGROFERT. A closer cooperation with the company CEZ
Energoservis brought us an increase in sales in the area of repairs
and maintenance of nuclear power plant facilities.

Another significant success of ours is the acquisition of
authorisation to work on selected pressure equipment granted
to us by the Technical Inspectorate of the Czech Republic.
A company needs this permit to be allowed to work on selected
types of equipment, which is necessary to meet the qualification
requirements of some tender proceedings.

Another area where we achieved good results is measurement
and regulation. For the joint stock company Teplarna Trmice we
supplied and installed measurement and regulation equipment
for the reducing station RCHS 21,22, for Elspol Gatnar we
supplied and installed a measurement and control system for
the Highway Administration and Maintenance Centre, Czech
Republic Police in Makovice. We ensure all-year servicing for
electricity measurement and regulation at the CNB in Ostrava.



Oddéleni Potrubi a pfislusenstvi se v roce 2010 potykalo s disledky
krize apoprvé v historii svého plisobeniv ARMATURY Group nesplinilo
stanoveny pldn. Zdroveri vsak nelze fici, Ze bychom zcela zklamali.
Podarilo se ndm realizovat velké projekty zejména do energetiky
a fadu dalsich.

Z téch nejvyznamnéjsich to byla zejména dodavka vysokotlakych
tvarovek pro rakouskou elektrarnu Mellach. Dodavka obsahovala
silnosténné t-kusy, redukce a oblouky ve specidlnim materialu
P91. Resily se rovnéz dodate¢né dodavky na projekt Tusimice,
které navazaly na bezproblémovou dodavku z roku 2009 a pro
naseho vyznamného regiondlniho zakaznika jsme dodavali velky
obchodni balik pro elektrarnu Ledvice. Jednalo se o dodavku
vice nez 200 tun potrubi a tvarovek v uhlikatém, legovaném
a nerezovém provedeni.

Dalsimi stézejnimi zakdzkami byly dodavky hutniho materidlu
pro vystavbu jaderné elektrarny v Mochovcich. Jednalo se
o dodavky potrubi pro rovné trasy a na vyrobu ohybl pro
3. a 4. blok. Kompletni dodavka obsahovala bezmala 4350 tun
potrubi osetfeného povrchovou Upravou, véetné vnitini Cistoty.

Dalsi etapou na tuto akci byly dodavky kompletniho sortimentu
potrubi a pfislusenstvi pro oblast olejového hospodafstvi, které
se zacalo dodévat v poloviné roku 2010. Na podzim se rozbéhly
dodavky pro dalsi segment jaderné elektrarny, a to pro naftové
hospodaistvi. Do konce roku se odvezlo na 30 tun materidlu.
Tento projekt nejvice ukdzal silu naseho strediska, které je
zaméreno na komplexni dodavky potrubi a pfislusenstvi. Kazdy
kus v této doddavce prochdzel velmi slozitym procesem uprav,
popisU, konzervaci, mofeni a nakonec prejimkou ze strany naseho
zadkaznika. Dodavky pokracujiiv roce 2011.

Vyznamnou akci byla rovnéz dodéavka pro rekonstrukci cerpaci
jamy EMERAL, kterd ukdzala, Ze nase spolecnost je silnd
i v dodavkach nerezovych celkll. Nékolik tun nerezového potrubi
a prislusenstvi se dodavalo pro naseho vyznamného partnera
do Litvinova a samoziejmé nemUlzeme opomenout dodavky
nasim stalym zakaznik(im jako jsou ArcelorMittal, TRINECKE
ZELEZARNY, VITKOVICE nebo Siemens a mnoho jinych.

Rok 2011 ukaze silu strediska Potrubi a pfislusenstvi poprat se
se vzrlstajici konkurenci a naplnit nase ocekavani pro tento
rok. Chceme i nadéale ukazovat nasim partnerim, Ze nasi
nejvétsi prednosti jsou dodavky komplexnich celkd potrubi
a prislusenstvi.

In 2010 the Pipes and fittings Department coped with the
impact of the economic crisis and for the first time in its history
with ARMATURY Group, it was unsuccessful in fulfillment the
plan. At the same time, we cannot brand the whole endeavour
as a complete failure. We managed to implement big projects,
especially in the field of energy, to name a few.

One of the mentionable projects was especially the supply of
high pressure fittings for the Mellach power plant in Austria.
The supply included thick-wall T-pieces, adapters and elbows of
special material P91. We also carried out additional supplies for
the Tusimice project, which was a continuation of the successful
2009 contract. For our important regional customer, we supplied
a large business package for the power station in Ledvice. It was
a supply of more than 200 tons of pipes and fittings in high-
carbon, alloyed and stainless variants.

Another noteworthy contract was the supply of metallurgic
material for the construction of the nuclear power plant in
Mochovce. It was a supply of piping for horizontal routes and for
the production of elbows in the 3™ and 4™ block. The complete
delivery contained almost 4350 tons of piping with surface
treatment and including interior cleanliness.

Another phase of this project was the supply of a complete
assortment of piping and accessories for the area of oil
management. The supply started in mid 2010. In the autumn we
commenced supply for another segment of the nuclear power
plant, which is petroleum management. By the end of the year
we transported ca 30 tons of material. This project demonstrated
the strength of our department, which is focused on complex
delivery of piping and fittings. Each piece in this supply had
to go through a difficult process of modification, labelling,
conservation, maceration and finally a handover inspection on
the part of our customer. The shipments continue in 2011.
Anotherimportant event was the shipment for the reconstruction
of the pump station pit EMERAL, which demonstrated that our
company is strong even in the delivery of stainless steel units.
Several tons of stainless steel piping and fittings was delivered
to our major partner in Litvinov and we must also mention the
supplies for our permanent customers such as ArcelorMittal,
TRINECKE ZELEZARNY, VITKOVICE or Siemens and many others.
The year 2011 will test the ability of the Piping and Fittings
Department to cope with tough competition and our ability to
meet the expectations this year. We want to keep showing our
partners that our major strength is in the delivery of complex
units of piping and accessories.









kvalita

Uprava dokumenti, systémova a vyrobkova
certifikace, zakaznické audity

V roce 2010 jsme prezkoumali a upravili dokumenty, kterymi se
v nasi spolecnosti ridi politika jakosti a politika ochrany Zivotniho
prostredi. V zdfi probihala recertifikace systému ochrany Zivotniho
prostredi a kontrolni audit systému fizeni kvality. V pribéhu roku se
uskutecnilo také pét zdkaznickych auditi a 13 dozorovych kontrol.
Vysledky vsech téchto kontrol byly velmi pozitivni.

Ve dnech 13.-17. zafi provéfil tym auditorll formou sdruzeného
auditu funkénost dvou nasich systémd managementu.
Na zakladé recertifikacniho auditu, v ramci kterého byla
komplexné provéfovana shoda s pozadavky normy CSN EN ISO
14001:2005, nam spole¢nost TUV International udélila novy
certifikdt s platnosti na tfi roky. Soucasné probihal kontrolni
audit systému Fizeni kvality podle normy CSN EN ISO 9001:2009,
na zakladé kterého nam byla prodlouzena platnost stavajiciho
certifikatu. V roce 2010 probéhl jesté kontrolni audit spolec¢nosti
TUV SUD Czech kancelat Ostrava zaméfeny na systém fizeni
kvality se zvlastnim zhodnocenim pro oblast materiall podle
smérnice evropského parlamentu PED 97/23/EC.

Béhem roku se uskutecnilo také nékolik zékaznickych auditd,
které provérovaly funkénost naseho systému fizeni a kvalitu
vyrobkll s cilem doporuc¢it nebo nedoporucit spolecnost
ARMATURY Group a.s. do registru svych dodavateld. Jednalo
se o zakaznicky audit spolec¢nosti Slovnaft MaO Bratislava,
SPP Bratislava, ENEL Italia, Siemens a Precheza Pferov.

Vyrobkové certifikace pro vyvoz do Evropy
a Ruska
Vyrobkova certifikace primyslovych armatur je provadéna podle
evropské direktivy PED 97/23/ES a nafizeni vlady ¢. 26/2003 Sb.,
o tlakovych zatizenich. Ziskané certifikaty s platnosti na deset
let opraviuji nasi spolecnost k pouzivani znaku evropské shody
CE. Nase vyrobky byly v pribéhu celého roku 2010 namatkové
kontrolovény a prezkusovany. Vysledkem 13 dozorovych kontrol
je potvrzeni dalsi platnosti certifikatl. Dale se v prlbéhu roku
posuzovala shoda s pozadavky legislativy Ruska, posuzovani
bylo provadéno podle ruskych predpist a standardd predevsim
ve spolupraci s Certifikacnim centrem NASTHOL Moskva
a statnim uradem ROSTECHNADZOR Moskva. V roce 2010 jsme
na rusky trh rozsifovali a nové dopliovali rozsahy armatur,
a proto byly zpracovany pozadavky a vystaveny nové vyvozni
certifikaty GOST-R a schvéleno Rozhodnuti ROSTECHNADZORU
k bezpe¢nému provozu pro tyto armatury:

- Kulové kohouty K91 a K92

- Zpétné klapky C09.6

- Soupatka S33 a S61

- Vysokotlaké ventily V46 a V40

- Vysokotlaka Soupatka S43

Na konci roku 2010 jsme se v ramci schvéalenych strategickych
zamér( zacali pripravovat na novou vyrobkovou certifikaci pro
Ukrajinu a Bélorusko.

quality

Review of documents, system and product
certification, customer audits

In 2010 we reviewed and modified the documents governing the
quality assurance and environmental policy in our company.
In September we carried out certification of our environmental
management system and a quality management system review
audit. During the year, there were five customer audits and
13 supervisory inspections. The results of all these inspections were
very positive.

On 13-17 September, ateam of auditors in the form of acombined
audit, tested the functionality of our two management systems.
Based on a certification review audit, where the compliance with
the requirements of the norm CSN EN 1SO 14001:2005 was fully
examined, the company TUV International awarded us a new
certificate valid for three years. At the same time there was
a review audit of the quality management system according to
the norm CSN EN 1SO 9001:2009, based on which the validity
of our existing certificate was extended. In 2010, there was also
a review audit by TOV SUD Czech, Ostrava office, focused on
the quality management system with a special assessment of
material issues according to the European Parliament directive
PED 97/23/EC.

