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Vazeni obchodni partnefi, akcionafi, pratelé,

v Zivoté médme vétsinou moznost v nepfiznivé situaci nafikat nebo hledat feseni. Mizeme se vymlouvat nebo piijmeme zodpovédnost za feseni problémd. To udélame jen tehdy, pokud na to mame
potencidl, sebedivéru a motivaci. V' nasi spolecnosti volime vzdy tu druhou cestu. Do roku 2009 jsme vstupovali s védomim, Ze podminky na celosvétovém trhu budou spise nepfiznivé. Hledali jsme
zplisohy, jak v této situaci obstat. A vysledek? Podafilo se nam dosahnout pozitivnich vysledki a desetileti Gspéchi a rozvoje spolecnosti ARMATURY Group uzaviit v duchu let piedchozich. Z nasi
vyrocni zpravy se dozvite podrobnosti o tom, jak jsme to dokézali.

Nové divizni organizacni ¢lenéni, stabilizovany pracovni kolektiv, diivéra obchodnich partnerd, odsouhlasend stiednédoba strategie prodeje, piedchozi zodpovédna rozhodnuti managementu
a akciondrt - to vse tvofilo potencial, diky némuz ndm nechybéla sebeddivéra a vira, Ze rok 2009 nebude spojen s propadem. V ¢em byl rok 2009 jiny? Zavedli jsme Usporna opatieni. Podafilo se
nam usetfit v oblasti logistiky, vyroby a nakupu s cilem udrZet si konkurenceschopnost. Cast&ji nez v predchozich letech se objevovaly pozadavky na dodévku nestandardnich armatur a diky nasim
konstruktérim jsme mohli zékaznikiim vyhovét. Realizovali jsme tak podstatné vetsi mnozstvi kusovych zakazek v riiznych modifikacich stavajiciho sortimentu. Tato velmi riznorodé kusova
vyroba zatizila techniky v predvyrobnich etapach, ve vyrobé bylo nérocné sledovat rozpracovanost zakézek - stavalo se, ze se dokoncovalo i nékolik stovek riiznych vyrobnich zakazek soucasné.
I kdyz jsme v roce 2009 nerealizovali vSechny odsouhlasené investice, prece jenom jsme investovali po peclivém zvazeni do stroj a zafizeni a vybavili haly novymi tlakovymi stolicemi. Nedoslo
k Zadnym podstatnym zménam v poctu zaméstnancd. V oblasti kvality jsme ziskali dal3i certifikty, Gspésné probéhla recertifikace systému kvality. V souladu s nasi strategii jsme se soustfedili
na rozvoj armatur pro jadernou energetiku. Prévé v oblasti jaderné energetiky totiz vidime budoucnost, a to nejen nasi firmy, ale i budoucnost ekologicky a ekonomicky inosné energetiky. Podileli
jsme se na vystavhé elektrérny TuSimice, jednalo se o doddvky armatur, potrubi a piislusenstvi. Realizovali jsme zakdzky pro nase tradicni, ale i nové obchodni partnery, a to jak na tuzemském, tak
na zahrani¢nim trhu.

7 nasi vyrocni zpravy se dozvite, ¢im jsme predevsim v roce 2009 Zili. Véfim, ze zde najdete to, co Vs zajima. Pokud to ve Vas vzbudi zajem o dalsi informace, radi Vam je poskytneme. Mize to byt
zacatek nasi spoluprace, miizeme spolecné hledat feSeni Vaseho problému. Jestli ne dfive, tak v roce 2009 jsme rozhodné dokdzali, Ze to umime. Dékujeme Vam za piizeri a diivéru. Rok 2010 otevira

nasi spolecnosti dal3i desetileti. Té3i nds, Ze jste pfi tom s ndmi.

Ing. Viadimir Nekuda, MBA
generdlni feditel



Honorable business partners, shareholders, and friends,

In life, and in the face of unfavorable situations, we usually have the possibility of complaining or finding a solution, or we either succumb to making excuses or accepting responsibility for solving
problems. The positive approaches can only be initiated if we have the potential, self-confidence and motivation to do so. In our company, we strived to follow such a path. By 2009, we had entered
the market knowing that the global conditions will be rather unfavorable. Our focus was to seek ways in order to sustain the challenges. Our resolve culminated in the successful attainment of
positive results and we were able to conclude another decade of success and development in the ARMATURY Group in the same spirit as in the previous years. Our annual report provides details on
how we achieved all of this and is testament to our commitment.
The new layout of the organizational structure, the stabilization of the working team, the trust of our business partners, the approval of midterm sales strategy, and the previous responsible
decision-making of the management and shareholders are the contributory factors that instilled the vital potential on the basis of which confidence and the belief that 2009 will not be associated
with loss prevailed. So, what was so different in 20097 The salient feature was the cost saving measures. We were able to save in the areas of logistics, production and purchasing with the aim of
maintaining our competitive edge. More frequently than in previous years, we received requirements for the shipment of non-standard armatures and thanks to our designers, we were able to meet
our customer’s orders. This further helped us in fulfilling a significantly higher number of unit orders in different modifications of the already existing assortment. This varied piece production kept
our technicians occupied in the pre-production stages. Owing to the busy nature of the work, it was difficult to observe progress in production. On occasion, several hundred different production
orders were being finished simultaneously. Even though we were not able to implement all approved investments in 2009, following careful consideration, we still managed to invest in machinery
and facilities and we equipped the hall with new pressure stands. No significant fluctuation took place in terms of the number of employees. In the area of quality, we obtained other certificates;
the re-certification of the quality system was conducted successfully. In accordance with our strategy, we concentrated on the development of armature for the nuclear energy sector. It is precisely
in this sector where we anticipate the future, not only for our company but also for the future of ecological and economical energy savings. We participated in the construction of the Tusimice power
plant, which dealt with the shipment of armatures, pipes and accessories. Not only did we meet the orders of our regular customers, but also of new business partners both from the domestic and
foreign markets.
In our annual report, you will also find details on the source of major revenues for 2009. Personally, | believe that you will find what is of interest to you. If it awakens the need for further interest
for more information, we will be happy to oblige. Queries from your end could be the beginning of a new cooperation and together we could find amicable solutions to your problems. If not earlier,
then definitely in 2009 we have proven that we can do it. Thank you for your encouragement and trust. The year 2010 opens a new decade for our company. We are glad you can share this moment
with us.

Ing. Viadimir Nekuda, MBA

General Director



tuzemsky obchod // inland trade

Dobré vysledky diky dspordm

Na vysledcich divize tuzemsky obchod se tak jako u vétSiny spolecnosti na ceském trhu
projevila nepfizniva ekonomickd situace - zaznamenali jsme pokles trzeb oproti planu
05 %, coz viak vzhledem k situaci vniméme jako vysledek velmi dobry. Navic se podafilo
naplnit ukazatele hospodétského EBITu a dokonce je oproti planu mirné prekrocit, a to
zejména diky diikladnému Setfeni nakladd. Setfili jsme nejen v oblasti logistiky, vyroby,
nakupu, ale také u vsech obsluznych stredisek. Na isporach jsme usilovné pracovali také
s nasimi dodavateli.

Realizujeme projekty v energetice

V porovnéni s rokem 2008 se podil trzeb v jednotlivych odvétvich vyvijel podle
predpokladd. Nardst jsme zaznamenali predevsim v odvétvi energetiky a chemie, coz
jsou pro nds odvétvi stézejni. Na srovnatelné drovni ziistalo odvétvi hutnictvi, plynu
avody. V ramai odvétvi energetiky jsme se v Ceské republice podileli na vystavbé uhelné
elektrarny Tusimice, co7 je nejvétsi investini akce spolenosti CEZ v daném roce. Jednalo
se 0 vyrobu a doddvky armatur a taktéz dodavky potrubi a pfislusenstvi. Mezi dalsi
zakdzky v energetice patfila vyroba a dodavky pro paroplynovou elektrému Krasavino
v Rusku, realizovana pres ceskou inZenyringovou firmu. Soudésti dodavek byly uzaviraci
klapky, zpétné klapky, Soupatka, ventily a potrubni dily jako jsou napf. trubky, kolena,
ohyby, spojovaci materidl, tésnéni, pfiruby apod. - tedy komplexni dodévka na stavbu.

Nase dodavky jsou soucdsti technologickych celkii

V odvétvi chemie patiil mezi nase stézejni zakazky projekt,,INA” v Chorvatsku - jednalo
se 0 vystavbu rafinerie. Nase doddvky byly soucasti vjvozu celé technologie, projekt
zajistoval Cesky subjekt. TaktéZ jsme se podileli na investicni akci ve spolecnosti
Synthos Kralupy, kde $lo o vystavbu jednotky na vyrobu butadienu. V hutnictvi jsme se
mimo jiné podileli na vystavbé hutniho komplexu v Brazilii. V ramci této zakdzky jsme
vyrabéli priblizné 60 kusd armatur svétlosti DN 700 az DN 1400. Nase vyrobky sméfovaly
také do Indie a Svédska, pficems veskeré obchody jsme realizovali s ceskymi subjekty.
V mensi mife jsme s ohledem na krizi dodavali nase vyrobky do spolecnosti ArcelorMittal,
TRINECKE ZELEZARNY a U. S. Steel Kosice.

Kulové kohouty do plyndrenstvi, Soupdtka do vodarenstvi. ..

Pro plyndrenstvi jsme doddvali hlavné kulové kohouty, napi. DN 700 PN 80 pro
RWE Transgas, kde se pravidelné Uspésné zicastiujeme vybérovych fizeni. Pokud
jde o odvétvi vodérenstvi, zde jsme se podileli na rekonstrukcich a vystavbéch cisticek
odpadnich vod, které byly financovany z fondu EU. Mezi nejvétsi akce patily dodavky pro
Cisticky odpadnich vod Louny a Hradec Krélové.

Celkové jsme si v roce 2009 udrzeli dobrou pozici na trhu a pfipravili se na rok 2010, kdy
jesté ocekdvame dozvuky hospodafské krize.

Good results thanks to cuts

The results of the domestic trade division were affected by the adverse economic
situation. Most of the other companies in the Czech market experienced the same trend.
We witnessed a 5 % drop in sales from the estimated target, which, however, can be seen
as a remarkable result given the climate.

We also managed to meet the financial EBIT indicators and we even slightly exceeded
the target, thanks especially to proper cost savings. We made cost savings not only in
logistics, production, procurement, but also in all service centres. We cooperated closely
with our vendors as well in order to reduce costs.

We make project in power industry

Compared to 2008, the share of sales in the individual areas developed as expected. We
saw growth especially in the energy sector and in the chemical industry, our key areas.
The metallurgy, gas and water sectors remained at comparable levels. As far as the
energy sector is concerned, we took part in the construction of the nuclear power plant
Tuimice in the Czech Republic, which is by far the largest investment by CEZ this year.
It concerned the production and shipment of armatures and piping with accessories.
Among the others orders in the energy sector, noteworthy was the production and
shipments for the steam-gas power plant Krasavino in Russia, realised via a (zech
engineering company. The shipment included stop valves, backflow valves, slide valves,
valves and piping components such as tubes, elbows, bent parts, connecting material,
sealing, flanges, etc. - it was a complex delivery for the construction.

Our shipments are part of technological units

In the chemical sector, one of the key orders was the “INA” project in Croatia - it
pertained to the construction of a refinery. Our shipments were part of export of the
entire technology. The project was organised by a (zech subject. We also took part in an
investment in the company Synthos Kralupy, concerning the construction of a butadiene
manufacturing unit. In metallurgy, we took part in the construction of a metallurgy
complex in Brazil, among others. Within this order we produced some 60 units of
armatures of DN 700 to DN 1400. Our products went also to India and Sweden, whereas
all the transactions were handled by Czech subjects. Due to the crisis, we shipped fewer
products to ArcelorMittal, TRINECKE ZELEZARNY and U. S. Steel Kogice.