During the year there were also several customer audits, which
examined the functionality of our management system and
product quality in order to recommend or not to recommend
the company ARMATURY Group a.s. to the list of their suppliers.
It was a customer audit by the company Slovnaft MaO Bratislava,
SPP Bratislava, ENEL Italia, Siemens and Precheza Prerov.

Product certifications for export
to Europe and Russia
Product certification of industrial valves is carried out according
to the European directive PED 97/23/ES and government decree
No. 26/2003 Coll., regarding pressure equipment. The obtained
certificates are valid for ten years and they authorise our company
to use the CE mark of European compliance. Our products were
randomly checked and tested during the whole year 2010.
As a result of the 13 supervisory inspections our certificates were
extended. During the year, our compliance with the requirements
of the Russian legislation was also assessed. The assessment was
performed according to Russian regulations and standards,
especially in cooperation with the Certification Centre NASTHOL
Moscow and the state authority ROSTECHNADZOR Moscow.
In 2010 we expanded to the Russian market and we extended our
valve range. Owing to this, requirements were prepared and new
export certificates GOST-R were issued and ROSTECHNADZOR
confirmed the safety of the operation for the following valves:

- Ball valves K91 and K92

- Check valves C09.6

- Gate valves S33 a S61

- High pressure globe valves V46 a V40

- High pressure gate valves S43

In view of our adopted strategic objectives, at the end of 2010
we started preparations for new product certification in Ukraine
and Belarus.



Rok 2010 mizZeme z hlediska zaméstnanosti a persondini prdce
povazovat za velmi uspésny, a to ze dvou hlavnich davodu: diky
plnéni pldnu trzeb jsme udrZeli zaméstnanost na témeér stejné urovni
jako v roce 2009 (zaméstndvali jsme priimérné 407 zaméstnancti
v hlavnim pracovnim poméru) a podarilo se ndm ziskat dotaci
na vzdéldvaci projekt. Celkovd vyse dotace je ve vysi 5,8 mil. KC. Prdce
na realizaci projektu zacaly v listopadu 2010, konec je napldnovdn
na fijen 2012.

V srpnu 2010 byl nas projekt s nazvem ,Zvysovani konkurence-
schopnosti spole¢nosti ARMATURY Group a.s. formou systema-
tického vzdélavani a zvysovanim klicovych kompetenci jejich
zaméstnancl” doporucen k profinancovani a v prosinci roku
2010 jsme obdrzeli rozhodnuti o dotaci, které tento krok stvrzu-
je. Projekt je spolufinancovan z prostfedkd ESF prostiednictvim
Operacniho programu Lidské zdroje a zaméstnanost a statniho
rozpo¢tu CR. V réamci toho projektu budeme rozvijet zejména
tzv. mékké dovednosti nasich zaméstnancd, a to v oblasti ob-
chodnich a prodejnich dovednosti, tymové prace, cizich jazyk(,
prace s konstrukénim SW a v oblasti nedestruktivnich kontrol.

Dalsim uUspéchem personalistiky v oblasti vzdélavani je to, ze
diky aktivnimu zapojeni spole¢nosti ARMATURY Group a.s.
v Narodnim strojirenském klastru, jehoz ¢leny jsme od roku
2009, mdme moznost Cerpat na vzdélavani jesté dalsi prostfedky
z fondl EU. V ramci Vyzvy ¢. 52, ktera rovnéz spada pod Operacni
program Lidské zdroje a zaméstnanost, byl vypracovan projekt
na podporu ¢lend Nérodniho strojirenského klastru pod nazvem
NVzdélavani zaméstnancd podnikl sdruzenych v NSK“ Diky
tomuto programu budeme v letech 2011 a 2012 vzdélavat nase
zaméstnance jednak v kurzech zaméfenych na délnické profese
vyzadujici nejriznéjsi osvédceni napf. jefabnici, vazaci, svaredi,
fidici motorovych voziki apod., ale také v kurzech zamérenych
na oblast jaderné energetiky, ktera je a bude v nejblizsich letech
velmi diskutovanym tématem nejen v CR, ale i v zahrani¢i. Celkova
vyse prostredkd, které budeme moci Cerpat z tohoto programu, je
7,6 mil. K&.

Rozsahly program skoleni pomuze nasim zaméstnanciim ziskat
potiebné znalosti, dovednosti a osvédceni k tomu, abychom
zvladli ndro¢né pozadavky v ramci dodévek do oblasti jaderné
energetiky jak v Ceské republice, tak i zahranic¢i.

We can consider year 2010 as very successful as far as employment
and human resources are concerned, mostly due to two reasons:
we managed to implement the sales plan, so we maintained
employment on almost the same level as in 2009 (on average we
had 407 employees in main employment contract with us) and
we succeeded in obtaining a grant for an educational project. The
total grant amount is 5.8 mil. CZK. Work on the project started in
November 2010 and the end is planned for October 2012.

In September 2010 our project called “Increasing the
Competitiveness of the company ARMATURY Group a.s. through
systematic training and raising key competencies of our
employees” was recommended for financing and in December
2010 we obtained a decision about the grant, which confirms
this step. The project is co-financed from the ESF budget via the
operational programme for Human Resources and Employment
and from the state budget of the Czech Republic. Within this
project we will develop especially the“soft skills”of our employees,
in the area of sales skills, teamwork, foreign languages, work with
construction SW and non-destructive inspections.

Another success of HR in the area of education is that through
the active involvement of ARMATURY Group a.s. in the National
Engineering Cluster, where we have been members since
2009, we can also draw assets for education from the EU funds.
As part of the Call No. 52, which also comes under the operational
programme of Human Resources and Employment, a project in
support of the members of the National Engineering Cluster
was prepared under the name “Education of employees of the
National Engineering Cluster member companies” Through this
programme, in years 2011 and 2012, we will train our staff not
only in courses for workers who need various certificates, such
as crane operators, binders, welders, fork lift truck operators etc,
but also in courses focused on nuclear energy, which is and in the
upcoming years will be a very hot topic in the Czech Republic
and abroad. The total amount of assets we can draw from this
programme is 7.6 mil. CZK.

The extensive training programme will help our employees to
acquire the necessary knowledge, skills and certificates needed to
handle the demanding requirements connected with the supply
for nuclear power plants in the Czech Republic and abroad.
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Rozvaha v pIném rozsahu ke dni 31. 12. 2010 (v tis. K¢)

Oznaceni | AKTIVA Cislo fadku Bézné ucetni obdobi Minulé uc. obdobi
a b C Brutto Korekce Netto Netto
AKTIVA CELKEM 1 1982800 -351 250 1631550 1255886

A Pohledavky za upsany zakladni kapital 2 0 0 0 0
B. Dlouhodoby majetek 3 501 790 -240 926 260 864 272741
B. I Dlouhodoby nehmotny majetek 4 39027 -35209 3818 2400
Bl 1. Zfizovaci vydaje 5 0 0 0 0
2. Nehmotné vysledky vyzkumu a vyvoje 6 0 0 0 0

3. Software 7 39027 -35209 3818 2400

4. Ocenitelna prava 8 0 0 0 0

5. Goodwill 9 0 0 0 0

6. Jiny dlouhodoby nehmotny majetek 10 0 0 0 0

7. Nedokonceny dlouhodoby nehmotny majetek 11 0 0 0 0

8. Poskytnuté zalohy na dlouhodoby nehmotny majetek 12 0 0 0 0

B. 1l Dlouhodoby hmotny majetek 13 450 164 -205717 244 447 262 003
Bl 1. Pozemky 14 6029 0 6029 6029
2. Stavby 15 251097 -71134 179 963 183 984

3. Samostatné movité véci a soubory movitych véci 16 191 225 -133 965 57 260 62907

4. Péstitelské celky trvalych porostl 17 0 0 0 0

5. Dospéld zvitata a jejich skupiny 18 0 0 0 0

6. Jiny dlouhodoby hmotny majetek 19 0 0 0 0

7. Nedokonceny dlouhodoby hmotny majetek 20 493 0 493 7236

8. Poskytnuté zélohy na dlouhodoby hmotny majetek 21 1320 -618 702 1847

9. Ocenovaci rozdil k nabytému majetku 22 0 0 0 0

B.IIL Dlouhodoby finan¢ni majetek 23 12599 0 12599 8338
BAIL 1. Podily v ovldadanych a fizenych osobdch 24 12599 0 12599 8338
2. Podily v Ucetnich jednotkach pod podstatnym vlivem 25 0 0 0 0

3. Ostatni dlouhodobé cenné papiry a podily 26 0 0 0 0

4. Pajcky a Uvéry - ovladajici a fidici osoba, podstatny vliv 27 0 0 0 0

5. Jiny dlouhodoby finan¢ni majetek 28 0 0 0 0

6. Pofizovany dlouhodoby finan¢ni majetek 29 0 0 0 0

7. Poskytnuté zalohy na dlouhodoby finan¢ni majetek 30 0 0 0 0




Balance sheet - assets as at 31t December 2010 (in thousands CZK)

Designation | ASSETS Line number Current accounting period Previous acc. period
a b C Gross Adjustment Net Net
TOTAL ASSETS 1 1982 800 -351 250 1631550 1255886

A Receivables for capital subscription 2 0 0 0 0
B. Fixed assets 3 501790 -240 926 260 864 272741
B. I Intangible fixed assets 4 39027 -35209 3818 2400
B. L 1. Incorporation expenses 5 0 0 0 0
2. Research and development 6 0 0 0 0

3. Software 7 39027 -35209 3818 2400

4. Valuable rights 8 0 0 0 0

5. Goodwill 9 0 0 0 0

6. Other intangible fixed assets 10 0 0 0 0

7. Intangible fixed assets in progress 11 0 0 0 0

8. Advance payments for intangible fixed assets 12 0 0 0 0

B. 1l Tangible fixed assets 13 450 164 -205717 244 447 262 003
Bl 1 Land 14 6029 0 6029 6029
2. Buildings 15 251097 -71134 179963 183 984

3. Individual movables and sets of movables 16 191225 -133 965 57260 62 907

4. Planting complexes of perennial crops and stands 17 0 0 0 0

5. Bred animals and its groups 18 0 0 0 0

6. Other tangible fixed assets 19 0 0 0 0

7. Tangible fixed assets in progress 20 493 0 493 7236

8. Advance payments for tangible fixed assets 21 1320 -618 702 1847

9. Valuation difference of acquired assets 22 0 0 0 0

B.IIL Financial investments 23 12599 0 12599 8338
B.IL 1. Shares and ownership interests in controlled enterprises 24 12 599 0 12599 8338
5 Shares arjd anership interests in accounting units under 25 0 0 0 0

substantial influence

3. Other securities and ownership interests 26 0 0 0 0

4. Intergroup loans 27 0 0 0 0

5. Other financial investments 28 0 0 0 0

6. Financial investments acquired 29 0 0 0 0

7. Advance payments for financial investments 30 0 0 0 0
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Oznaceni | AKTIVA Cislo fadku Bézné ucetni obdobi Minulé uc. obdobi
a b C Brutto Korekce Netto Netto
C ObéZn4 aktiva 31 1473673 -110324 1363349 977370
C Zé&soby 32 722473 -22 651 699 822 546 502
L Material 33 261376 9533 251843 221136
2. Nedokoncend vyroba a polotovary 34 108 185 -3069 105116 75912
3. Vyrobky 35 48 816 -3768 45048 75221
4. Mlada a ostatni zvifata a jejich skupiny 36 0 0 0 0
5. Zbozi 37 204 501 -6 281 198 220 157 638
6. Poskytnuté zalohy na zasoby 38 99 595 0 99 595 16 595
C 1. Dlouhodobé pohledavky 39 13672 0 13672 13595
(G Pohledavky z obchodnich vztaht 40 12384 0 12384 11860
2. Pohleddavky - ovlddajici a fidici osoba 41 0 0 0 0
3. Pohledavky - podstatny vliv 42 0 0 0 0
4. Pohleddvky za spolecniky, ¢leny druZstva a za Ucastniky sdruzenf 43 0 0 0 0
5. Dlouhodobé poskytnuté zalohy 44 268 0 268 265
6. Dohadné ucty aktivni 45 0 0 0 0
7. Jiné pohledavky 46 1020 0 1020 1470
8. Odlozend danova pohledavka 47 0 0 0 0
CHI. Kratkodobé pohledavky 48 736677 -87 673 649 004 415748
c 1. Pohledavky z obchodnich vztaht 49 537391 -87 673 449718 373948
2. Pohledavky - ovlddajici a fidici osoba 50 187773 0 187773 26 663
3. Pohledavky - podstatny vliv 51 0 0 0 0
4. Pohledavky za spolecniky, ¢leny druZstva a Ucastniky sdruzeni 52 0 0 0 0
5. Socidlni zabezpeceni a zdravotni pojistént 53 0 0 0 0
6. Stat - danové pohledavky 54 7858 0 7858 4037
7. Kratkodobé poskytnuté zalohy 55 2775 0 2775 10639
8. Dohadné ucty aktivni 56 872 0 872 23
9. Jiné pohledavky 57 8 0 8 438
C V. Kratkodoby finan¢ni majetek 58 851 0 851 1525
C V.1 Penize 59 851 0 851 1035
2. Uty v bankach 60 0 0 0 490
3. Kratkodobé cenné papiry a podily 61 0 0 0 0
4. Pofizovany kratkodoby finan¢ni majetek 62 0 0 0 0
D. | Casové rozlisent 63 7337 0 7337 5775
D L1 Naklady pfistich obdobf 64 7169 0 7169 5775
2. Komplexni néklady pfistich obdobf 65 0 0 0 0
3. Prijmy pfistich obdobf 66 168 0 168 0




Designation | ASSETS Line number Current accounting period Previous acc. period
a b C Gross Adjustment Net Net
C Current assets 31 1473673 -110324 1363 349 977 370
C Inventory 32 722473 -22 651 699 822 546 502
L Materials 33 261376 9533 251843 221136
2. Work-in-progress and semi-finished products 34 108 185 -3069 105116 75912

3. Products 35 48816 -3768 45048 75221

4. Young and other animals and its groups 36 0 0 0 0

5. Merchandise 37 204 501 -6 281 198 220 157 638

6. Advance payments for inventory 38 99 595 0 99 595 16 595

C. Long-term receivables 39 13672 0 13672 13595
Cot. Assets from trading relations 40 12384 0 12384 11860
2. Assets - controlling and directing party 41 0 0 0 0

3. Assets - substantial influence 42 0 0 0 0

4. Assets for associates, cooperative members and partners 43 0 0 0 0

5. Supplied long-term deposits 44 268 0 268 265

6. Estimated accrued receivables 45 0 0 0 0

7. Other receivables 46 1020 0 1020 1470

8. Deferred tax receivables 47 0 0 0 0

C. Short-term receivables 48 736 677 -87673 649 004 415748
c 1. Assets from trading relations 49 537391 -87 673 449718 373948
2. Assets - controlling and directing party 50 187773 0 187773 26 663

3. Assets - substantial influence 51 0 0 0 0

4. Assets for associates, cooperative members and partners 52 0 0 0 0

5. Social security and health insurance 53 0 0 0 0

6. State - tax receivables 54 7858 0 7858 4037

7. Granted short-time deposits 55 2775 0 2775 10639

8. Estimated accrued receivables 56 872 0 872 23

9. Other receivables 57 8 0 8 438

C. . Short-term financial assets 58 851 0 851 1525
C V.1 Cash 59 851 0 851 1035
2. Bank accounts 60 0 0 0 490

3. Short-term securities and ownership interests 61 0 0 0 0

4. Short-term financial assets acquired 62 0 0 0 0

l. Accruals 63 7337 0 7337 5775

D I 1 Deferred expenses 64 7169 0 7169 5775
2. Complex deferred expenses 65 0 0 0 0

3. Accrued revenues 66 168 0 168 0
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Oznaceni | PASIVA Cislo fadku Stav v bézném Ucetnim obdobi Stav v minulém ucetnim obdobi
a b C 5 6

PASIVA CELKEM 67 1631550 1255886
A Vlastni kapital 68 889577 858 863
Al Z&kladni kapital 69 501200 501200
A LT Z&kladni kapitdl 70 501200 501200
2. Vlastni akcie a vlastni obchodni podily (-) 71 0 0
3. Zmény zakladniho kapitalu 72 0 0
AL Kapitalové fondy 73 11133 6676
Al 1. Emisnf dZio 74 0 0
2. Ostatni kapitélové fondy 75 0 0
3. Ocenovaci rozdily z precenéni majetku a zavazkd 76 11133 6676
4. Ocenovaci rozdily z precenéni pfi preméndach 77 0 0
5. Rozdily z pfemén spole¢nosti 78 0 0
AL Rezervni fondy, nedélitelny fond a ostatnf fondy ze zisku 79 243 067 243 067
Al 1. Zakonny rezervni fond / Nedélitelny fond 80 243 067 243 067
2. Statutdrnf a ostatnf fondy 81 0 0
A IV. Vlysledek hospodareni minulych let 82 107 920 89 541
AV Nerozdéleny zisk minulych let 83 107 920 89 541
2. Neuhrazend ztrata minulych let () 84 0 0
A V. Vlysledek hospodareni bézného Ucetniho obdobi (+/-) 85 26 257 18379
B. Cizi zdroje 86 741 948 397023
B. I Rezervy 87 34788 57745
B. I 1. Rezervy podle zvlastnich pravnich predpist 88 33969 57 745
2. Rezerva na dlichody a podobné zavazky 89 0 0
3. Rezerva na dan z prijmd 90 0 0
4. Ostatni rezervy 91 819 0
B. L. Dlouhodobé zavazky 92 13322 17 863
B 1. Zé&vazky z obchodnich vztaht 93 0 0
2. Z&vazky - ovladajici a fidici osoba 94 0 0
3. Zavazky - podstatny vliv 95 0 0
4. Zavazky ke spole¢niklim, ¢clendm druzstva a k Ucastnikim sdruzenf 96 0 0
5. Dlouhodobé pfijaté zélohy 97 0 0
6. Vydané dluhopisy 98 0 0
7. Dlouhodobé sménky k Uhradé 99 0 0
8. Dohadné ucty pasivni 100 0 0
9. Jiné zavazky 101 0 4200
10. Odlozeny danovy zdvazek 102 13322 13663
B.IIL Kratkodobé zavazky 103 436956 251264
BAIL 1. Z&vazky z obchodnich vztaht 104 276152 133158
2. Zévazky - ovladajici a fidici osoba 105 2060 1038
3. Z&vazky - podstatny vliv 106 0 0
4. Zavazky ke spole¢nikiim, ¢clendm druzstva a k Ucastnikm sdruzenf 107 0 0
5. Zavazky k zaméstnancdm 108 116 305 75061
6. Zavazky ze socidlniho zabezpeceni a zdravotniho pojisténi 109 5362 4997
7. Stét - danové zavazky a dotace 110 1706 6013
8. Kratkodobé prijaté zalohy M 25020 13330
9. Vlydané dluhopisy 112 0 0
10. Dohadné ucty pasivni 113 3863 11601
1. Jiné zavazky 114 6488 6 066
B. IV. Bankovni Gvéry a vypomoci 115 256 882 70151
B.IV. 1. Bankovni Gvéry dlouhodobé 116 13529 17736
2. Kratkodobé bankovni Gveéry 17 242128 52415
3. Kratkodobé finan¢ni vypomoci 118 1225 0
C | Casové rozlisent 119 25 0
C oL Vlydaje pristich obdobi 120 0 0
2. Vynosy piistich obdobi 121 25 0




Designation | LIABILITIES Line number Current accounting period Previous accounting period
a b C 5 6