Ball valves for gas industry, gate valves for water industry

For the gas industry we produced mostly ball valves, such as DN 700 PN 80 for RWE
Transgas, where we regularly take part in tenders. As far as water management is
concerned, we took part in the reconstruction and construction of sewage water
treatment plants, which were financed from EU funds. Among the noteworthy contracts
were shipments to the water treatment plants Louny and Hradec Kralové.

In total we managed to maintain a good market position in 2009, and we are well
prepared for 2010 where we expect the economic crisis to be on its last legs.



zahranicni obchod // foreign trade

Zahrani¢ni obchod s dobrymi ekonomickymi vysledky

Pokud jde o zahrani¢ni obchod ve vychodnim teritoriu, v roce 2009 jsme nesplnili
planovany objem prodeje, tato skutecnost vsak byla vyvazena velmi dobrym
ekonomickym vysledkem, ktery se pfibliZil pldnovanym hodnotdm. Mimé nespinéni
planu jsme v roce 2009 vyrovndvali aktivni praci, ktera dala velmi dobré piedpoklady
pro spinéni planu roku 2010, pricemz plén podle dlouhodobych zavért nebyl korigovan
z divodd ekonomicke situace. Nevyexpedované zakdzky z roku 2009 navysily plvodni
plan roku 2010 a ve vychodnim teritoriu je tak,zadéldno” na rekordni prodej.

Na vychodé jsme persondlné posilili

Vroce 2009 jsme intenzivné pracovali na dokumentaci pro jadernou elektrérnu. Diilezitym
momentem z organizacniho hlediska bylo rozdéleni vychodniho teritoria na dvé casti.
Zpracovavame tak dané teritorium intenzivnéji a s vétsim poctem pracovnikd. Teritorium
byvalého Sovétského svazu povaZujeme totiZ stale za velmi atraktivni. PersondIné jsme
posilili také pracovisté v Moskvé, kde jsme pronajali nové reprezentativni kanceldre.
Jednotlivi pracovnici se budou vénovat zékaznikiim v oborech energetiky, plyndrenstvi,
naftového priimyslu, ale také jaderné energetiky. Trh mé velky potencidl a i pres urcité
obtize, jako je protekcionismus a zhor3ujici se platebni moralka, je zde dobry zaklad pro
r0zvoj prodeje.

Na zapadé budujeme nové obchodni vazby

Zahraniéni obchod v zapadnim teritoriu v roce 2009 vyznamné prekrodil plan, a to
predevsim realizaci dlleZitych zakazek pro turecké kontraktory pro energeticka zafizeni.
Nase aktivity se zaméfovaly také na budovéni novych obchodnich vazeb v dalsich
teritoriich, kde predpokldddme vyznamné investice v petrochemickém primyslu
a budovani celkové infrastruktury téchto zemi. Navazali jsme kontakty, které piindseji
prvni vysledky a ucinili jsme dalsi kroky vedouci k upevnéni téchto vazeb. Véfime, Ze tyto
kroky povedou k dalsim vyznamnéjsim kontraktiim.

Pozice u stavajicich evropskych klientl vjznamné ovliviiuje servis spojeny s koordinaci
zakdzek a predevsim kvalita dodévaného zboZi. Ta by méla byt zérukou udrzeni téchto
pozic.

Favourable results in the Eastern sector

With respect to foreign trade in the Eastern market in 2009, we failed to meet the
planned sales volume. However this was compensated by impressive economic results
that came close to the set target. The slight deficit in the 2009 target was balanced out
by vigorous work, thereby creating sound launching conditions for achieving the 2010
target; however the planned target was not adjusted in accordance with the long-term
objectives pursuant to the economic situation. The non-dispatched shipments from 2009
meant raising the original 2010 target, so we are probably going to see record sales in
the Eastern sector.

Higher concentration of personnel in the East

In 2009 we worked hard on the nuclear power plant documentation. An important
organisational issue was to separate the eastern territory into two sections. As a result,
we now process each territory with higher intensity and with more personnel. We still
consider the former USSR territory as very attractive and in anticipation we increased
our Moscow branch staff strength and hired new representative offices. The respective
employees will take care of customers in the area of energy, the gas and oil industry, and
nuclear power plants as well. This market has tremendous potential and despite certain
difficulties, such as protectionism and sliding reimbursement morale, there is good
potential for prospective sales growth.

(reating new business relationships in the West

In the western part, foreign trade exceeded expectations significantly in 2009, especially
due to the realisation of important orders for Turkish contractors of energy facilities. Our
activities also focused on construction of new business relationships in other territories,
where we anticipate significant investments in the petro-chemical industry and progress
in the overall infrastructure of these countries. We initiated and implemented contacts,
which have already started to show results and have taken furthers steps to strengthen
these bonds. We believe these measures will lead to new major contracts.

Our reputation and image with the existing European clients is significantly shaped
by the services connected with the coordination and implementation of orders and
especially by the quality of the supplied goods. This is what guarantees the longevity of
our reputation and high standards.



konstrukce armatur // design of valves

Doddvéme nestandardni armatury

Rok 2009 zndsobil boj o zékaznika. V tuzemském obchodé se to projevilo tim,
7e predmétem doddvek byly hlavné nestandardni armatury doddvané ve velmi
krtkém Case, za nizsi vyrobni néklady, pficemz ale nejvyssi kvalita je povazovéna
za samoziejmost. Diky tomu, Ze mame dostatek Spickovych konstruktéri a technologd,
ktefi jsou vybaveni nejmodernéjsi technikou, se podafilo viechny pozadavky zakaznikl
splnit a tim zabezpecit dostatek pracovni népIné pro pracovniky ve vyrobé.

Pracovali jsme na fadé armatur, mimo jiné to byly kulové kohouty PN 400, kulové kohouty
do DN 1050 a kulové kohouty pro teploty 600 °C, specidlni zpétné klapky zabudované
na turbindch pfi tlacich PN 100, teplotéch do 450 °C a svétlostech do DN 800, specidlni
hutni armatury, rychlocinné uzaviraci klapky velkych svétlosti a tlakd, které zabezpecuji
provoz hydroelektréren a dalsi.

Vyvijime armatury pro jadernou energetiku

Jiz v roce 2008 jsme se soustiedili na rozvoj armatur pro jadernou energetiku. Pravé
v oblasti jaderné energetiky totiz vidime budoucnost nejen nasi firmy, ale i budoucnost
ekologicky a ekonomicky tnosné energetiky. Neni snad tieba zdiraziovat, Ze nové
bloky jadernych elektréren jsou pii soucasné trovni védy a techniky naprosto bezpecné.
Spravnost konstrukce nové vyvinutych armatur pro jadernou energetiku je potvrzena
specidlnimi névrhovymi vypocty, kontrolnimi vypocty, vypocty na seismicitu, vypocty
na pravdépodobnost poruchy atd.

V roce 2010 chceme i nadéle napliiovat pozadavky zékaznikii v oblasti specidlnich
armatur a armatur pro jadernou energetiku. Budeme pokracovat v ovéfovani Zivotnosti
a spolehlivosti armatur pomoci specidlnich vypoctii a provadénim dlouhodobych
zkousek, jako napf. vibrace, seismicita, cyklovani pfi 400 °C a rychlosti proudéni média
5 m/s na specidlnich stendech v tuzemsku i zahranici. Na zékladé téchto specidlnich
procesi miizeme potvrzovat bezporuchovou Zivotnost nasich armatur na vice nez 40 let.

We deliver non-standard valves

2009 was the year where customers experienced stiff competition. In domestic trade,
this translated into orders that were mostly for non-standard valves which were to be
delivered at very short notice, manufactured at lower costs, but where prime quality was
considered a matter of course and not be comprised upon. Since we have enough top
designers and technicians with state-of-the-art technology, we managed to meet all
orders of our customers thereby ensuring sufficient engagement for our production staff.

We worked on many valves, for instance ball valves PN 400, ball valves up to DN 1050 and
ball valves for temperatures peaking 600 °C, special backflow valves built in turbines at
pressure PN 100, temperatures up to 450 °Cand sizes up to DN 800, special metallurgical
valves, quick closing non-return valves of large diameters and pressure, which protects
turbines.

We develop valves for nuclear power stations

Already in 2008 we focused on developing valves for nuclear power stations. It is in the
nuclear power industry where we see the future not only of our company, but also for
nature-friendly and affordable energy production as a whole. We need to emphasize that
new blocks of nuclear power stations are absolutely safe given the present level of science
and technology. The suitability of our new valves for use in the nuclear industry has been
confirmed with special design calculations, check computing, seismic calculations, error
probability calculations, etc.

In 2010 we aim to continue on meeting customer requirements in the field of special
valves and valves for nuclear power production. We shall continue in testing the service
life and reliability of valves with special calculations and long-term testing concerning
vibrations, seismic activity, cycling at 400 °C and medium flow speed of 5 m/s in special
test facilities both in this country and abroad. Based on these special processes we can
guarantee trouble free service-life of our armatures to surpass 40 years.



vyroba armatur // production of valves

Struktura vyroby byla v roce 2009 odliSna od let predchozich - ekonomickd krize se
projevila predevsim v poptavaném sortimentu. Realizovali jsme podstatné vetsi mnozstvi
kusovych zakazek v riznjch modifikacich stavajiciho sortimentu a u fady vyrobki
zékaznici pozadovali specialni Gpravu. Tato velmi riiznoroda kusovd vyroba piedstavovala
nadmérnou kapacitni zatéz na techniky v predvyrobnich etapach. Ve vyrobé se nasledné
projevila velmi nérocnym sledovanim priibéhu rozpracovanosti a dokoncovani i nékolika
stovek rliznych vyrobnich zakazek soucasné. Vyrabéli jsme jen s minimalnim vstupem
tradicnich externich kooperaci. Diislednym planovénim a organizaci prace jsme cilené
drzeli co nejvice vykond pro nase zkusené pracovniky ve svafovnach a obrobndch.
Nosnym sortimentem jsou pro nds kulové kohouty K92, které si udrzuji prvenstvi
v nejvétsim objemu prodeje. Na druhém misté jsou uzaviraci klapky L32 a zpétné klapky
(09. Treti pofadi patfi sortimentu hutnich armatur. Velmi pozitivné vniméame opét
dalsi nérlist produkce odbérovych klapek C09.6 k parnim turbindm a modernizovanych
vysokotlakych Soupatek pro energetiku 543 s vétsim podilem defektoskopickych zkousek.
Zvladlijsme i vyrobu Soupatek z materidlli pro vysoké teploty znacenych jako P 91.

Logistické zmény

Poklesu objemu zakazek v prvnim Ctvrtleti 2009 jsme vyuiili k logistickjm zméndm
ve vyrobnim toku. Zdsadni zménou bylo premisténi malé obrobny se Sestndcti pracovnimi
misty z prostor vyrobni haly. Veskery strojni park slozeny z CNC soustruhi, CNC center,
klasickych soustruhdi, brusek i frézek, jsme umistili na detasované pracovisté do vyrobnich
prostor vhodnych pro vyrobu malych dilcti pro armatury do DN 300.

Investice do strojniho parku jsme oproti predchazejicim letlim omezili, zaméfili jsme
se hlavné na prebudovéni stavajicich vyrobnich prostor. Po dokoncenych stavebnich
tpravach jsme uzavieli smlouvy na dodavku konstrukci k zesileni jefabové drahy
a nového mostového jefabu o nosnosti 16 tun. Skladovani materidlu pro potfeby vyroby
jsme v tomto prostoru vyfesili investici do nového vézového skladovaciho systému Kardex
s priblizné 800 m? skladovacich ploch. Realizaci téchto investic jsme ziskali halu s plochou
650 mZ. Hala je urcena pro montaz tézkych hutnich armatur a velkych kulovych kohoutl
DN 400 az DN 1000. Nyni jsme diky novym prostoram pfipraveni kapacitné produkovat
a odzkouset 0 25 % vice velkych a tézkych armatur.

K nasim dalsim dspéchiim patfi to, Ze jsme zkrétili primérmou vyrobni Ihiitu hutnich
armatur z Sesti mésicli na ctyfi mésice. Velmi dobfe jsme zvladli kvalitu zavérych svarl
na KK DN 300 az 700 a ziskali dileZité vyrobkové certifikaty pro kulové kohouty.

V roce 2010 ocekdvame oZiveni produkce v druhé poloviné roku. Chceme fesit skladovani
velkych pfipravki a evidenci jejich pohybu vyrobou. Velky diraz klademe stéle na préci
s persondlem. Pro rok 2010 mame v pldnu prohlubovat rozvoj znalosti, technologickou
kézeri a ekonomické hospodareni pomoci prace v autonomnich tymech.

A more challenging piece production

In 2009, the structure of production differed from the previous years - the global
economic crisis affected especially the enquired articles. We realised more piece-
orders in various modifications of the existing assortment and for many products the
customers demanded special modifications. This very diverse piece-production incurred
excessive capacity load for the technicians in the pre-production phases. In production, it
consequently required very demanding monitoring of the various phases of production
and completion of even hundreds of different production jobs simultaneously. We
produced with only minimum traditional outsourcing. With precise planning and work
organisation we strived that as many operations as possible be carried out by our own
experienced staff at the welding and machining plants.

The key product in our assortment is the K92 ball valves, which maintains its top position
as having the largest sales volume. Ranking second are the butterfly valves L32 and
butterfly check valves C09. On third position are the metallurgical valves. We were
pleased to observe a rising demand for the bleeding valves 09.6 for steam turbines,
modernised high-pressure gate valves for the energy industry S43 with a greater share of
defectoscopy testing and production of gate valves from materials for high-temperatures
marked as P 91.

Logistics changes

We used the drop in orders in Q1 of 2009 to introduce changes in logistics in the
production chain. A significant change was to move a small machining plant with sixteen
workers to the premises of the new production hall. All machinery, i.e. CNC mills, CNC
centres, classic lathes, grinders and cutters were removed to a detached building in the
production premises suitable for small-component workshop for armatures up to DN300.
We limited investments in new machinery, unlike the previous years. We focused on
reconstruction of the existing production premises. After the completion of modifications
to the building, we concluded contracts for the delivery of constructions to reinforce the
crane track and a new trolley crane with 16 ton carrying capacity. The storage of material
for production needs in this area was solved by investing in a new tower storage system
Kardex with approx 800 m? storage room. To realise these investments, we acquired a hall
of 650 m*area. The hall is for the assembly of heavy metallurgy armatures and large ball
valves DN 400 to DN 1000. Thanks to the new premises, we have extended the production
and testing of large and heavy armatures by an additional 25 %.

Another success is the achieved shortening of the average production time of
metallurgical valves from six months to four months. We have handled very professionally
the quality of the fully welded ball valves at KK DN 300 to 700 and we acquired important
product certificates for our ball valves.

In 2010 we anticipate a revival in production in the second half of the year. We want to
solve the storage of large preparations and the tracking of their movement around the
production facilities. We remain focused on good interaction with our staff. In 2010, we
plan to further develop our knowledge base, technological discipline and economical
management using the work of autonomous teams.



Lepsi organizace prace a efektivita

Do roku 2009 jsme vstupovali s novym organizacnim uspoiddanim, které mélo zvysit
efektivitu prace a zlepsit organizaci Cinnosti ve viech castech divize. Jak se v priibéhu
roku ukdzalo, byl to krok sprévnym smérem. Bez problémd a pfijiméni dalSich opatfeni
jsme zvladli jak pokles zakdzkové napIné v prvni poloviné roku, tak i napor, ktery piisel
koncem roku.

Pofidili jsme nové zkusebni tlakové stolice

Na pocatku roku jsme investovali do vybaveni novymi zkusebnimi tlakovymi stolicemi.
Zakoupili jsme jednu tlakovou stolici pro pracovisté montdzi a druhou pro opravarenskou
halu - tato stolice od externi firmy je vybavena nasim ovladanim a umoziuje provadét
zkousky na armaturdch do tctyhodnych DN 1200. Nejvétsi investici v této oblasti bylo
pofizeni automatizované tlakové stolice od firmy Italcontrol. Protoze vzriistaji néroky
nejen na materidlové provedeni armatur, ale také na kvalitni tepelnou Gpravu materidlu
pied a po svafovani, investovali jsme jesté do nové Zihaci pece, kterd navic znasobila
kapacitni moznosti nasi vyroby.

Mensi i rozsahlé zakdzky, odstavky, vyjezdy do zahranici

Velkd cast produkce nasi divize byla v roce 2009 tvofena velkym mnozstvim zakdzek
mensiho rozsahu, ale realizovali jsme také zakdzky mimofadné rozsahlé. Soucdsti byly
napfiklad predélévky pipojeni, Upravy pro ovladani, kompletace s protipfirubami,
specidlni nétéry a v neposledni fadé specidlni baleni. Pracovali jsme na odstavkach pro
nae dlouhodobé obchodni partnery jako je CEZ, Dalkia CR, ArcelorMittal, RWE Transgas
a dalsi. Napfiklad pro Cerpaci stanici Faraistvi jsme v ramci zakézky demontovali Soupatka
a klapky DN 1200-1400, zajistili odvoz do dilny v Kravafich, provedli repasi a zpétnou
montaz na misté, to v3e se opakovalo tikrat s pfesné stanovenym terminem. Ddle jsme
napiiklad vyrabéli nové kompenzétory DN 1200 na tlak PN 10-40 a zajistili jejich montaz
vyménnym zpiisobem pro Povodi Ohfe. Nase kapacity a schopnosti také dostatecné
provéfily vyjezdy do zahranici - Polska, Chorvatska, Estonska, Ruska.

Opravy armatur a pohon(, méfeni a regulace,

technologické celky

ARMATURY Group nabizi servis a sluzby v nékolika oblastech. Jednd se predevsim
0 opravy armatur a pohon, méfeni a regulace a dodavky technologickych celkd. Kvalita
naseho servisu je postavena na dokonalé znalosti produkti. Provadime generdlni opravy
armatur véetné sefizovani pojistnych ventild, zajiStujeme opravy, Gpravy a modernizace
servopohonl. Zabyvdme se projekéni a dodavatelskou cinnosti v oborech elektro,
méfeni a regulace a automatizace. Dale provadime instalace fakturacnich méfidel, jejich
rekalibraci, kontrolni méfeni, zkouseni a nastavovani parametrii na téchto zafizenich.
V oblasti technologickych celkii nabizime projekéni a dodavatelskou innost pro cisticky
odpadnich vod, Cerpaci stanice a malé vodni elektrarny.

servis a sluzby // services

Improved work organization and efficiency

We started the year 2009 with a new organisational structure with the intention of
improving effectiveness at work and better cohesion in the activities of all segments of
our division. This proved to be a good move as evidenced in the results over the course of
the year. Without the need to adopt any new measures, we were able to cope well with
the drop in orders in the first half of the year, as well as the sudden sharp rise in demand
at the end of the year.

We acquired new pressure test mills

At the beginning of the year we invested in the purchase of new test pressure mills.
We acquired one mill for the assembly ward and another for the repair hall - this mill
is from an external company but it has our control system, enabling us conduct tests
on armatures up to the amazing DN 1200. The biggest investment in this area was
the purchase of an automated pressure mill from the company Italcontrol. Since the
requirements on material workmanship of armatures are on the rise, as well as the
requirements for thermal treatment of material before and after welding, we made
further investment into a new annealing furnace resulting in increased production
capacity.

Small and large orders, shut-downs, foreign trips

A great deal of our division's production in 2009 consisted of small orders, but we realised
also orders of very large extent. It included, for instance, the re-working of connecting
lines, modification to controls, and assembly with counter-flanges, special surface paint
and special packaging. We worked on shut-downs for our long-term business partners
such as CEZ, Dalkia CR, ArcelorMittal, RWE Transgas and others. For instance, for the
petrol station in Farafstvi we dismantled the slide-valves and shutters of DN 1200-
1400, ensured transport to our workshop in Kravare, performed overhauling and then
reinstalled it on location; such an undertaking was performed three times with precise
timing. We also produced new compensators DN 1200 for pressure PN 10-40 and we
carried out an installation in replaceable method for the company Povodi Ohte. Our
capacity and skills at field work were also tested abroad - Poland, Croatia, Estonia, Russia.

Repair to armatures and drives, measuring and regulation,
technological units

ARMATURY Group offers services in several areas. Of particular mention are repairs
to armatures and drives, measuring and regulation equipment and the supply of
technological units. The quality of our service is based on perfect knowledge of the
products. We carry out general repairs to armatures, including adjustment to safety valves
and we provide repairs, modifications and modernisation of servomotors. We do design
and delivery works in the areas of electro, measuring, regulation and automation. We
also carry out installation of invoicing meters, calibration, inspection measurement,
testing and parameter setting of this equipment. In the area of technological units we
offer design and supply for waste water treatment plants, petrol stations and small
hydro-power plants.



potrubi a prislusenstvi // pipes and fittings

Dodavky energetickych celki

V lofiském roce jsme dodévali potrubi a pfislusenstvi pro fadu vyznamnych projekt,
ato jak pro tuzemské, tak i pro zahrani¢ni investory. Zkraje roku 2009 jsme expedovali
zakdzku pro elektrarnu Alchevsk na Ukrajiné. Jednalo se o prefabrikované potrubi, kotle
a kotelny. Provedeni tohoto celku zahrnovalo materidl od uhlikaté oceli az po slozité
legované materidly. Museli jsme zajistit vSechny pozadované zkousky materialdi, svart
a technologickych postupd.

Expedovali jsme 800 tun pro Krasavino

Dalsi velmi vyznamnou zakézkou byla dodavka pro vystavbu elektrarny TEC Krasavino
v Rusku ve Volgogradské oblasti. Paroplynova jednotka se sklddd ze tii spalovacich
turbin se tiemi spalinovymi kotli a jednou parni kondenzacni turbinou a nasim tkolem
bylo dodat armatury a potrubi. Tento projekt byl pro nds velkou zatézkavajici zkouskou.
Veskery material musel mit povrchovou tpravu, musel byt zavickovan, zabalen do tepelné
oSetfenych beden, trubky se balily do bednéni, aby se daly stohovat. . . Dalsi ¢st tohoto
celku se dodévala prefabrikovand tak, aby se materidl mohl na stavbé poskladat jako
puzzle” a usetiila se prace montérim. Cely projekt probihal od ledna do fijna roku 2009
a bylo odvezeno pfiblizné 800 tun materidlu véetné dokumentace a certifikace GOSTR.

Nabizime komplexni doddvky

Béhem tohoto slozitého a hlavné na procesy narocného projektu bézely zaroven zakézky
pro tuzemské odbératele. Jednalo se o dodavku materidlu pro vystavbu projektu butadien
v Kralupech nad Labem, vystavbu kompresorové stanice v Kapusanech, dalsi dodévky pro
elektrarnu Tusimice a dalsi.

V roce 2010 chceme navazat na predchdzejici Uspésnd léta, i kdyz si pIné uvédomujeme,
7e to bude velmi tézké, protoze krize bude v tomto roce ve strojirenstvi gradovat. Toto
obdobi miize preckat bez Ghony jen velkd spolecnost, za kterou se ARMATURY Group
rozhodné povazuje. Nadale budeme pokracovat v poctivé praci, abychom udrzeli silnou
pozici na trhu v komplexnich dodavkach potrubi a piislusenstvi.

Supply of energy units

In the last year we supplied pipes and accessories to a number of important projects of
investors from within and abroad. In early 2009 we shipped a contracted consignment
for the power station Alchevsk in Ukraine. It comprised of pre-fab piping, boilers and
boiler rooms. The realisation of this unit included materials from carbon steel to complex
doped materials. We had to take care of all required tests of materials, welds and
technical procedures.

We shipped 800 tons for Krasavino

Another important contract was the shipment of consignment for the construction
of the power plant TEC Krasavino in Russia in the Volgograd area. The steam-gas unit
consisted of three incineration turbines with three exhaust boilers and one steam
condensation turbine, whereas our task was to deliver the armatures and piping. This
project was a challenge for us. All the material had to have surface finish, it had to be
sealed with lids, packed in thermally protected crates, and the pipes had to be packed
in boarding so that they could be stacked one upon other. A greater part of this unit was
delivered prefabricated, so the material could be assembled at the construction site like
a"puzzle”to save time for the assembly crew. The whole project was carried out between
January and October 2009. Some 800 tonnes of material was transported, including
documentation and certification GOST R.