TOTAL LIABILITIES 67 1631550 1255886
A Equity 68 889577 858 863
AL Registered capital 69 501 200 501 200
Al Registered capital 70 501 200 501200
2. Own stock and shares in business 71 0 0
3. Changes in registered capital 72 0 0
Al Capital funds 73 11133 6676
Al Share premium 74 0 0
2. Other capital funds 75 0 0
3. Difference in valuation from overpriced property and liabilities 76 11133 6676
4. Difference in valuation from overpriced changeovers 77 0 0
5. Difference from change of legal form 78 0 0
AL Reserve funds, indivisible fund and other funds from profit 79 243 067 243 067
Al 1. Statutory reserve fund / indivisible fund 80 243 067 243 067
2. Corporate and other funds 81 0 0
A IV. Profit/loss of previous years 82 107 920 89 541
AV T Retained earnings of previous years 83 107 920 89 541
2. Accumulated losses of previous years 84 0 0
AV Profit/loss of current accounting period 85 26 257 18379
B. Not-own capital 86 741948 397023
B. I Reserves 87 34788 57745
B I 1. Reserves under special legislation 88 33969 57745
2. Reserve for pensions and similar liabilities 89 0 0
3. Income tax reserve 90 0 0
4. Other reserves 91 819 0
B. Il Long-term liabilities 92 13322 17 863
B 1. Accounts payable 93 0 0
2. Liabilities - controlling and directing party 94 0 0
3. Liabilities - substantial influence 95 0 0
4. Liabilities to associates, cooperative members and partners 96 0 0
5. Long-term advance payments received 97 0 0
6. Bonds payable 98 0 0
7. Long-term notes payable 99 0 0
8. Conjectural debt account 100 0 0
9. Other payables 101 0 4200
10. Due deferred tax 102 13322 13663
B.1II. Short-term liabilities 103 436956 251 264
BAIL 1. Accounts payable 104 276 152 133158
2. Liabilities - controlling and directing party 105 2060 1038
3. Liabilities - substantial influence 106 0 0
4. Liabilities to associates, cooperative members and partners 107 0 0
5. Payables to employees 108 116 305 75061
6. Payables to social security and health insurance 109 5362 4997
7. State - due taxes and subsidies 110 1706 6013
8. Short-term advance payments received (AR 25020 13330
9. Bonds payable 112 0 0
10. Estimated accrued payables 113 3863 11601
1. Other payables 114 6488 6 066
B.IV. Bank loans and assistances 115 256 882 70151
B.IV. 1. Long-term bank loans 116 13529 17736
2. Short-term bank credits 17 242128 52415
3. Short-term financial assistances 118 1225 0
C I Accruals 119 25 0
C Lo Accrued expenses 120 0 0
2. Deferred revenues 121 25 0
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Vykaz zisku a ztraty v pIném rozsahu ke dni 31. 12. 2010 (v tis. K¢)

Oznaceni | TEXT Cislo Fadku Skutecnost v bézném tcetnim obdobi
a b C Sledovaném Minulém
Trzby za prodej zboz 1 576 386 725139
A Naklady vynaloZené na prodané zboZi 2 447752 543126
+ Obchodni marze 3 128 634 182013
II. Vykony 4 742 085 763 656
Il. 1. | Trzby za prodej vlastnich vyrobkd a sluzeb 5 558 565 511126
2. | Zména stavu zasob vlastni ¢innosti 6 -244 -34 475
3. | Aktivace 7 183 764 287 005
B. Vlykonova spotreba 8 670819 651502
B. 1. | Spotfeba materidlu a energie 9 525792 495 749
B. 2. | Sluzby 10 145027 155753
+ Pfidana hodnota 11 199 900 294167
C. Osobnf naklady 12 185 406 179100
C. 1. | Mzdové naklady 13 134 246 129 660
C. 2. | Odmeény ¢lenim orgénl spole¢nosti a druzstva 14 0 0
C. 3. | Naklady na socialni zabezpeceni a zdravotni pojisténi 15 45 831 44354
C. 4. | Socidlni ndklady 16 5329 5086
D. Dané a poplatky 17 588 402
E. Odpisy dlouhodobého nehmotného a hmotného majetku 18 32889 32395
M1l Trzby z prodeje dlouhodobého majetku a materidlu 19 354570 200 391
lll. 1. | Trzby z prodeje dlouhodobého majetku 20 616 7586
2. | Trzby z prodeje materidlu 21 353954 192 805
F ZUstatkova cena prodaného dlouhodobého majetku a materidlu 22 320049 167 867
F 1. | Zastatkova cena prodaného dlouhodobého majetku 23 163 2200
2. | Prodany materidl 24 319 886 165 667
G Zména/stavu rezerv a opravnych polozek v provozni oblasti a komplexnich nakladd piistich 2 21303 82 850

obdobi

V. Ostatn{ provozni vynosy 26 22738 26 846
H. Ostatni provozni naklady 27 26181 35527
V. Pfevod provoznich vynost 28 0 0
. Pfrevod provoznich nakladl 29 0 0
* Provozni vysledek hospodarent 30 33398 23263
VI, Trzby z prodeje cennych papirli a podili 31 0 0
J. Prodané cenné papiry a podily 32 0 0
VI Vynosy z dlouhodobého finan¢niho majetku 33 0 0
VI 1. | Vynosy z podilt v ovladanych a fizenych osobéch a v Ucetnich jednotkach pod podstatnym vlivem 34 0 0
2. | Wynosy z ostatnich dlouhodobych cennych papirt a podild 35 0 0
3. | Wynosy z ostatniho dlouhodobého finan¢niho majetku 36 0 0
VIII. Vynosy z kratkodobého financniho majetku 37 790 513
K. Naklady z finan¢niho majetku 38 0 0
IX. Vynosy z pfecenéni cennych papir(i a derivatd 39 0 0
L. Naklady z pfecenéni cennych papird a derivatd 40 0 0
M. Zména stavu rezerv a opravnych polozek ve finan¢ni oblasti 41 0 -3000
X. Vynosové Uroky 42 275 1109
P Nakladové troky 43 6078 4499
XI. Ostatnf finan¢ni vynosy 44 68529 94 857
0. Ostatni finan¢ni ndklady 45 64 541 97 480
XII. Pfevod finan¢nich vynost 46 0 0
P Prevod finan¢nich nakladd 47 0 0
* Finan¢ni vysledek hospodarenti 48 -1025 -2.500
Q. Dan z pfijmt za béznou ¢innost 49 6116 2384
Q 1. | -splatna 50 6457 4723
2. | -odlozend 51 -341 -2339
** Vlysledek hospodareni za béznou ¢innost 52 26257 18379
XIlI. Mimofadné vynosy 53 0 0
R. Mimoradné naklady 54 0 0
S. Dan z pifjmd z mimoradné ¢innosti 55 0 0
S. 1. | -splatna 56 0 0
2. | -odloZend 57 0 0
* Mimofadny vysledek hospodafeni 58 0 0
T Prevod podilu na vysledku hospodafeni spole¢nikiim (+/-) 59 0 0
oo Vlysledek hospodarfeni za Ucetni obdobf (+/-) 60 26 257 18379
FHE Vlysledek hospodareni pred zdanénim 61 32373 20763




Profit and loss account as at 31t December 2010 (in thousands CZK)

Designation | TEXT Line number Accounting period
a b C Current Previous
I Turnover 1 576 386 725139
A Cost of sales 2 447752 543126
+ Gross profit/loss (sale margin) 3 128 634 182013
Il. Production 4 742 085 763 656
Il. 1. | Revenues from own products and services 5 558 565 511126
2. | Variation in inventory by self activity 6 -244 -34 475
3. | Capitalisation 7 183 764 287005
B. Production consumption 8 670819 651502
B. 1. | Consumption of materials and energy 9 525792 495 749
B. 2. | Services 10 145027 155753
+ Value added 11 199900 294167
C Personal expenses 12 185406 179 100
C. 1. | Wages and salaries 13 134 246 129 660
C. 2. | Remuneration of board members 14 0 0
C. 3. | Social security expenses and health insurance 15 45 831 44354
C. 4. | Other social expenses 16 5329 5086
D. Taxes and fees 17 588 402
E. Depreciation of long-term tangible and intangible property 18 32889 32395
M1l Revenues from sales of fixed assets and materials 19 354570 200 391
lll. 1. | Revenues from sales of fixed assets 20 616 7586
2. | Revenues from sales of materials 21 353954 192 805
F Net book value of fixed assets and materials sold 22 320049 167 867
F 1. | Net book value of fixed assets sold 23 163 2200
2. | Materials sold 24 319 886 165 667
G \S/jgigggé:trzseeiirgzz and rectifying items in operation field and complex expenses for 2% 21303 82850
V. Other operating revenues 26 22738 26 846
H. Other operating expenses 27 26181 35527
V. Transfer of operating revenues 28 0 0
. Transfer of operating expenses 29 0 0
* Operating profit/loss 30 33398 23263
VI, Revenues from sales of securities and ownership interests 31 0 0
J Securities and ownership interests sold 32 0 0
VL. Revenues from financial investments 33 0 0
vl 1. Revenue§ from shares in controlled and directed parties and in accounting units under 34 0 0

substantial effect

2. | Revenues form other long-term securities and shares 35 0 0
3. | Revenues from other financial investments 36 0 0
VI Revenues from short-term financial property 37 790 513
K. Financial assets expenses 38 0 0
IX. Revenues from overpriced securities and derivatives 39 0 0
L. Expenses from overpriced securities and deravatives 40 0 0
M. Variation in reserves and rectifying items in finance field 41 0 -3.000
X. Interest revenues 42 275 1109
P Interest expenses 43 6078 4499
Xl. Other financial revenues 44 68 529 94 857
0. Other financial expenses 45 64 541 97 480
XIl. Transfer of financial revenues 46 0 0
Transfer of financial expenses 47 0 0
Profit/loss from financial operations 48 -1025 -2 500
Q Income tax on ordinary activity 49 6116 2384
Q 1. |-due 50 6457 4723
2. | -deferred 51 -341 -2339
*x Profit/loss from ordinary activity 52 26257 18379
XIIL. Extraordinary revenues 53 0 0
R. Extraordinary expenses 54 0 0
S. Income tax on extraordinary activity 55 0 0
S. 1. | -due 56 0 0
2. | -deferred 57 0 0
* Extraordinary profit/loss 58 0 0
T. Transfer of share in income from operation to associates 59 0 0
o Profit/loss for the accounting period 60 26257 18379
e Pretax trading income 61 32373 20763
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Priloha k ro¢ni ucetni zavérce za rok 2010 (v tis. K¢)