We offer complex shipments

During this complex project with such challenging procedures, we handled also orders
from our domestic customers. Among these, worthy of mention were orders for material
for the construction of butadiene manufacturing project in Kralupy nad Labem, the
construction of a compressor station in Kapusany, further shipments for the power plant
in Tusimice and others.

In 2010 we want to build on the success of the previous years. This in the light of the fact
that the worst is not over yet, as the crisis is going to peak this year for the machinery
industry. Only a large and stable company like ARMATURY Group can survive these hard
times. We are going to continue in the good work to maintain our strong market position
in complex shipments of piping and accessories.



Nova politika kvality a strategie rozvoje

Rizeni kvality vénujeme v nai spolecnosti maximalni pozornost. V roce 2009 jsme
v souvislosti s vydanim nové normy CSN EN ISO 9001:2009 aktualizovali dokumenty
Politika kvality a Strategie rozvoje. Strategie je napldnovana na tfi roky a jejim cilem je
dosazeni spokojenosti vsech zainteresovanych stran. Je zaloZena na tymové spolupraci,
vysoké odbornosti a odpovédném pristupu a napliiujeme ji konkrétnimi tkoly a programy
v oblastech, které povazujeme za rozhodujici. Nové jsme do strategie zafadili pfipravu
na vyrobu vysokotlakych armatur a armatur pro jadernou energetiku.

Systémové certifikace

Ve dnech 14.-18. zafi 2009 probihala v nasi spolecnosti recertifikace systému kvality.
Provéfovala se shoda s poZadavky nové normy CSN EN ISO 9001:2009 a na zakladé
Gisp&sného auditu nam spolecnost TUV International, ktera je soucasti TUV Rheinland
Group, udélila novy certifikt s platnosti na tfi roky. Soucasné probihal také druhy
kontrolni audit environmentalniho systému fizeni dle normy CSN EN IS0 14001:2004,
na zakladé kterého ndm byla prodlouzena platnost stavajiciho certifikatu. Béhem auditu
nebyly zjistény 74dné neshody. Dale prob&hly jesté certifikacni audity spolecnosti TOV
SUD Czech, pobocka Ostrava. Ty byly zaméené na systém fizeni kvality ve svafovani podle
normy EN IS0 3834-2:2006 a na vyrobu tlakovych zafizeni podle technického predpisu
AD 2000 Merkblatt. Byla konstatovana shoda s pozadavky technickych predpisi a ziskali
jsme oba evropské certifikaty s platnosti do roku 2012.

Zakaznické audity a vyrobkové certifikaty

V prlbéhu roku 2009 jsme absolvovali také sedm zakaznickych auditii. Zakaznici
provéfovali funkénost naseho systému fizeni a kvalitu vyrobki s cilem doporucit nebo
nedoporucit spolecnost ARMATURY Group a.s. do registru svych dodavateld. Jednalo se
0 audity spole¢nosti SKODA POWER, ModFanska potrubni, Slovenskeé elektrame, Austrian
Energy & Environment CZ, KRALOVOPOLSKA RIA, SES Timace a PAVUS. Dale jsme pro trh
Evropské unie zpracovali dokumentaci a ziskali certifikét pro zpétné odbérové klapky
(09.6 DN 50-800, PN 16-100 s platnosti na 10 let. Tyto armatury byly posouzeny podle
evropskeé direktivy PED 97/23/ES a nafizeni vlady ¢. 26/2003 Sh., o tlakovych zafizenich.
Ziskané certifikty s platnosti na deset let nds opraviiuji k pouzivéni znaku evropské
shody CE.

Pro trh ruské federace jsme v roce 2009 ziskali celkem osm novych certifikétdi v téchto
oblastech: klasickd energetika, ropa, plyn, jaderna energetika a Rusky moisky lodni
registr. Posuzovani shody s pozadavky legislativy Ruska provadélo predevsim certifikacni
centrum NASTHOL Moskva ve spolupraci se zastupci nasi technické kancelare v Moskve.

kvalita // quality

New Quality Assurance Policy and Development Strategy

Our company puts great emphasis on quality management. When the new norm
(SN EN 1S0 9001:2009 was issued, we updated our Quality Assurance Policy and
Development Strategy documents in 2009. The strategy encompasses a 3-year plan
and its objective is to achieve the satisfaction of all stakeholders. It relies on teamwork,
high professionalism and reliable attitude, implemented through specific tasks and
programmes in key areas. As a novelty, we have updated the strategy with preparations
for high-pressure armatures and nuclear-power valves production.

System certifications

On 14-18 September 2009, a quality management system certification took place
in our company. Our compliance with the new norm CSN EN IS0 9001:2009 was
examined and after a successful audit, the company TUV International, which is a part
of the TUV Rheinland Group, granted us a new certificate with validity for three years.
Simultaneously, another audit took place, an environmental management audit
according to CSN EN IS0 14001:2004, following which the validity of our existing
certification was extended. No failures of compliance were established. There were
also certification audits of TUV SUD Czech, Ostrava branch. These focused on the quality
management system in welding according to the norm EN ISO 3834-2:2006 and the
production of pressure vessels according to the technical norm AD 2000 Merkblatt. The
audits confirmed compliance with the requirements of the technical norms and we
achieved both European certificates with validity till 2012.

Customer audits and product certifications

During 2009 we carried out an additional seven customer audits. The customers tested
the functionality of our management system and product quality in order to recommend
or not to recommend the company ARMATURY Group a.s. to their register of vendors.
These audits were carried out by companies SKODA POWER, Modfanska potrubni,
Slovenské elektrarne, Austrian Energy & Environment CZ, KRALOVOPOLSKA RIA, SES
Timace and PAVUS. For the EU market we also prepared documentation and acquired
certification for our backflow consumption QCNRV €09.6 DN 50-800, PN 16-100 valid
for 10 years. These armatures were evaluated according to the European directive PED
97/23/ES and the government decree No. 26/2003 Coll. about pressure vessels. These
certificates, valid for ten years, authorise us to use the CE mark.

For the Russian Federation market, we acquired eight new certificates in 2009 for the
following fields: classic energy production, crude oil, natural gas, nuclear power and
Russian Sea Ship Register. The assessment of our compliance with the Russian legislation
was carried out chiefly by the certification centre NASTCHOL Moscow in cooperation with
the representatives of our technical office in Moscow.



personalistika // human resources

Novd organizacni struktura

Rok 2009 jsme zahdjili s novou organizacni strukturou, kterd vice odpovida potfebdm
fizeni firmy. Pfesli jsme k diviziondInimu uspofadani s maximalni snahou centralizovat
procesy a stmelit kolektivy zaméstnancli, kteii se na téchto procesech podileji.
K nejvyznamnéjsim zméndm patii jednak centralizace nékupu, kdy veskeré pozadavky
na nakup jdou nyni pes jedno misto, kterym je samostatné oddéleni nakupu pod
jednoho obchodniho feditele tak, aby i za proces prodeje byl konkrétné zodpovédny jeden
manazer. Treti nejvyznamnéjsi zménou je slouceni drivéjsich tseki vyroby v Kravafich
a lseku Automatizace a sluzeb pod jednoho feditele.

V souvislosti s novou organizacni strukturou jsme predefinovali také odpovédnosti
jednotlivych divizi i pracovnikii a vsech priblizné 400 zaméstnancii spolecnosti obdrzelo
nové popisy pracovnich funkci, v nichZ jsou jasné stanovena jejich prava, povinnosti
a produkty, které svou praci firmé ARMATURY Group pfinaseji.

Clenstvi v Narodnim strojirenském klastru

Mezi vyznamné milniky roku 2009 patfi skutecnost, Ze se nase spolecnost stala clenem
Nérodniho strojirenského klastru. Klastr je autonomni sdruzeni samostatnych firem, skol,
instituci a spolecnosti s cilem propagovat a rozvijet primysl, vyvoj a vyzkum a vzdélanost
v Moravskoslezském kraji. Od clenstvi a aktivity v klastru si slibujeme moznost navazani
uzsi spoluprace s vybranymi strojirenskymi spolecnostmi v kraji a propagace spolecnosti
zejména v oblasti dodavatelii celkii do oblasti jaderné energetiky nejen v Ceské republice,
aleivzahranidi.

Stabilizovany kolektiv pracovniki

Rok 2009 se stejné jako rok 2008 nesl ve znameni svétové krize. Snahou vedeni spolecnosti
bylo udrzet produktivitu prace a splnit plan roku 2009, proto v zavéru roku 2008 doslo
ke snizeni poctu zaméstnancii o priblizné 40 pracovnikd. Rok 2009 se ndm podafilo
realizovat s jiz stabilizovanym poctem zaméstnancdi a k Zddnému vyznamnéjsimu
snizovani nebo navySovani poctu pracovniki jiz nedochazelo. S takto stabilizovanym
kolektivem pracovnikii jsme vstupovalii do roku 2010.

New organisational structure

We commenced 2009 with a new organisational structure that complies better with the
needs of the company management. We structured the company into divisions with the
objective to centralise the processes and to amalgamate staff teams, who take part in
these processes. One of the most significant changes was centralisation of procurement.
All the procurement requirements now go to a single point - an independent
procurement division chaired by the Procurement Manager. All former sales departments
are now under the umbrella of the Sales Manager, so that a single person is responsible
for the whole sales process. The third most significant change is the merger of the former
production plant in Kravaie and the Service & Automation department - now under
a single manager.

In relation to the new organisational structure we redefined also the duties of the
individual divisions and functions and all of the approx 400 employees of the company
have received new job-descriptions, clearly stating their rights, obligations and the
products they help to create in the ARMATURY Group.

Membership in the Czech Machinery Cluster

Among the milestones of 2009 is our membership of the Czech Machinery Cluster. The
cluster is an autonomous association of independent companies, schools, institutions
and organisations. Its objective is to promote and encourage development of industry,
R&D and education in the Moravia-Silesia region. We hope our membership and activities
in the cluster may bring us closer cooperation with selected machinery companies in the
region and that our company will become best known among the unit vendors in the
field of nuclear power generation in the Czech Republic and abroad.

Stabilised Staff Collective

The year 2009, just as 2008, was marred by the global economic crisis. Our corporate
management tried to maintain productivity and made relentless efforts in meeting the
2009 target. As a result, in late 2008 the staff strength had to be reduced by some 40
employees. We managed to realise 2009 with a stabilised number of employees and no
significant personnel fluctuation took place. We entered 2010 with a stable collective.









Rozvaha v pIlném rozsahu ke dni 31. 12. 2009 (v tis. K¢)

Oznaceni | AKTIVA Cislo fadku Bézné ucetni obdobi Minulé uc. obdobi
a b C Brutto Korekce Netto Netto
AKTIVA CELKEM 1 1580533 -324 647 1255886 1391747

A Pohledavky za upsany zakladni kapital 2 0 0 0 0
B. Dlouhodoby majetek 3 488408 -215667 272741 287514
B. I Dlouhodoby nehmotny majetek 4 34081 -31681 2400 4318
Bl 1. Zfizovaci vydaje 5 0 0 0 0
2. Nehmotné vysledky vyzkumu a vyvoje 6 0 0 0 0

3. Software 7 34081 -31 681 2400 4045

4. Ocenitelna prava 8 0 0 0 0

5. Goodwill 9 0 0 0 0

6. Jiny dlouhodoby nehmotny majetek 10 0 0 0 0

7. Nedokonceny dlouhodoby nehmotny majetek 11 0 0 0 0

8. Poskytnuté zalohy na dlouhodoby nehmotny majetek 12 0 0 0 273

B. 1l Dlouhodoby hmotny majetek 13 445 989 -183 986 262 003 275592
B. Il 1. Pozemky 14 6029 0 6029 5876
2. Stavby 15 246 989 -63 005 183 984 171110

3. Samostatné movité véci a soubory movitych véci 16 183579 -120672 62907 75356

4. Péstitelské celky trvalych porostl 17 0 0 0 0

5. Dospéld zvitata a jejich skupiny 18 0 0 0 0

6. Jiny dlouhodoby hmotny majetek 19 0 0 0 0

7. Nedokonceny dlouhodoby hmotny majetek 20 7236 0 7236 20800

8. Poskytnuté zalohy na dlouhodoby hmotny majetek 21 2156 -309 1847 2450

9. Ocenovaci rozdil k nabytému majetku 22 0 0 0 0

B.IIL Dlouhodoby finan¢ni majetek 23 8338 0 8338 7 604
BAIL 1. Podily v ovldadanych a fizenych osobdch 24 8338 0 8338 7 604
2| kot s : : : :
3. Ostatni dlouhodobé cenné papiry a podily 26 0 0 0 0

4. Pdjcky a uvéry - ovladajici a fidici osoba, podstatny vliv 27 0 0 0 0

5. Jiny dlouhodoby finan¢ni majetek 28 0 0 0 0

6. Pofizovany dlouhodoby finan¢ni majetek 29 0 0 0 0

7. Poskytnuté zalohy na dlouhodoby finan¢ni majetek 30 0 0 0 0




Balance sheet - assets as at 31t December 2009 (in thousands CZK)

Designation | ASSETS Line number Current accounting period Previous acc. period
a b C Gross Adjustment Net Net
TOTAL ASSETS 1 1580533 -324 647 1255886 1391747

A Receivables for capital subscription 2 0 0 0 0
B. Fixed assets 3 488 408 -215667 272741 287514
B. I Intangible fixed assets 4 34081 -31681 2400 4318
B. L 1. Incorporation expenses 5 0 0 0 0
2. Research and development 6 0 0 0 0

3. Software 7 34081 -31 681 2400 4045

4. Valuable rights 8 0 0 0 0

5. Goodwill 9 0 0 0 0

6. Other intangible fixed assets 10 0 0 0 0

7. Intangible fixed assets in progress 11 0 0 0 0

8. Advance payments for intangible fixed assets 12 0 0 0 273

B. 1l Tangible fixed assets 13 445 989 -183 986 262 003 275592
Bl 1 Land 14 6029 0 6029 5876
2. Buildings 15 246 989 -63 005 183 984 171110

3. Individual movables and sets of movables 16 183579 -120672 62907 75356

4. Planting complexes of perennial crops and stands 17 0 0 0 0

5. Bred animals and its groups 18 0 0 0 0

6. Other tangible fixed assets 19 0 0 0 0

7. Tangible fixed assets in progress 20 7236 0 7236 20800

8. Advance payments for tangible fixed assets 21 2156 -309 1847 2450

9. Valuation difference of acquired assets 22 0 0 0 0

B.IIL Financial investments 23 8338 0 8338 7604
B.IL 1. Shares and ownership interests in controlled enterprises 24 8338 0 8338 7604
5 Shares arjd anership interests in accounting units under 25 0 0 0 0

substantial influence

3. Other securities and ownership interests 26 0 0 0 0

4. Intergroup loans 27 0 0 0 0

5. Other financial investments 28 0 0 0 0

6. Financial investments acquired 29 0 0 0 0

7. Advance payments for financial investments 30 0 0 0 0




Oznaceni | AKTIVA Cislo fadku Bézné ucetni obdobi Minulé uc. obdobi
a b C Brutto Korekce Netto Netto
C ObéZn4 aktiva 31 1086350 -108 980 977370 1101206
C Zé&soby 32 568 337 -21 835 546 502 616 465
L Material 33 231089 -9953 221136 195776
2. Nedokoncend vyroba a polotovary 34 78907 -2995 75912 116 828
3. Vyrobky 35 79501 -4 280 75221 69 246
4. Mlada a ostatni zvifata a jejich skupiny 36 0 0 0 0
5. Zbozi 37 162 245 -4 607 157638 218470
6. Poskytnuté zalohy na zasoby 38 16 595 0 16 595 16 145
C 1. Dlouhodobé pohledavky 39 13595 0 13595 18 211
CIn Pohledavky z obchodnich vztahl 40 11860 0 11860 14241
2. Pohleddavky - ovlddajici a fidici osoba 41 0 0 0 0
3. Pohledavky - podstatny vliv 42 0 0 0 0
4. Pohleddvky za spolecniky, ¢leny druZstva a za Ucastniky sdruzenf 43 0 0 0 0
5. Dlouhodobé poskytnuté zalohy 44 265 0 265 0
6. Dohadné ucty aktivni 45 0 0 0 0
7. Jiné pohledavky 46 1470 0 1470 3970
8. Odlozend danova pohledavka 47 0 0 0 0
CHI. Kratkodobé pohledavky 48 502 893 -87 145 415748 465 421
CHL T Pohledavky z obchodnich vztahl 49 461093 -87 145 373948 452171
2. Pohledavky - ovlddajici a fidici osoba 50 26 663 0 26 663 3500
3. Pohledavky - podstatny vliv 51 0 0 0 0
4. Pohledavky za spolecniky, ¢leny druZstva a Ucastniky sdruzeni 52 0 0 0 0
5. Socidlni zabezpeceni a zdravotni pojistént 53 0 0 0 0
6. Stat - danové pohledavky 54 4037 0 4037 4
7. Kratkodobé poskytnuté zalohy 55 10639 0 10639 5483
8. Dohadné ucty aktivni 56 23 0 23 3823
9. Jiné pohledavky 57 438 0 438 440
C V. Kratkodoby finan¢ni majetek 58 1525 0 1525 1109
C V.1 Penize 59 1035 0 1035 1091
2. Uty v bankach 60 490 0 490 18
3. Kratkodobé cenné papiry a podily 61 0 0 0 0
4. Pofizovany kratkodoby finan¢ni majetek 62 0 0 0 0
D. | Casové rozlisent 63 5775 0 5775 3027
D L1 Naklady pfistich obdobf 64 5775 0 5775 3015
2. Komplexni néklady pfistich obdobf 65 0 0 0 0
3. Prijmy pfistich obdobf 66 0 0 0 12




Designation | ASSETS Line number Current accounting period Previous acc. period
a b C Gross Adjustment Net Net
C Current assets 31 1086350 -108 980 977 370 1101206
C Inventory 32 568 337 -21 835 546 502 616 465
L Materials 33 231089 -9953 221136 195776
2. Work-in-progress and semi-finished products 34 78907 -2995 75912 116828

3. Products 35 79501 -4 280 75221 69 246

4. Young and other animals and its groups 36 0 0 0 0

5. Merchandise 37 162 245 -4 607 157638 218470

6. Advance payments for inventory 38 16 595 0 16 595 16 145

C. Long-term receivables 39 13595 0 13595 18211
CILT. Assets from trading relations 40 11860 0 11860 14241
2. Assets - controlling and directing party 41 0 0 0 0

3. Assets - substantial influence 42 0 0 0 0

4. Assets for associates, cooperative members and partners 43 0 0 0 0

5. Supplied long-term deposits 44 265 0 265 0

6. Estimated accrued receivables 45 0 0 0 0

7. Other receivables 46 1470 0 1470 3970

8. Deferred tax receivables 47 0 0 0 0

C. Short-term receivables 48 502893 -87 145 415748 465 421
CHL T Assets from trading relations 49 461093 -87 145 373948 452171
2. Assets - controlling and directing party 50 26 663 0 26 663 3500

3. Assets - substantial influence 51 0 0 0 0

4. Assets for associates, cooperative members and partners 52 0 0 0 0

5. Social security and health insurance 53 0 0 0 0

6. State - tax receivables 54 4037 0 4037 4

7. Granted short-time deposits 55 10639 0 10639 5483

8. Estimated accrued receivables 56 23 0 23 3823

9. Other receivables 57 438 0 438 440

C. . Short-term financial assets 58 1525 0 1525 1109
C V.1 Cash 59 1035 0 1035 1091
2. Bank accounts 60 490 0 490 18

3. Short-term securities and ownership interests 61 0 0 0 0

4. Short-term financial assets acquired 62 0 0 0 0

l. Accruals 63 5775 0 5775 3027

D I 1 Deferred expenses 64 5775 0 5775 3015
2. Complex deferred expenses 65 0 0 0 0

3. Accrued revenues 66 0 0 0 12




Oznaceni PASIVA Cislo Fadku Stav v bézném ucetnim obdobi Stav v minulém Gcetnim obdobi
a b C 5 6

PASIVA CELKEM 67 1255886 1391747
A Vlastni kapital 68 858863 839750
Al Z&kladni kapital 69 501200 501200
A LT Z&kladni kapitdl 70 501200 501200
2. Vlastni akcie a vlastni obchodni podily (-) 71 0 0
3. Zmény zakladniho kapitalu 72 0 0
AL Kapitalové fondy 73 6676 5942
Al 1. Emisnf dZio 74 0 0
2. Ostatni kapitalové fondy 75 0 0
3. Ocenovaci rozdily z pfecenéni majetku a zavazkd 76 6676 5942
4. Ocenovaci rozdily z precenéni pfi preméndach 77 0 0
AL Rezervnifondy, nedélitelny fond a ostatni fondy ze zisku 78 243 067 243 067
AL T Zakonny rezervni fond / Nedélitelny fond 79 243 067 243 067
2. Statutdrni a ostatni fondy 80 0 0
A IV. Vlysledek hospodafeni minulych let 81 89541 64870
AV T Nerozdéleny zisk minulych let 82 89 541 64870
2. Neuhrazend ztrdta minulych let (-) 83 0 0
A V. Vysledek hospodareni bézného Ucetniho obdobi (+/-) 84 18379 24671
B. Cizi zdroje 85 397023 551997
B. I Rezervy 86 57745 57 255
B. I 1. Rezervy podle zvlastnich pravnich predpist 87 57745 55343
2. Rezerva na dlichody a podobné zavazky 88 0 0
3. Rezerva na dan z pfijm0 89 0 0
4. Ostatni rezervy 90 0 1912
B. Il Dlouhodobé zavazky 91 17 863 32802
Bl 1. Zavazky z obchodnich vztahl 92 0 0
2. Zé&vazky - ovladajici a fidici osoba 93 0 0
3. Z&vazky - podstatny vliv 94 0 0
4 SZgrvljaizekr{ike spolecnikiim, ¢lentim druzstva a k Ucastnikim 95 0 0
5. Dlouhodobé pfijaté zélohy 96 0 0
6. Vydané dluhopisy 97 0 0
7. Dlouhodobé sménky k Uhradé 98 0 0
8. Dohadné ucty pasivni 99 0 0
9. Jiné zavazky 100 4200 16 800
10. Odlozeny danovy zdvazek 101 13663 16 002
B. Il Kratkodobé zavazky 102 251264 322511
BAIL 1. Z&vazky z obchodnich vztaht 103 133158 227163
2. Zévazky - ovladajici a fidici osoba 104 1038 0
3. Z&vazky - podstatny vliv 105 0 0
4 SZdél;/uazzekr{ike spole¢nikam, ¢lentm druzstva a k Gcastnikdim 106 0 0
5. Zé&vazky k zaméstnanctim 107 75061 42505
6. Zévazky ze socidlntho zabezpecenf a zdravotniho pojisténi 108 4997 6057
7. Stét - danové zavazky a dotace 109 6013 9931
8. Kratkodobé prijaté zalohy 110 13330 23067
9. Vydané dluhopisy 11 0 0
10. Dohadné ucty pasivni 112 11601 7065
11. Jiné zavazky 113 6 066 6723
B. IV. Bankovni Gvéry a vypomoci 114 70151 139429
B.IV. 1. Bankovni Gvéry dlouhodobé 15 17736 26148
2. Kratkodobé bankovni Gvéry 116 52415 111 664
3. Kratkodobé finan¢ni vypomoci 117 0 1617
C Casové rozlisent 118 0 0
C L Vydaje pfistich obdobi 119 0 0
2. \Vynosy piistich obdobf 120 0 0
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Designation | ASSETS Line number Current accounting period Previous accounting period
a b C 5 6