Clanek é. |
Zakladni udaje o ucetni jednotce
1.1¢: 25572881
Nazev spolecnosti: ARMATURY Group a.s.
Sidlo spolec¢nosti: Bolaticka 39, 747 21 Kravare
Pravni forma: akciova spole¢nost
Pfredmét podnikani: koupé zbozi za ucelem jeho dal$iho prodeje a prodej, zprostiedkovatelskd ¢innost, poradenstvi a konzultace v oblasti strojirenské
technologie, obstaravatelska ¢innost, truhlafstvi, zamecnictvi, kovoobrabécstvi, nastrojarstvi, konstrukeni prace ve strojirenstvi véetné stanoveni technolo-
gickych postup(, vyroba, instalace a opravy elektrickych stroju a pfistrojd, projektovani a konstrukce strojli a zafizeni - armatur, ubytovaci sluzby, pdjcovani
osobnich motorovych vozidel, montaz a opravy vyhrazenych plynovych zafizeni, montaz, opravy, Udrzba a revize vyhrazenych elektrickych zafizeni, vedeni
Ucetnictvi, vyroba armatur a cerpadel, pronajem nebytovych prostor véetné poskytovani jinych sluzeb nez zakladnich, inzenyrska ¢innost v investi¢ni vy-
stavbé, poskytovani software a poradenstvi v oblasti hardware a software.
Datum vzniku: 23. 8. 1999
Akciova spole¢nost byla zalozena zakladatelskou smlouvou sepsanou dne 27. 7. 1999.
Zakladatelé: Eko.Prima, spol. s r.o. se sidlem v Brn&, Libugino udoli 118, 1CO 25507231, podil na zakladnim kapitalu 33,3 %.

MSA SERVIS, s.r.0. se sidlem v Dolnim Bene3ové, Hlu¢inska 41, 1CO 62301900, podil na zakladnim kapitalu 33,3 %.

Armatury Servis Kravare a.s. se sidlem v Krnové, Revolu¢ni 84a, ICO 25817060, podil na zakladnim kapitélu 33,3 %.

Spolec¢nost vznikla se zakladnim kapitdlem ve vysi 1 200 000 K¢, které bylo rozdéleno na 12 ks kmenovych akcii znéjicich na majitele v listinné podobé. Dne
20. 12. 1999 rozhodla mimoradna valna hromada o zvyseni zédkladniho kapitélu o ¢astku 500 000 000 K¢ upisovanim 500 ks akcii na majitele o jmenovité
hodnoté jedné akcie ve vysi 1 000 000 K¢. VSechny akcie jsou kmenové a v listinné podobé. Zvyseni zéakladniho kapitalu probéhlo 7. 1. 2000 nepenézitymi
vklady.

Statutarni organ - predstavenstvo Dozorci rada

predseda Holecek Petr predseda Bc. Svacek Petr
mistopredseda Cerny Karel ¢len Dombkové Monika
¢len Svancar Leo ¢len Kostficova Lydie
¢len Adédmek Ladislav

¢len Vaviinek Josef

¢len Ing. Svanéar Jindfich

¢len Vanék Jifi

V roce 2010 nedoslo ke zméné organizacni struktury - pfiloha ¢. 1.

2. Akciova spole¢nost ma podily na zdkladnim kapitalu u téchto spole¢nosti:

a) ARMATURY GROUP, s.r.0. se sidlem v Zilin&, Janosikova 264 - podil 100%
b) ARMATURY Group Poland Sp. z o.0. se sidlem Raciborz, Reymonta 14 - podil 100 %
c) AG PUMPY s.r.0. se sidlem Kravare, Bolatickd 2045/39, Kravare - podil 51%
d) PRUMYSLOVY AREAL MARTINOV, s.r.0, Bolaticka 2045/39, Kravare - podil 100 %
e) MARTINOV Group a.s., Martinovska 3168/48, Ostrava, Martinov - podil 100 %

3. Primérny pocet zaméstnancd béhem ucetniho obdobi a osobni naklady:

Ukazatel Zaméstnancu celkem 1 toho fidici
1. Prmémny prepocteny pocet zaméstnancii 407 25
2. Mzdové naklady (521, 522) 134246 14411
3. 0dmény clendim organdi (523) 0 0
4.N&kl. na soc. zabezpeceni (524, 525, 526) 45831 4900
5. Socidlni naklady (527) 5329 625
6. Ostatni nékl. celkem (soucet 2 az 5) 185 406 19936

4.Vyse pujcek, uvérq, zaruk a ostatnich plnéni spolec¢nikiim, akcionafiim, ¢lendim statutarnich, dozorcich a fidicich organa:
Hodnota piijcek k 31.12. 2009
Nové poskytnuté pdijcky v roce 2010

Splaceno v roce 2010
Vyse plijcek k 31.12.2010

ol|lo|lo|lo

Clanek é. Il
Informace o tcetnich metodach a obecnych tcetnich zasadach
Ucetni jednotka se fidi zdkonem 563/91 Sb. o Uéetnictvi, vyhlaskou MF ¢. 500/2002 Sb. a Ceskymi u¢etnimi standardy 001-023.

1. ZpGsoby ocenéni

1.1. Ocenéni zasob se fidi vnitropodnikovou smérnici,Zasoby a jejich evidence, oceriovani zasob”. Zasoby materidlu na uctech 112 jsou oceriovany pofi-
zovaci cenou, ktera se v analytické evidenci déli na cenu potizeni, odchylku od skutecné ceny a naklady souvisejici s potizenim. Do nakladd souvisejicich
s pofizenim jednotka zahrnuje predevsim clo, dopravné, provize, pojistné. Material na skladé je evidovan v primérnych cenéch pofizeni. Naklady souvise-
jici s pofizenim a odchylky od ceny jsou rozpoustény do spotieby v zavislosti na obratu zasob. Stejné jsou ocenovany i zasoby zbozi.

1.2. Ocenovani zasob vlastni vyroby je provddéno ve skutecnych pfimych nakladech véetné vyrobni rezie, kterd se pocitd procentem z jednicovych mezd
(opakovana hromadna vyroba). Piijem z vyroby na sklad u polotovar(, vyrobk(l a upraveného zbozi je oceriovan v pevnych cenach. Rozdil mezi témito
cenami je evidovan na samostatnych analytickych uctech a rovnéz rozpoustén do spotreby v zavislosti na obratu zésob. Zasoby vyrobené ve vlastni reZii
jsou aktivovany souvztazné k uctu 621 v pfimych nakladech véetné vyrobni rezie.



Supplement to Final Accounts as of 315 December 2010 (in thousands CZK)

Article |

General data included in the Supplement

1. Registration numer: 25572881

Company name: ARMATURY Group a.s.

Headquarters: Bolaticka 39, 747 21 Kravare

Legal form: joint stock company

Line of business: purchase of goods for resale and sale of goods, mediation, consulting services in the field of engineering technology, provision of servic-

es, joinery, locksmithery, metal-working industry, tool-making, design works in mechanical engineering including formulation of technological methods,

production, installation and repairs of electrical machines and equipment, designing and construction of machines and devices - valves, accommoda-

tion services, passenger vehicles lending office, assembly and servicing of dedicated gas devices, assembly, repairs, servicing and revisions of dedicated

electrical devices, accounting services, production of valves and pumps, lease of non-residential premises including other than basic services, engineering

services in capital construction, provision of software and consulting services in the field of software and hardware.

Founded: 23 August 1999

The joint stock company was founded by Memorandum of Foundation dated 27 July 1999.

Founders: Eko.Prima, spol. s ro. with registered office at Brno, Libusino udoli 118, registration number 25507231, equity share of 33.3%.
MSA SERVIS, s.r.o. with registered office at Dolni BeneSov, Hlucinska 41, registration number 62301900, equity share of 33.3%.
Armatury Servis Kravafe a.s. with registered office at Krnov, Revolucni 84a, registration number 25817060, equity share of 33.3 %.

The Company was founded with share capital of 1,200,000 CZK which was divided into 12 pieces of bearer equity shares as stock certificates. On 20 Decem-
ber 1999, an extraordinary general meeting decided to increase authorised capital by 500,000,000 CZK by subscription of 500 bearer shares with nominal
value of 1,000,000 CZK each. All shares are equity stock certificates. The capital increase was realised on 7 January 2000 by non-monetary investments.

Statutory body - Board of directors Supervisory Board

President Holecek Petr Chairman Bc. Svacek Petr
Vice-president Cerny Karel Member Dombkova Monika
Director Svancar Leo Member Kostficova Lydie
Director Adédmek Ladislav

Director Vavfinek Josef

Director Ing. Svanéar Jindfich

Director Vanék Jifi

The organizational structure of the company was changed in 2010 - see Annex No. 1.

2.The joint stock company has following shares in basic capital of these companies:

a) ARMATURY GROUP, s. r.o. with registered office at Zilina, Janosikova 264 -100% share
b) ARMATURY Group Poland Sp. z 0.0. with registered office at Raciborz, Reymonta 14 -100% share
c) AG PUMPY s.r.0. with registered office at Kravare, Bolaticka 2045/39 - 51% share
d) PRUMYSLOVY AREAL MARTINOV, s.r.0., with registered office at Kravare, Bolatickd 2045/39 - 100% share
e) MARTINOV Group a.s., with registered office at Ostrava-Martinov, Martinovska 3168/48, -100% share

3. Average number of employees in fiscal period and personnel expenses:

Index Employees total 0f which managers
1. Average number of employees 407 25
2. Wages and salaries (521, 522) 134246 14411
3. Remuneration of board members (523) 0 0
4. Social security expenses (524, 525, 526) 45831 4900
5. Social expenses (527) 5329 625
6. Other expenses, total (sum of 2 through 5) 185 406 19936

4. Loans of members of statutory bodies:

Value of loans as of 31. 12. 2009

New loans rendered in 2010

Paid upin 2010

ol|lo|lo|lo

Value of loans as of 31. 12. 2010

Articlell

Information about accounting methods and general accounting principles.

The accounting entity complies with Accounting Act No. 563/91 Coll., Decree of Ministry of Finance No. 500/2002 Coll. and Czech Accounting Standards
001-023.