TOTAL LIABILITIES 67 1255886 1391747
A. Equity 68 858 863 839750
AL Registered capital 69 501 200 501 200
Al Registered capital 70 501 200 501200
2. Own stock and shares in business 71 0 0
3. Changes in registered capital 72 0 0
Al Capital funds 73 6676 5942
Al Share premium 74 0 0
2. Other capital funds 75 0 0
3. Difference in valuation from overpriced property and liabilities 76 6676 5942
4. Difference in valuation from overpriced changeovers 77 0 0
Al Reserve funds, indivisible fund and other funds from profit 78 243067 243067
Al 1. Statutory reserve fund/indivisible fund 79 243067 243067
2. Corporate and other funds 80 0 0
A V. Profit/loss of previous years 81 89 541 64 870
AV 1. Retained earnings of previous years 82 89 541 64870
2. Accumulated losses of previous years 83 0 0
A V. Profit/loss of current accounting period 84 18379 24671
B. Not-own capital 85 397023 551997
B. I Reserves 86 57 745 57 255
B. I 1. Reserves under special legislation 87 57745 55343
2. Reserve for pensions and similar liabilities 88 0 0
3. Income tax reserve 89 0 0
4. Other reserves 90 0 1912
B. Il Long-term liabilities 91 17 863 32802
Bl 1. Accounts payable 92 0 0
2. Liabilities - controlling and directing party 93 0 0
3. Liabilities - substantial influence 94 0 0
4 tgggglrgii\t/g i:z(;wc‘tjé?:land partners % 0 0
5. Long-term advance payments received 96 0 0
6. Bonds payable 97 0 0
7. Long-term notes payable 98 0 0
8. Conjectural debt account 99 0 0
9. Other payables 100 4200 16 800
10. Due deferred tax 101 13663 16 002
B.1II. Short-term liabilities 102 251264 322511
BAIL 1. Accounts payable 103 133158 227163
2. Liabilities - controlling and directing party 104 1038 0
3. Liabilities - substantial influence 105 0 0
T . : :
5. Payables to employees 107 75061 42505
6. Payables to social security and health insurance 108 4997 6057
7. State — due taxes and subsidies 109 6013 9931
8. Short-term advance payments received 110 13330 23067
9. Bonds payable 1 0 0
10. Estimated accrued payables 112 11601 7065
1. Other payables 113 6 066 6723
B.IV. Bank loans and assistances 114 70151 139429
B.IV. 1. Long-term bank loans 115 17736 26148
2. Short-term bank credits 116 52415 111 664
3. Short-term financial assistances 117 0 1617
C Accruals 118 0 0
C Lo Accrued expenses 119 0 0
2. Deferred revenues 120 0 0
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Vykaz zisku a ztraty v pIném rozsahu ke dni 31. 12. 2009 (v tis. K¢)

Oznaceni | TEXT Cislo Fadku Skutecnost v bézném tcetnim obdobi
a b C Sledovaném Minulém
Trzby za prodej zbozi 1 725139 944 980
A Naklady vynaloZené na prodané zboZi 2 543126 718577
+ Obchodni marze 3 182013 226 403
II. Vykony 4 763 656 915830
Il. 1. | Trzby za prodej vlastnich vyrobkd a sluzeb 5 511126 540819
2. | Zména stavu zasob vlastni ¢innosti 6 -34 475 -2 840
3. | Aktivace 7 287 005 377 851
B. Vlykonova spotreba 8 651502 857085
B. 1. | Spotfeba materidlu a energie 9 495 749 699 478
B. 2. | Sluzby 10 155753 157 607
+ Pfidana hodnota 11 294167 285148
C. Osobnf naklady 12 179100 207 198
C. 1. | Mzdové ndklady 13 129 660 149100
C. 2. | Odmeény ¢lenim orgénl spole¢nosti a druzstva 14 0 0
C. 3. | Naklady na socidlni zabezpeceni 15 44 354 52413
C. 4. | Socidlni ndklady 16 5086 5685
D. Dané a poplatky 17 402 776
E. Odpisy dlouhodobého nehmotného a hmotného majetku 18 32395 33931
M1l Trzby z prodeje dlouhodobého majetku a materidlu 19 200391 153012
lll. 1. | Trzby z prodeje dlouhodobého majetku 20 7586 4470
2. | Trzby z prodeje materidlu 21 192 805 148 542
F ZUstatkova cena prodaného dlouhodobého majetku a materidlu 22 167 867 128 067
F 1. | Zastatkova cena prodaného dlouhodobého majetku 23 2200 1023
2. | Prodany materidl 24 165 667 127 044
T s
V. Ostatnf provoznf vynosy 26 26 846 34762
H. Ostatni provozni néklady 27 35527 38260
V. Pfevod provoznich vynost 28 0 0
. Prevod provoznich naklad 29 0 0
* Provozni vysledek hospodafeni 30 23263 39737
VI, Trzby z prodeje cennych papirli a podili 31 0 1470
J. Prodané cenné papiry a podily 32 0 809
VI Vynosy z dlouhodobého financniho majetku 33 0 0
Vil 1 Vynosy z podw’l& v ovlddanych a fizenych osgbéch 34 0 0

a v Ucetnich jednotkach pod podstatnym vlivem

2. | Wynosy z ostatnich dlouhodobych cennych papird a podild 35 0 0
3. | Wnosy z ostatniho dlouhodobého finan¢niho majetku 36 0 0
VI Vynosy z kratkodobého finan¢niho majetku 37 513 1098
K. Naklady z finan¢niho majetku 38 0 0
IX. Vynosy z precenéni majetkovych cennych papir( 39 0 0
L. Naklady z precenéni majetkovych cennych papir( 40 0 0
M. Zména stavu rezerv a opravnych poloZek ve finanéni oblasti 41 -3.000 0
X. Vynosové uroky 42 1109 387
P Nakladové uroky 43 4499 6010
Xl. Ostatnf finan¢ni vynosy 44 94 857 143039
O. Ostatni finan¢ni naklady 45 97 480 147 051
XIl. Prevod finan¢nich vynost 46 0 0
Pfevod finan¢nich nakladd 47 0 0
Finan¢ni vysledek hospodarenti 48 -2 500 -7 876
Q. Dan z piijmu za béznou ¢innost 49 2384 7190
Q 1. | -splatnd 50 4723 7249
2. | -odlozena 51 -2339 -59
** Vlysledek hospodafeni za béZnou ¢innost 52 18379 24671
XIlI. Mimofadné vynosy 53 0 0
R. Mimofadné naklady 54 0 0
S. Dan z pfijmd z mimorddné ¢innosti 55 0 0
S. 1. | -splatnad 56 0 0
2. | -odloZend 57 0 0
* Mimoradny vysledek hospodareni 58 0 0
T Pfevod podilu na vysledku hospodateni spole¢nikim (+/-) 59 0 0
Frx Vysledek hospodafeni za Ucetni obdobf (+/-) 60 18379 24671
e Vlysledek hospodéfeni pfed zdanénim 61 20763 31861
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Profit and loss account as at 31 December 2009 (in thousands CZK)

Designation | TEXT Line number Accounting period
a b C Current Previous
I Turnover 1 725139 944 980
A Cost of sales 2 543126 718577
+ Gross profit/loss (sale margin) 3 182013 226 403
Il. Production 4 763 656 915830
Il. 1. | Revenues from own products and services 5 511126 540819
2. | Variation in inventory by self activity 6 -34475 -2.840
3. | Capitalisation 7 287 005 377851
B. Production consumption 8 651502 857 085
B. 1. | Consumption of materials and energy 9 495 749 699 478
B. 2. | Services 10 155753 157 607
+ Value added 11 294167 285148
C Personal expenses 12 179100 207198
C. 1. | Wages and salaries 13 129 660 149 100
C. 2. | Remuneration of board members 14 0 0
C. 3. | Social security expenses 15 44354 52413
C. 4. | Other social expenses 16 5086 5685
D. Taxes and fees 17 402 776
E. Depreciation of long-term tangible and intangible property 18 32395 33931
M1l Revenues from sales of fixed assets and materials 19 200 391 153012
lll. 1. | Revenues from sales of fixed assets 20 7586 4470
2. | Revenues from sales of materials 21 192 805 148 542
F Net book value of fixed assets and materials sold 22 167 867 128 067
F 1. | Net book value of fixed assets sold 23 2200 1023
2. | Materials sold 24 165 667 127 044
G \S/jgigggé:trzseeiirgzz and rectifying items in operation field and complex expenses for 2% 82 850 24953
V. Other operating revenues 26 26 846 34762
H. Other operating expenses 27 35527 38260
V. Transfer of operating revenues 28 0 0
. Transfer of operating expenses 29 0 0
* Operating profit/loss 30 23263 39737
VI, Revenues from sales of securities and ownership interests 31 0 1470
J Securities and ownership interests sold 32 0 809
VL. Revenues from financial investments 33 0 0
vl 1. Revenue§ from shares in controlled and directed parties and in accounting units under 34 0 0

substantial effect

2. | Revenues form other long-term securities and shares 35 0 0
3. | Revenues from other financial investments 36 0 0
VI Revenues from short-term financial property 37 513 1098
K. Financial assets expenses 38 0 0
IX. Revenues from overpriced securities 39 0 0
L. Expenses from overpriced securities 40 0 0
M. Variation in reserves and rectifying items in finance field 41 -3000 0
X. Interest revenues 42 1109 387
P Interest expenses 43 4499 6010
Xl. Other financial revenues 44 94 857 143 039
0. Other financial expenses 45 97 480 147 051
XIl. Transfer of financial revenues 46 0 0
Transfer of financial expenses 47 0 0
Profit/loss from financial operations 48 -2 500 -7 876
Q Income tax on ordinary activity 49 2384 7190
Q 1. |-due 50 4723 7249
2. | -deferred 51 -2339 -59
*x Profit/loss from ordinary activity 52 18379 24671
XIIL. Extraordinary revenues 53 0 0
R. Extraordinary expenses 54 0 0
S. Income tax on extraordinary activity 55 0 0
S. 1. | -due 56 0 0
2. | -deferred 57 0 0
* Extraordinary profit/loss 58 0 0
T. Transfer of share in income from operation to associates 59 0 0
wx Profit/loss for the accounting period 60 18379 24671
e Pretax trading income 61 20763 31861




Priloha k ro¢ni ucetni zavérce za rok 2009 (v tis. K¢)

Clanek é. |

Zakladni udaje o ucetni jednotce

1.1¢: 25572881

Nazev spolecnosti: ARMATURY Group a.s.

Sidlo spolec¢nosti: Bolaticka 39, 747 21 Kravare

Pravni forma: akciova spole¢nost

Pfredmét podnikani: koupé zbozi za ucelem jeho dal$iho prodeje a prodej, zprostiedkovatelskd ¢innost, poradenstvi a konzultace v oblasti strojirenské
technologie, obstaravatelska ¢innost, truhlafstvi, zamecnictvi, kovoobrabécstvi, nastrojarstvi, konstrukeni prace ve strojirenstvi véetné stanoveni technolo-
gickych postup(, vyroba, instalace a opravy elektrickych stroju a pfistrojd, projektovani a konstrukce strojli a zafizeni - armatur, ubytovaci sluzby, pdjcovani
osobnich motorovych vozidel, montaz a opravy vyhrazenych plynovych zafizeni, montaz, opravy, Udrzba a revize vyhrazenych elektrickych zafizeni, vedeni
Ucetnictvi, vyroba armatur a cerpadel, pronajem nebytovych prostor véetné poskytovani jinych sluzeb nez zakladnich, inzenyrska ¢innost v investi¢ni vy-
stavbé , poskytovani software a poradenstvi v oblasti hardware a software .

Datum vzniku: 23. 8. 1999

Akciova spole¢nost byla zalozena zakladatelskou smlouvou sepsanou dne 27. 7. 1999.

Zakladatelé: Eko.Prima, spol. s r.o. se sidlem v Brn&, Libugino udoli 118, 1CO 25507231, podil na zakladnim kapitalu 33,3 %.

MSA SERVIS, s.r.0. se sidlem v Dolnim Bene3ové, Hlu¢inska 41, 1CO 62301900, podil na zakladnim kapitalu 33,3 %.

Armatury Servis Kravare a.s. se sidlem v Krnové, Revoluéni 84a, ICO 25817060, podil na zakladnim kapitélu 33,3 %.

Spolec¢nost vznikla se zakladnim kapitdlem ve vysi 1 200 000 K¢, které bylo rozdéleno na 12 ks kmenovych akcii znéjicich na majitele v listinné podobé. Dne
20. 12. 1999 rozhodla mimoradna valnd hromada o zvyseni zakladniho kapitalu o ¢astku 500 000 000 K¢ upisovanim 500 ks akcii na majitele o jmenovité
hodnoté jedné akcie ve vysi 1 000 000 K¢. VSechny akcie jsou kmenové a v listinné podobé. Zvyseni zéakladniho kapitalu probéhlo 7. 1. 2000 nepenézitymi
vklady.

Statutarni organ - predstavenstvo Dozorci rada

predseda Holecek Petr predseda Bc. Svacek Petr
mistopredseda Cerny Karel ¢len Dombkové Monika
¢len Svancar Leo ¢len Kostficova Lydie
¢len Adédmek Ladislav

¢len Vaviinek Josef

¢len Ing. Svanéar Jindfich

¢len Vanék Jifi

V roce 2009 doslo ke zméné organizacni struktury - pfiloha ¢. 1.

2. Akciova spole¢nost ma podily na zékladnim kapitalu u téchto spole¢nosti:

a) ARMATURY GROUP, s r.0. se sidlem v Zilin&, Janosikova 264 - podil 100%
b) ARMATURY Group Poland Sp. z 0.0. se sidlem Raciborz, Reymonta 14 - podil 100 %
c) ASK Kosice, spol. s r.o. v likvidaci se sidlem v Kosicich, Jazminova 1 - podil 100%
d) AG PUMPY s.r.o. se sidlem Kravare, Bolatickd 2045/39 - podil 51 %

e) PRUMYSLOVY AREAL MARTINOV, s.r.0., Bolaticka 2045/39, Kravare - podil 100 %
f) MARTINOV Group a.s., Martinovska 3168/48, Ostrava, Martinov - podil 100 %

3. Primérny pocet zaméstnancd béhem ucetniho obdobi a osobni naklady:

Ukazatel Zaméstnancu celkem 1 toho fidici
1. Prméry pocet zaméstnanci 404 24
2. Mzdové naklady (521, 522) 129 660 13749
3. 0dmény clentim organi (523) 0 0
4.N&kl. na soc. zabezpeceni (524, 525, 526) 44354 4675
5. Socidlni naklady 5086 630
6. Ostatni nékl. celkem (soucet 2 az 5) 179100 19054

4.Vyse pujcek, uvérq, zaruk a ostatnich plnéni spole¢nikiim, akcionafiim, ¢lendim statutarnich, dozorcich a fidicich organa:

Hodnota péijéek k 31. 12. 2008 6000

Nové poskytnuté pdjcky v roce 2009 0

Splaceno v roce 2009 6000

Vyse plijcek k 31.12. 2009 0
Clanek ¢. 11

Informace o tcetnich metodach a obecnych tcetnich zasadach
Ucetni jednotka se fidi zdkonem 563/91 Sb. o Uéetnictvi, vyhlaskou MF ¢. 500/2002 Sb. a Ceskymi u¢etnimi standardy 001-023.

1. ZpGsoby ocenéni

1.1. Ocenéni zésob se fidi vnitropodnikovou smérnici,Zasoby a jejich evidence, oceriovani zasob”. Zasoby materialu na uctech 112AE jsou ocenovany po-
fizovaci cenou, ktera se v analytické evidenci déli na cenu pofizeni, odchylku od skutecné ceny a naklady souvisejici s pofizenim. Do nékladl souvisejicich
s pofizenim jednotka zahrnuje predevsim clo, dopravné, provize, pojistné. Material na skladé je evidovan v primérnych cendch pofizeni. Naklady souvise-
jici s pofizenim a odchylky od ceny jsou rozpoustény do spotieby v zavislosti na obratu zasob. Stejné jsou oceriovany i zdsoby zbozi.
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Supplement to Final Accounts as of 315 December 2009 (in thousands CZK)

Article |

General data included in the Supplement

1. Registration numer: 25572881

Company name: ARMATURY Group a.s.

Headquarters: Bolaticka 39, 747 21 Kravare

Legal form: joint stock company

Line of business: purchase of goods for resale and sale of goods, mediation, consulting services in the field of engineering technology, provision of servic-
es, joinery, locksmithery, metal-working industry, tool-making, design works in mechanical engineering including formulation of technological methods,
production, installation and repairs of electrical machines and equipment, designing and construction of machines and devices - valves, accommoda-
tion services, passenger vehicles lending office, assembly and servicing of dedicated gas devices, assembly, repairs, servicing and revisions of dedicated
electrical devices, accounting services, production of valves and pumps, lease of non-residential premises including other than basic services, engineering
services in capital construction, provision of software and consulting services in the field of software and hardware.

Founded: 23 August 1999

The joint stock company was founded by Memorandum of Foundation dated 27 July 1999.

Founders: Eko.Prima, spol. s r.o. with registered office at Brno, Libusino udoli 118, registration number 25507231, equity share of 33.3 %.

MSA SERVIS, s.r.o. with registered office at Dolni Bene3ov, Hlu¢inskd 41, registration number 62301900, equity share of 33.3 %.

Armatury Servis Kravare a.s. with registered office at Krnov, Revolu¢ni 843, registration number 25817060, equity share of 33.3 %.

The Company was founded with share capital of 1,200,000 CZK which was divided into 12 pieces of bearer equity shares as stock certificates. On 20 Decem-
ber 1999, an extraordinary general meeting decided to increase authorised capital by 500,000,000 CZK by subscription of 500 bearer shares with nominal
value of 1,000,000 CZK each. All shares are equity stock certificates. The capital increase was realised on 7 January 2000 by non-monetary investments.

Statutory body - Board of directors Supervisory Board

President Holecek Petr Chairman Bc. Svacek Petr
Vice-president Cerny Karel Member Dombkova Monika
Director Svancar Leo Member Kostficova Lydie
Director Adédmek Ladislav

Director Vavfinek Josef

Director Ing. Svanéar Jindfich

Director Vanék Jifi

The organizational structure of the company was changed in 2008 - see Annex No. 1.

2.The joint stock company has following shares in basic capital of these companies:

a) ARMATURY GROUP, s r.o. with registered office at Zilina, Janosikova 264 -100% share

b) ARMATURY Group Poland Sp. z 0.0. with registered office at Raciborz, Reymonta 14 - 100% share

c) ASK Kosice, spol. s r.o. in liquidation with registered office at Kosice, Jazminova 1 -100% share

d) AG PUMPY s.r.o. with registered office at Kravare, Bolaticka 2045/39 - 51% share

e) PRUMYSLOVY AREAL MARTINOV, s.r.o., with registered office at Kravaie, Bolaticka 2045/39 - 100 % share

f) MARTINOV Group a.s., with registered office at Ostrava-Martinov, Martinovska 3168/48 - 100 % share

3. Average number of employees in fiscal period and personnel expenses:
Index Employees total 0f which managers
1. Average number of employees 404 24
2.Wages and salaries (521, 522) 129 660 13749
3. Remuneration of board members (523) 0 0
4. Social security expenses (524, 525, 526) 44354 4675
5. Social expenses 5086 630
6. Other expenses, total (sum of 2 through 5) 179100 19054

4. Loans of members of statutory bodies:

Value of loans as of 31. 12. 2008 6000

New loans rendered in 2009 0

Paid up in 2009 6000

Value of loans as of 31. 12. 2009 0
Article i

Information about accounting methods and general accounting principles.
The accounting entity complies with Accounting Act No. 563/91 Coll., Decree of Ministry of Finance No. 500/2002 Coll. and Czech Accounting Standards
001-023.

1. Methods of valuation

1.1. Stock valuation is governed by an in-house directive “Stock and Its Files, Stock Evaluation”. Material inventory in 112AE accounts are evaluated by
acquisition price which is divided in the analytical accounts into purchase price, variance from actual price, and acquisition-related costs. The acquisition-
related costs cover especially customs duties, transportation costs, commissions, insurance premium. Current inventory is filed in average purchase prices.
Acquisition-related costs and variances from actual price are dissolved in consumption in dependence on stock turnover. Inventory of goods is evaluated
in the same way.
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1.2. Ocenovani zasob vlastni vyroby je provadéno ve skutecnych pirimych nakladech véetné vyrobni rezie, kterd se pocitad procentem z jednicovych mezd
(opakovana hromadna vyroba). Piijem z vyroby na sklad u polotovar(, vyrobk(l a upraveného zbozi je oceriovan v pevnych cenédch. Rozdil mezi témito
cenami je evidovadn na samostatnych analytickych uctech a rovnéz rozpoustén do spotieby v zavislosti na obratu zasob. Zasoby vyrobené ve vlastni rezii
jsou aktivovéany souvztazné k uctu 621AE v piimych nakladech vcetné vyrobni reZie..

1.3. Investi¢ni vystavba je z malé ¢asti provadéna vlastni ¢innosti (drobné Upravy) a aktivovéna souvztazné k uctu 624100 a ocenéna pfimymi naklady
véetné vyrobni rezie. Hlavni ¢ast investi¢ni vystavby je provddéna dodavatelskym zptsobem. Pokud podnik financuje investi¢ni vystavbu z investi¢niho

uvéru kapitalizuje uroky.

1.4. Obchodni podily spole¢nost ocenila ekvivalenci, v souladu s ustanovenim § 27 odst. 7 zakona o ucetnictvi.
2. Spolec¢nost nevlastni zadna zvifata a nema ani pfichovky.
3. Reprodukéni pofizovaci ceny nebyly v priibéhu Gcetniho obdobi pouzity.
4. Uc¢tovéni zasob je provadéno podle zplisobu A’ pficemz ostatni naklady na pofizeni - dopravné, clo, pojiéténi, zprostfedkovani - jsou vedeny na samo-
statnych analytikach G¢td 112, 132 a postupné dle smérnice rozpoustény do nakladd.
5.V roce 2006 spolec¢nost zavedla novy informacni systém (IFS), ktery neumoznoval naskladnéni zasob vytvorenych vlastni ¢innosti v priimérnych cenach.
Nasledkem toho spole¢nost zménila zptsob ocerovani zasob vlastni vyroby a to pevnou cenou. Soucasné se zacalo uctovat o polotovarech.

6.V zavislosti na zavedeni nového informacniho systému (IFS) doslo k rozdéleni ceny pofizeni u nakupovanych zasob na cenu pofizeni, naklady souvisejici
s pofizenim a odchylky od skutec¢né ceny.

7.Opravné polozky

Druh opravné polozky Zistatek k 31.12. 2008 Tvorba opravné polozky Cerpani opravné polozky Zistatek k 31.12.2009
K zasobam celkem: 19078 6090 3333 21835
- materidl 8054 3423 1524 9953
- polotovary 2351 1000 356 2995
- vyrobky 4818 355 893 4280
- zhozi 3855 1312 560 4607
K pohledavkam celkem: 7851 85317 6023 87145
- v konkursnim Fizeni 2385 84498 581 86302
- nabyté fizi 52 0 52 0
-dle§8c 0 69 69 0
- k neproml¢enym pohledavkam 39 126 28 137
- icetni opravné polozky 5375 624 5293 706
Opravnd polozka k zdlohdm 0 309 0 309

Opravné polozky k pohledavkam byly tvoreny k pohledavkam za dluzniky v konkurznim a vyrovnavacim fizeni, k soudné vymahanym pohledavkam
a k neproml¢enym pohledavkdm v nominalni hodnoté do 30 tis. K¢ a to ve vysi stanovené zakonem ¢.593/1992 Sb., o rezervéch pro zjisténi zakladl dané
z piijmQ, ve znéni pozdéjsich predpist. Kromé opravnych polozek danych timto zékonem, vytvafi spolecnost tcetni opravné polozky, a to za podminky, ze
od konce sjednané lhity splatnosti uplynulo vice nez 1 rok do vyse 100 %. Zdroje pro sestaveni vyse opravnych polozek byly cerpany z inventury pohleda-
vek k 31.12. 2009 s ohledem na zasadu opatrnosti.