1. Methods of valuation

1.1. Stock valuation is governed by an in-house directive “Stock and Its Files, Stock Evaluation”. Material inventory in 112 accounts are evaluated by ac-
quisition price which is divided in the analytical accounts into purchase price, variance from actual price, and acquisition-related costs. The acquisition-
related costs cover especially customs duties, transportation costs, commissions, insurance premium. Current inventory is filed in average purchase prices.
Acquisition-related costs and variances from actual price are dissolved in consumption in dependence on stock turnover. Inventory of goods is evaluated
in the same way.

1.2. Assessing of stock of own products is made in real direct costs including manufacturing overhead which is calculated by percentage of direct wages
(repeated mass production). Receipts from production for stock in case of semifinished products, products and modified goods are assessed in fixed prices.
The difference between those prices is registered in separate analytical accounts and also dissolved in consumption in dependence on stock turnover.
Inventory produced in self-overhead are activated correlatively towards 621 account in direct cost including manufacturing overhead.
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1.3. Investi¢ni vystavba je z malé ¢asti provadéna vlastni ¢innosti (drobné Upravy) a aktivovéna souvztazné k uctu 624100 a ocenéna pfimymi naklady
véetné vyrobni rezie. Hlavni ¢ast investi¢ni vystavby je provddéna dodavatelskym zptsobem. Pokud podnik financuje investi¢ni vystavbu z investi¢niho

uvéru, kapitalizuje uroky.

1.4. Obchodni podily spole¢nost ocenila ekvivalenci, v souladu s ustanovenim § 27 odst. 7 zdkona o Ucetnictvi.

2. Spole¢nost nevlastni Zddna zvitata a nema ani pfichovky.

3. Reprodukéni pofizovaci ceny nebyly v priibéhu tcetniho obdobi pouzity.

4. Uc¢tovani zasob je provadéno podle zplisobu A" pficemz ostatni naklady na pofizeni - dopravné, clo, pojisténi, zprostfedkovani - jsou vedeny na samo-
statnych analytikach G¢td 112 a 132 a postupné dle smérnice rozpoustény do nakladd.

5.V roce 2006 spole¢nost zavedla novy informacni systém (IFS), ktery neumoznoval naskladnéni zasob vytvorenych vlastni ¢innosti v primérnych cenach.
Nasledkem toho spole¢nost zménila zptsob ocerovani zasob vlastni vyroby a to pevnou cenou. Soucasné se zacalo uctovat o polotovarech.

6.V zavislosti na zavedeni nového informacniho systému (IFS) doslo k rozdéleni ceny pofizeni u nakupovanych zasob na cenu pofizeni, naklady souvisejici
s potizenim a odchylky od skutecné ceny.

7.0Opravné polozky

Druh opravné polozky Zistatek k 31.12.2009 Tvorba opravné polozky Cerpéni opravné polozky Zistatek k 31.12.2010
K zasobam celkem: 21834 7502 6685 22651
- materidl 9953 3361 3781 9533
- polotovary 2995 1367 1293 3069
- vjrobky 4280 101 613 3768
- zbozi 4606 2673 998 6281
K pohledavkam celkem: 87145 840 312 87673
- v konkursnim Fizeni 86302 629 212 86719
-dle§8c 0 29 29 0
- k nepromlcenym pohledavkam 137 98 55 180
- icetni opravné polozky 706 84 16 774
Opravnd polozka k zdlohdm 309 309 0 618

Opravné polozky k pohledavkam byly tvoreny k pohledavkam za dluzniky v konkurznim a vyrovnavacim fizeni, k soudné vymahanym pohledavkam
a k neproml¢enym pohledavkdm v nomindlni hodnoté do 30 tis. K¢ a to ve vysi stanovené zakonem ¢. 593/1992 Sb., o rezervach pro zjisténi zakladd dané
z piijm0, ve znéni pozdéjsich predpist. Kromé opravnych polozek danych timto zakonem vytvafi spole¢nost Ucetni opravné polozky, a to za podminky, ze
od konce sjednané Ihty splatnosti uplynulo vice nez 1 rok do vyse 100 % a soucasné pohledavky nebyly uhrazeny ke dni sestaveni Ucetni zavérky. Zdroje
pro sestaveni vyse opravnych polozek byly cerpany z inventury pohledavek k 31. 12. 2010 s ohledem na zasadu opatrnosti.

8. Odpisové plény dlouhodobého majetku jsou sestavovany podle vnitropodnikového predpisu. Ve sledovaném tcetnim obdobi byl vsechen dlouhodo-
by majetek odepisovan Ucetné rovhomérné dle mésicl na pocet let dle jednotlivych skupin zakona o dani z pfijmu, nebo dle predpokladané zZivotnosti
majetku, kterou stanovi pfislusny technik, coz dle ndzoru spole¢nosti vérné zobrazuje opotfebeni majetku. Dariové odpisy byly stanoveny v souladu se
zékonem o danich z pfijm. U vloZzeného majetku bylo dafové pokrac¢ovéno v odpisech pavodniho vlastnika. Casovy odpis je pouzivan dle vnitropodniko-
vého predpisu u forem, Sablon, software a pfipravkd. Vlozeny drobny dlouhodoby majetek je odepisovan 50 % pii vkladu a 50 % ptfi vyfazeni. Nové pofizeny
drobny dlouhodoby majetek je odpisovan mési¢nim ¢asovym odpisem na 2 roky, pokud se nejedna o nové vybaveni provozu, které by narusilo vyznamné
¢asovou ¢i vécnou souvislost ndkladd a vynosu.

9. Pii pfepoctu cizich mén na ¢eskou byl pouzivan kurz CNB, a to mési¢ni pevny kurz z prvniho pracovniho dne v mésici.

Clanek &. I
Doplnujici informace k rozvaze a vykazu zisku a ztraty

1.Vyznamné zmény majetku:
Nehmotny dlouhodoby majetek

K1.1.2010 Pofizeni 2010 Vyrazeni 2010 K31.12.2010 Opravky
Software 33031 4931 0 37962 34243
Drobny NDM 1050 15 0 1065 966
Celkem 34081 4946 0 39027 35209

Hmotny dlouhodoby majetek

K1.1.2010 Pofizeni 2010 Vyrazeni 2010 K31.12.2010 Opravky
Pozemky 6029 0 0 6029 0
Budovy a stavby 246989 4231 123 251097 71134
Stroje a zafizeni 122119 11943 4599 129463 87996
Dopravni prostiedky 40675 2181 2607 40 249 28796
Drobny majetek 20785 1501 773 21513 17173
Nedokoncené investice 7236 13114 19857 493 0
Z3lohy na pof. majetku 2155 0 835 1320 618*
Celkem 445988 22970 28794 450 164 205717

* opravnd polozka k poskytnuté zaloze



1.3. Capital construction is partly (minor part) realised by self activity (small alterations) and activated correlatively to 624100 account and evaluated by
direct costs including manufacturing overhead. Main part of capital construction is realised by suppliers. If the company funds capital investment from
investment credit then capitalises interests.

1.4. Commercial shares were assessed by an equivalence in compliance with provisions of section 27(7) of the Accounting Act.
2. Company does not own any animals neither rearing.
3. Replacement costs were not used in the fiscal period.

4. Inventory accounting is made by “A” method while other acquisition-related costs — transportation, duties, insurance premium, commissions — are filed
in particular analytical accounts of 112 and 132 accounts and gradually dissolved in expenses.

5.In 2006, the company installed a new information system (IFS) which did not allow for stocking of inventory made by own activities in average prices.
After that, the company changed the method of inventory assessment for own production to a fixed price method. At the same time, accounting of sem-
ifinished products started.

6. Depending on the installation of the new information system (IFS), the acquisition price of purchased stock was divided into purchase price, variance
from actual price, and acquisition-related costs.

7. Adjustments

Type of adjustment Balance as of 31. 12. 2009 Creation of adjustment Drawing on adjustment Balance as of 31.12.2010
Concerning total inventories: 21834 7502 6685 22651
- material 9953 3361 3781 9533
- semi-finished goods 2995 1367 1293 3069
- products 4280 101 613 3768
- merchandise 4606 2673 998 6281
To receivables, total: 87145 840 312 87673
- in bankruptcy proceedings 86302 629 212 86719
- according to § 8¢ 0 29 29 0
- to imprescriptive receivables 137 98 55 180
- accounting adjustments 706 84 16 774
Rectifying item to payments 309 309 0 618

Adjustments to receivables were created to receivables from debtors in bankruptcy and settlement proceedings, to court-recovered receivables, and to
imprescriptive receivables in a nominal value not exceeding 30,000 CZK in an amount as determined by Act No. 593/1992 Coll. on reserves for determina-
tion of tax bases as subsequently amended. In addition to adjustments required by this act, the company creates accounting adjustments amounting to
100 % provided that more than a year has elapsed since the agreed due date and current receivables were not settled at the balance sheet date. Resources
for compilation of the above adjustments were taken from check of receivables as of 31 December 2010 taking account of the cautiousness principles.

8. Depreciation plans for long-term assets are made in accordance with an in-house directive. In the fiscal period in view, all long-term assets were uniform-
ly depreciated subject to particular groups specified by the Income Tax Act, which in the opinion of the company exactly pictures the wear of assets. Tax de-
preciations were set subject to the Income Tax Act. As to paid-in assets, the tax depreciations continued in accordance with the practice of original owner.
Time amortisation is used according to an in-house directive for moulds, templates, software, jigs and fixtures. Low-value paid-in assets are depreciated by
50 % off the value at the time when paid-in and by 50 % when removed. Newly purchased long-term assets are depreciated in monthly time-amortisation
deprecations for two years if they are not a new manufacturing equipment which would significantly affect time or factual continuity of costs and yields.

9. A fixed monthly rate of exchange given by the Czech National Bank the first day of each month was used for conversion of foreign currencies to CZK.
Article 11l
Additional information to balance sheet and profit and loss account

1. Important changes of possession:
Long-term intangible assets

Asof1.1.2010 Purchase 2010 Liquidation 2010 Asof31.12.2010 | Accumulated depreciations
Software 33031 4931 0 37962 34243
Low-value long-term
intangible assegts 1050 B 0 1065 %66
Total 34081 4946 0 39027 35209

Long-term tangible assets

Asof 1.1.2010 Purchase 2010 Liquidation 2010 Asof31.12.2010 | Accumulated depreciations
Land 6029 0 0 6029 0
Buildings 246 989 4231 123 251097 71134
Machines and devices 122119 11943 4599 129463 87996
Transportation means 40675 2181 2607 40 249 28796
Low-value assets 20785 1501 773 21513 17173
Unfinished investment 7236 13114 19857 493 0
Advances for purchase of assets 2155 0 835 1320 618*
Total 445988 22970 28794 450 164 205717

* Accounting adjustments for provided credit
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a) Finan¢ni prondjem v roce 2010 neprobihal.

b) K31.12.2010 spole¢nost eviduje majetek neuvedeny v rozvaze a sledovan pouze v operativni evidenci ve vysi 1 055 tis. KC.

) Ve prospéch Ceské spofitelny, a.s. je zastavena budova ¢&. p. 129 a pozemek parc. ¢. 318/5,318/6,318/13,318/14 a 318/16 zapsané v katastru nemovitosti
u Katastralniho Uradu pro Moravskoslezsky kraj, katastralni pracovisté v Opavé, na LV ¢. 964 pro obec Dolni Benesov, katastralni tzemi Dolni Benesov.

d) Spole¢nost ma majetek, jehoz trzni ocenéni by bylo vyrazné vyssi nez jeho ocenéni v Ucetnictvi, jedna se o majetek po skonceni finan¢niho pronajmu.

e) Prehled majetkovych tcasti v CZK

Podily v ovladanych a fizenych Zistatek po ocenéni ekvivalenci - hodnota vlastniho Hospodaisky vysledek bézného roku v fize-
osobach kapitalu v fizenych a ovladanych osobach nych a ovladanych osobéach
ARMATURY GROUP, s..0., Slovensko 248 7888 3048
ARMATURY Group Poland Sp. z 0.0. 376 1006 -6
AG PUMPY s.r.0. 841 2536 2545
Prlmyslovy aredl Martinov s.r.c. 0,001 1101 768
MARTINOV Group, a.s. 0,001 68 -5
2. Pohledavky
Pohledéavky z obchodniho styku R
-rozvaha F?’049 + 040 ’ Opravné polozky
- ve lh{ité splatnosti 308 696 0
- po |hiité splatnosti do 180 dnii 126 461 0
- po lhiité splatnosti od 180 do 360 dnii 26 685 0
- po Ihiité splatnosti nad 360 dni 87933 87673
Celkem pohledavky z obchodniho styku 549775 87673
Pohledavky k podnikiim ve skupiné 187773 0
- ztoho z obchodniho styku 131786 0
- ovladajici a fidici osoba 55987 0
Souhrnna vyse pohledavek v cizi méné v tis. K¢: 370 046
Rozpis dle mén (ména) EUR usb PLN
Souhmn v cizi méné v tis. 13399 1556 806

3. Prehled o zménach vlastniho kapit

alu

Stavy v minulém tcetnim obdobi

Stavy v bézném ticetnim obdobi

Rozdil bézné — minulé obdobi

Vlastni kapital 858 863 889577 30714
Ltoho 0 0 0
Zakladni kapital (411) 501200 501200 0
Vlastni akcie /-/ (252) 0 0 0
Emisni zio (412) 0 0 0
Ostatni kapital. fondy (413) 0 0 0
Ocenovaci rozdily (414 + 415) 6676 11133 4457
Zakonny rezervni fond (421) 243 067 243 067 0
Nedélitelny fond (422) 0 0 0
Statutdrni a ostatni fondy (42x) 0 0 0
Nerozdéleny zisk minulych let (428) 89541 107920 18379
Neuhrazend ztrata z min. let (-429) 0 0 0
Hospodar. vysledek za tcetni obdobi 18379 26257 7878

V béZném roce jednotka na zdkladé rozhodnuti valné hromady ze dne 30. 6. 2010 pfevedla zisk za rok 2009 ve vysi 18 379 tis. K¢ na Gcet nerozdéleny zisk

minulych let.
4. Zavazky
Kratkodobé zavazky
Kratkodobé zavazky z obchodniho styku - rozvaha . 103 276152
- ve lh{ité splatnosti 151467
- po lhité splatnosti 124 685
-do 180 dnti 118581
-nad 180 dnli do 360 dni 2616
-nad 360 dnii 3488
- ztoho vice nez 3 roky 0
Zavazky k zaméstnanciim 116 305
Zavazky ze socidIniho zabezpeceni a zdravotni pojisténi 5362
Zavazky viici FU 2356




a) Financial leasing was not in 2010.

b) As of 31 December 2010, the company registers assets not specified in balance sheet, monitored only in operative files, amounting to 1,055,000 CZK.

¢) Building No. 129 and parcel No. 318/5, 318/6, 318/13, 318/14, 318/16 is mortgaged in favour of Ceska spofitelna, a.s. This property is entered in the
Land Register maintained by the Cadastral Office for the Moravian-Silesian Region, office in Opava, on Land Deed No. 964 for the town of Dolni Benesov,

cadastral territory of Dolni Benesov.

d) Company owns assets the market evaluation of which would be significantly higher than their evaluation in accounting, it is a property after termination

of leasing
e) Summary of investments in CZK
Share in controlled subsidiaries | Balance following appraisal by equivalence - the value of Current year financial result in controlled
owner equity in controlled subsidiaries subsidiaries
ARMATURY GROUP, s..0., Slovakia 248 7888 3048
ARMATURY Group Poland Sp. z 0.0. 376 1006 -6
AG PUMPY s.r.0. 84 2536 2545
Primyslovy aredl Martinov s.r.c. 0,001 1101 768
MARTINOV Group, a.s. 0,001 68 -5
2. Receivables
Short-term receivables of commercial relation - balance TS
sheet, line 049 + 040
-in due day 308 696 0
- within 180 days after due date 126 461 0
- from 180 to 360 days after due date 26685 0
- more than 360 days after due date 87933 87673
Receivables from other companies in the group 549775 87673
Receivables from other companies in the group 187773 0
- trading relation 131786 0
- controlling and directing party 55987 0
Summary of foreign-currency receivables in thousands CZK: 370 046
Specification by currency EUR Usb PLN
Foreign-currency summary 13399 1556 806

3. Summary of changes in equity capital

Previous accounting period

Current accounting period

Current — past year difference

Equity capital 858863 889577 30714
0f which: 0 0 0
Registered capital (411) 501200 501200 0
Own shares /-/ (252) 0 0 0
Share premium (412) 0 0 0
Other capital funds (413) 0 0 0
Differnce in valuation (414 + 415) 6676 11133 4457
Legal reserve fund (421) 243067 243 067 0
Indivisible fund (422) 0 0 0
Statutary and other funds (423, 427, 411) 0 0 0
Retained earnings from prev. years (428) 89541 107920 18379
Accumul. losses from prev. years (-429) 0 0 0
Economic results of accounting period 18379 26257 7878

As decided by the general meeting on 30 June 2010, the entity transferred the 2009 profit of 18,379,000 CZK to the account of undistributed profit from

previous years.

4. Payables

Short-time payables
Short-time payables from trading - balance sheet, line 103 276152
- in due date 151467
- after due date 124 685
- within 180 days 118581
- from 180 to 360 days 2616
- more than 360 days 3488
- more than 3 years 0
Payables to other companies in the group 116 305
- trading relation 5362
- controlling and directing party 2356
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Zavazky k podnikiim ve skupiné 2060

- 2 toho z ohchodniho styku 1535

- ovladajici a fidici osoba 525
Souhrnnd vyse zdvazkd z obchodniho styku v cizi méné v tis. K&: 157 009

Rozpis dle mén (ména) EUR PLN RUB UsD NOK GBP

Souhn v cizi méné 6091 279 74 104 0 21

Veskera vyse evidovanych danovych nedoplatkl byla uhrazena v lednu 2011.

5. Rezervy zdkonné a ostatni

Druh rezervy a jeji oznaceni Pocatecnistavk 1.1.2010 Tvorba Cerpani Konecny stav k 31.12.2010
Rezerva na opravy hmotného majetku 57745 6271 30047 33969
Ostatni rezervy - na penalizacni fakturu 0 819 0 819
6.Vynosy z bézné ¢innosti podle hlavnich ¢innosti jednotky
Druh vynosu Tuzemsko Zahranici
1.Trzby z prodeje zbozi 291817 284 569
2.Trzby z prodeje vyrobki 129930 296 663
3.Trzby z prodeje sluzeb 85881 46091
4. Iména stavu vnitropodnikovych zasob -244 0
5. Aktivace 183764 0
6. Trzby z prodeje dlouhodobého majetku 616 0
7.Triby z prodeje materidlu 277170 76784
8. Ostatni provozni vynosy 22738 0
Vynosy provozni ¢innosti celkem 991672 704107

7.Na vyzkum a vyvoj byly vynaloZeny vydaje ve vysi 2 322 tis. K¢.

8.K31.12.2010 spole¢nost Cerpa bankovni zaruky ve vysi 108 120 tis. K¢.

V Dolnim Benesové 29. 6. 2011

Petr Holecek
predseda predstavenstva




Payables to other companies in the group 2060
- trading relation 1535
- controlling and directing party 525
Summary of foreign-currency payables in thousands CZK of commercial relation: 157 009
Specification by currency EUR PLN RUB Usb NOK GBP
Foreign-currency summary 6091 279 74 104 0 21
All the above specified tax arrears were paid in January 2011.
5. Statutory reserves and others
Type of reserve and its designation Beginning balance as of 1. 1. 2010 Creation Drawing Final balance as of 31. 12. 2010
Reserve for adjustments to tangible assets 57745 6271 30047 33969
Other reserves for penalty invoice 0 819 0 819
6. Business revenues by main activities of the entity
Revenue type Inland Foreign
1. Revenues from merchandize 291817 284569
2. Revenues from products 129930 296 663
3. Revenues from services 85881 46091
4. Change in inventory -244 0
5. Capitalization 183764 0
6. Revenues from sales of long-term assets 616 0
7. Revenues from sales of materials 277170 76784
8. Other operating revenues 22738 0
Business revenues total 991672 704107

7. Expenses for research and development were 2,322,000 CZK.

8. Total bank guarantees were 108,120,000 CZK by 31 December 2010.

Dolni Benesov, 29" June 2011

Petr Holecek

President of the Board of Directors
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ZPRAVA AUDITORA
uréena akcionafim ucetni jednotky

ARMATURY Group a. s.

OveFili jsme prilozenou tcemni zavérku spolecnosti ARMATURY Group a. s, IC: 255 72 881, 4.
rozvahu k 31. 12. 2010, vykaz zisku a ztrdty k 31. 12. 2010 a prFilohu této ucetni zdvérky, vcetné popisu
pouzitych vyznamnych icetnich metod.

Za sestaveni a vérné zobrazeni ucetni zdvérky v souladu s ceskymi ucetnimi predpisy odpovidd
statutdrni orgdn spoleénosti ARMATURY Group a. s. Soucdsti této odpovédnosti je navrhnout, zavést a zajistit
vnitini kontroly nad sestavovdnim a vérnym zobrazenim uletni zavérky tak, aby neobsahovala vyznamné
nesprévnosti zpiisobené podvodem nebo chybou, zvolit a uplatiiovat vhodné ticemi metody a provadét dané
situaci primérené ucetni odhady.

Nast #lohou je vydat na zdkladé provedeného auditu vyrok k této ucemi zavérce. Audit jsme provedli
v souladu se zdkonem o auditorech a Mezindrodnimi auditorskymi standardy a souvisejicimi aplikacnimi
dolozkami Komory auditorii Ceské republiky. V souladu s témito predpisy jsme povinni dodrZovat etické normy
a naplénovat a provést audit tak, abychom ziskali pFiméFenou jistotu, Ze iicetni zdvérka neobsahuje vyznamné
nespravnosti.

Audit zahrnuje provedeni auditorskych postupii, jejichz cilem je ziskat ditkazni informace o Castkdch a
skutecnostech uvedenych v icetni zdvérce. Vybér auditorskych postupti zavisi na dsudku auditora, vcetné
posouzeni rizik, Ze ucetni zdvérka obsahuje vyznamné nesprdvnosti zpiisobené podvodem nebo chybou. PFi
posuzovdni téchto rizik auditor pFihlédne k vnitinim kontroldm, které jsou relevantni pro sestaveni a vérné
zobrazeni ticetni zavérky. Cilem posouzeni vnitinich kontrol je navrhnout vhodné auditorské postupy, nikoli
vyjddFit se k ucinnosti vnitinich kontrol. Audit téZ zahrnuje posouzeni vhodnosti poufitych tcetich metod,
pFiméFenosti ucetnich odhadii provedenych vedenim i posouzeni celkové prezentace ucetni zavérky.

Domnivame se, Ze ziskané ditkaznt informace tvori dostateény a vhodny zdklad pro vyjddieni naseho
vyroku.

Podle naseho ndzoru uletni zdvérka poddvd vérny a poctivy obraz aktiv, pasiv a financni situace

spolecnosti ARMATURY Group a. s. k 31. 12. 2010 a ndkladii, vynosi a vysledku jejiho hospodafent za rok
2010 v souladu s Eeskymi vicetnimi pFedpisy.

V Orlové, dne 24. 6. 2011
Auditorska spoletnost:
COTAX AUDIT, s. 1. 0.
Té&inska 365
735 14 Orlova - Poruba
osvédéeni KA CR ¢. 280

Auditor:

Ing. Ivo Kopsa
osv&ddeni KA CR &. 1155

Zpravu auditora spracoval: COTAX AUDIT, s. r. 0., Orlovd




AUDITOR’S REPORT

addressed to shareholders of accounting entity

ARMATURY Group a. s.

We have verified the enclosed final accounts of ARMATURY Group a. s. registration number: 255 72 881, i.e.
the Balance Sheet to December 31, 2010, profit and loss statement to December 31, 2010 and the Supplement to Final
Accounts, including the description of important accounting methods used.

The statutory body of ARMATURY Group a. s. is responsible for compilation and accurate depiction of the final
accounts in compliance with Czech accounting regulations. A constituent part of this responsibility is suggestion,
introduction and provision of internal checks of compilation and accurate depiction of the final accounts in order to
eliminate any serious incorrectness caused by deception or mistake, selection and implementation of suitable accounting
methods, and performance of accounting estimates adequate to the given situation.

Our task is to make a statement applicable to the final accounts on the basis of an audit. We performed the audit
in compliance with the Act on Auditors and the International Auditor Standards, and related application clauses issued by
the Chamber of Auditors of the Czech Republic. According to these regulations, we are obliged to comply with ethical
standards and to plan and perform the audit so as to have an adequate certainty that the final accounts contain no serious
incorrectnesses.

The audit incorporates application of auditing procedures the objective of which is acquisition of evidentiary
information about sums and fact specified in the final accounts. The selection of auditing procedures depends on the
auditor’s judgement as well as assessment of risks that the final accounts might contain serious incorrectnesses caused by
deception or mistake. When assessing those risks, the auditor takes into consideration internal checks that are pertinent to
compilation and accurate depiction of the final accounts. The objective of assessment of internal checks is suggestion of
suitable auditing procedures, but not making statement as to the efficiency of internal checks. The audit covers also the
assessment of suitability of accounting methods used, the adequacy of accounting estimates by the top management, and
assessment of the general presentation of the final accounts.

We think that the acquired evidentiary information forms a sufficient and suitable fundament for making our
statement.

In our opinion, the final accounts render an accurate and fair image of assets, liabilities and financial
situation of the company ARMATURY Group a. s. as of December 31, 2010 as well as expenses, revenues and
results of its economy in 2010 in compliance with Czech accounting regulations.

Orlova, 24™ June 2011 e

Auditing company:

4

COTAX AUDIT, s. r. o. . /
TéSinska 365 e B /
735 14 Orlova — Poruba N 4

Certificate of the Chamber of Auditors Ny visto 27

of the Czech Republic No. 280 Sl

NN

Ing. Ivo Kopsa
Certificate of the Chamber of Auditors of the Czech Republic No. 1155

Auditor’s Statement made out by: COTAX AUDIT, s.r.0., Orlova
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Zprava dozoré&i rady

0 ptezkoumdni roéni uéetni zavérky spoleénosti
ARMATURY Group a.s. za rok 2010

Vazeni akcionari.

Dozor&i rada obchodni spolecnosti ARMATURY Group a.s., IC 25572881,
Bolaticka 39, 747 21 Kravare, se v roce 2010 sesla celkem dvakrat
a c¢lenové dozorci rady byli nékolikrat dcastni na jednanich
predstavenstva akciové spolecnosti.

Dozorc¢i rada pri vykonu své kontrolni c¢innosti nezjistila
v hospodareni spolecnosti v uplynulém roce zadné zavazné nedostatky.

Dozorci rada provadéla namatkové kontroly ucetnictvi spolecnosti
a nakladdani s jejim majetkem. Pri téchto kontrolach nezjistila
poruseni platnych pravnich predpisu ze strany spolecnosti.

Pokud se tyka ucetni zavérky za rok 2010, pak tuto v souladu se
zpravou auditora povazuje za spravnou a Uplnou a navrhuje valné
hromadé jeji schvaleni.

V Kravarich dne 29.6.2011

Bc. Petr Svacek
predseda dozorc¢i rady

Monika Dombkova
clenka dozorei rady

Lydie Kostricova
clenka dozorei rady




Supervisory Board Report

of revision of 2010 annual final accounts of
ARMATURY Group a.s.

Dear shareholders.

The Supervisory Board of ARMATURY Group a.s., registration number
25572881, Bolaticka 39, 747 21 Kravare, had in 2009 two meetings and
members of the Board were several times present at dealings of
Company Board of Directors.

The Supervisory Board did not Ffind during performance of their
duties any serious inadequacies in Company management.

The Supervisory Board made sample inspections of Company accounting
and management with the assets. No breach of legal regulations in
force were found during above mentioned inspections.

With regard of 2010 final accounts the Board in accordance with
AUDIT REPORT considers it as correct and complete and suggests to
the General Meeting its approval.

Kravare, 29th Day of June, 2011

Sé

Bc. Petr Svacek
Chairman of the Supervisory Board

Monlka Dombkovéa
Member of the Supervisory Board

...... M ks

Lydie Kostricova
Member of the Supervisory Board
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Ceska republika
Czech Republic

ARMATURY Group as.

Provozovna a vedeni spolecnosti
Production plant and Headquarters
Nadrazni 129, 747 22 Dolni Benesov
tel: +420/553 680 111

fax: +420/553 680 333

email: dolni.benesov@agroup.cz

Provozovna a sidlo spole¢nosti
Production plant and Registered office
Bolaticka 39, 747 21 Kravare

tel: +420/553 680 111

fax: +420/553 680 333

email: kravare@agroup.cz

Provozovna / Sales office

Lipnickd 157,753 61 Hranice IV-Drahotuse
tel: +420/581 658 111

fax: +420/581 658 128

email: hranice@agroup.cz

Slovensko
Slovakia

ARMATURY GROUP s.ro.

Provozovna a sidlo spole¢nosti
Registered office

Janosikova 264,010 01 Zilina
tel.. +421/41/707 77 77
fax:+421/41/707 77 70

email: zilina@agroup.cz

Provozovny / Sales offices

Juzna trieda ¢. 74, 040 01 Kosice
tel: +421/55/ 677 18 77

fax: +421/55/ 677 18 78

email: kosice@agroup.cz

Murgasova 27,927 00 Sala
tel: +421/31/770 00 67
fax: +421/31/770 00 69
email: sala@agroup.cz

Rusko
Russia

AO,APMATYPbI fpoyn”

3 TBepckan-Amckaa g. 31/35
125047 MockBa, Poccusa
Ten/akc: +7/495 956 3335
email: ag-moscow@col.ru

AO,ARMATURY Group a.s!

3. ulice/street Tverskaya-Yamskaya,
ddm/house 31/35

125047 Moskva/Moscow

tel./fax: +7/495 956 3335

email: ag-moscow@col.ru

www.armaturygroup.cz
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