8. Odpisové plany dlouhodobého majetku jsou sestavovany podle vnitropodnikového predpisu. Ve sledovaném ucetnim obdobi byl véechen dlouhodoby
majetek odepisovan Ucetné rovnomérné dle mésicli na pocet let dle jednotlivych skupin zakona o dani z pfijmu, nebo dle predpokladané zivotnosti majet-
ku, kterou stanovi pfislusny technik, coz dle ndzoru spolecnosti vérné zobrazuje opotfebeni majetku. Dafové odpisy byly stanoveny v souladu se zdkonem
o danich z pfijma. U vlozeného majetku bylo danové pokracovano v odpisech pivodniho vlastnika. Casovy odpis je pouzivan dle vnitropodnikového
predpisu u forem, Sablon, softwaru a pfipravkd. Vlozeny drobny dlouhodoby majetek je odepisovan 50 % pfi vkladu a 50 % pfi vyfazeni. Nové pofizeny
drobny dlouhodoby majetek je odepisovan mési¢nim ¢asovym odpisem na 2 roky pokud se nejedna o nové vybaveni provozu, které by narusilo vyznamné
¢asovou ¢i vécnou souvislost ndkladd a vynosu.

9. Pii pfepoctu cizich mén na ¢eskou byl pouzivan kurz CNB, a to mési¢ni pevny kurz z prvniho pracovniho dne v mésici.

Clanek é. 1Nl
Doplnujici informace k rozvaze a vykazu zisku a ztraty

1.Vyznamné zmény majetku:
Nehmotny dlouhodoby majetek

K1.1.2009 Pofizeni 2009 Vyrazeni 2009 K31.12.2009 Oprévky
Software 33611 485 1064 33031 30803
Drobny NDM 1060 0 10 1050 878
Celkem 34671 485 1074 34081 31681

Hmotny dlouhodoby majetek

K1.1.2009 Pofizeni 2009 Vyrazeni 2009 K31.12.2009 Oprévky
Pozemky 5876 153 0 6029 0
Budovy a stavby 226156 21156 323 246989 63005
Stroje a zafizeni 124133 9359 11373 122119 79313
Dopravni prostiedky 40572 1333 1230 40675 24979
Drobny majetek 20945 1040 1200 20785 16380
Nedokoncené investice 20801 19477 33042 7236 0
Zélohy na pof. majetku 2450 349 643 2156 309*
Celkem 440933 52867 47811 445989 183 986

* opravnd polozka k poskytnuté zaloze
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1.2. Assessing of stock of own products is made in real direct costs including manufacturing overhead which is calculated by percentage of direct wages
(repeated mass production). Receipts from production for stock in case of semifinished products, products and modified goods are assessed in fixed prices.
The difference between those prices is registered in separate analytical accounts and also dissolved in consumption in dependence on stock turnover.
Inventory produced in self-overhead are activated correlatively towards 621 AE account in direct cost including manufacturing overhead.

1.3. Capital construction is partly (minor part) realised by self activity (small alterations) and activated correlatively to 624100 account and evaluated by
direct costs including manufacturing overhead. Main part of capital construction is realised by suppliers. If the company funds capital investment from
investment credit then capitalises interests.

1.4. Commercial shares were assessed by an equivalence in compliance with provisions of section 27(7) of the Accounting Act.

2. Company does not own any animals neither rearing.

3. Replacement costs were not used in the fiscal period.

4. Inventory accounting is made by “A” method while other acquisition-related costs — transportation, duties, insurance premium, commissions — are filed
in particular analytical accounts of 112 and 132 accounts and gradually dissolved in expenses.

5.In 2006, the company installed a new information system (IFS) which did not allow for stocking of inventory made by own activities in average prices.
After that, the company changed the method of inventory assessment for own production to a fixed price method. At the same time, accounting of sem-
ifinished products started.

6. Depending on the installation of the new information system (IFS), the acquisition price of purchased stock was divided into purchase price, variance
from actual price, and acquisition-related costs.

7. Adjustments

Type of adjustment Balance as of 31. 12. 2008 Creation of adjustment Drawing on adjustment Balance as of 31. 12. 2009
Concerning total inventories: 19078 6090 3333 21835
- material 8054 3423 1524 9953
- semi-finished goods 2351 1000 356 2995
- products 4818 355 893 4280
- merchandise 3855 1312 560 4607
To receivables, total: 7851 85317 6023 87145
- in bankruptcy proceedings 2385 84498 581 86302
- acquired by merger 52 0 52 0
-according to § 8¢ 0 69 69 0
- to imprescriptive receivables 39 126 28 137
- accounting adjustments 5375 624 5293 706
Rectifying item to payments 0 309 0 309

Adjustments to receivables were created to receivables from debtors in bankruptcy and settlement proceedings, to court-recovered receivables, and to
imprescriptive receivables in a nominal value not exceeding 30,000 CZK in an amount as determined by Act No. 593/1992 Coll. on reserves for determina-
tion of tax bases as subsequently amended. In addition to adjustments required by this act, the company creates accounting adjustments amounting to
100 % provided that more than a year has elapsed since the agreed due date. Resources for compilation of the above adjustments were taken from check
of receivables as of 31 December 2009 taking account of the cautiousness principles.

8. Depreciation plans for long-term assets are made in accordance with an in-house directive. In the fiscal period in view, all long-term assets were uniform-
ly depreciated subject to particular groups specified by the Income Tax Act, which in the opinion of the company exactly pictures the wear of assets. Tax de-
preciations were set subject to the Income Tax Act. As to paid-in assets, the tax depreciations continued in accordance with the practice of original owner.
Time amortisation is used according to an in-house directive for moulds, templates, software, jigs and fixtures. Low-value paid-in assets are depreciated by
50 % off the value at the time when paid-in and by 50 % when removed. Newly purchased long-term assets are depreciated in monthly time-amortisation
deprecations for two years if they are not a new manufacturing equipment which would significantly affect time or factual continuity of costs and yields.
9. A fixed monthly rate of exchange given by the Czech National Bank the first day of each month was used for conversion of foreign currencies to CZK.

Article lll
Additional information to balance sheet and profit and loss account

1. Important changes of possession:
Long-term intangible assets

Asof 1.1.2009 Purchase 2009 Liquidation 2009 Asof31.12.2009 | Accumulated depreciations
Software 33611 485 1064 33031 30803
Low-value long-term
intangible assegts 1060 0 10 1050 878
Total 34671 485 1074 34081 31681

Long-term tangible assets

Asof 1.1.2009 Purchase 2009 Liquidation 2009 Asof31.12.2009 | Accumulated depreciations
Land 5876 153 0 6029 0
Buildings 226156 21156 33 246989 63005
Machines and devices 124133 9359 11373 122119 79313
Transportation means 40572 1333 1230 40675 24979
Low-value assets 20945 1040 1200 20785 16380
Unfinished investment 20801 19477 33042 7236 0
Advances for purchase of assets 2450 349 643 2156 309*
Total 440933 52867 4781 445989 183 986

* Accounting adjustments for provided credit
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a) finan¢ni pronajem v roce 2009 neprobihal.

b) k 31.12. 2009 spole¢nost eviduje majetek neuvedeny v rozvaze a sledovan pouze v operativni evidenci ve vysi 1 052 tis. K¢

¢) ve prospéch Ceské spofitelny, a.s. je zastavena budova ¢. p. 129 a pozemek parc. ¢ 318/5,318/6,318/13,318/14 a 318/16 zapsané v katastru nemovitosti
u Katastralniho Uradu pro Moravskoslezsky kraj, katastralni pracovisté v Opavé, na LV ¢. 964 pro obec Dolni Benesov, katastralni tzemi Dolni BeneSov.

d) spole¢nost ma majetek, jehoz trzni ocenéni by bylo vyrazné vyssi nez jeho ocenéni v Ucetnictvi, jedna se o majetek po skon¢eni finan¢niho pronajmu.

e) prehled majetkovych ucasti

Podily v ovladanych a fizenych Zistatek po ocenéni ekvivalenci — hodnota vlastniho Hospodaisky vysledek bézného roku

osobach kapitalu v fizenych a ovlad. osobach v fizenych a ovlad. osobach v (ZK

ARMATURY GROUP, s.r.o. 248 5112 356
ARMATURY Group Poland Sp. z 0.0. 376 1034 -125
ASK Kosice, spol. s r.o. v likvidaci 196 0 0
AG PUMPY s.r.0. 841 2028 1550
Priimyslovy aredl Martinov s.r.o. 0,001 164 -117
MARTINOV Group, a.s. 0,001 0,001 0

2. Pohledavky

E(::;I;::i]:k:eorrghledavky z obchodniho styku Oprané polozky
- ve Ihiité splatnosti 233468 0

- po lhiité splatnosti do 360 dni 219556 79805
- po |hiité splatnosti nad 360 dnii 8069 7340
Celkem kratkodobé pohledévky z obchodniho styku 461093 87145
Pohledévky k podnikiim ve skupiné 33448 0

- ztoho z obchodniho styku 6785 0
- ovlddajici a fidici osoba 26663 0

Souhrnnd vyse pohledavek v cizi méné v tis. K¢: 177 767

Rozpis dle mén (ména) EUR Usb SKK PLN
Souhrn v cizi méné 6575 104 0 288

3. Prehled o zménach vlastniho kapitalu

Stavy v minulém ucetnim obdobi

Stavy v bézném uicetnim obdobi

Rozdil bézné — minulé obdobi

Vlastni kapital 839750 858 863 19113
Ztoho 0 0 0
Zakladni kapital (411) 501200 501200 0
Vlastni akcie /-/ (252) 0 0 0
Emisni dZio (412) 0 0 0
Ostatni kapital. fondy (413) 0 0 0
Oceniovaci rozdily (414 + 415) 5942 6676 734
Z&konny rezervni fond (421) 243 067 243 067 0
Nedélitelny fond (422) 0 0 0
Statutdrni a ostatni fondy (423, 427, 411) 0 0 0
Nerozdéleny zisk minulych let (428) 64870 89541 24671
Neuhrazend ztrdta z min. let (-429) 0 0 0
Hospodar. vysledek za tcetni obdobi 24671 18379 -6292

V bézném roce jednotka na zdkladé rozhodnuti valné hromady ze dne 30. 6. 2009 prevedla zisk za rok 2008 ve vysi 24 671 tis. K¢ na Gcet nerozdéleny zisk

minulych let.

4. Zavazky

Kratkodobé zavazky
Kratkodobé zévazky z obchodniho styku - rozvaha . 103 133158
- ve Ihiité splatnosti 119919
- po lhiité splatnosti 13239
- ztoho vice nez 3 roky 0
Zavazky k zaméstnanciim 75061
Zavazky ze socidlniho zabezpeceni a zdravotni pojisténi 4997
Zavazky viici FU 6013
Zavazky k podnikiim ve skupiné 2287
- toho z obchodniho styku 1249
- ovladajici a fidici osoba 1038
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a) financial leasing was not in 2009

b) as of 31 December 2009, the company registers assets not specified in balance sheet, monitored only in operative files, amounting to 1,052,000 CZK
¢) building No. 129 and parcel No. 318/5, 318/6, 318/13, 318/14, 318/16 is mortgaged in favour of Ceské spofitelna, a.s. This property is entered in the
Land Register maintained by the Cadastral Office for the Moravian-Silesian Region, office in Opava, on Land Deed No. 964 for the town of Dolni Benesov,

cadastral territory of Dolni Benesov.

d) company owns assets the market evaluation of which would be significantly higher than their evaluation in accounting, it is a property after termination

of leasing
e) Summary of investments

Share in controlled subsidiaries | Balance following appraisal by equivalence - the value of Current year financial result in controlled
owner equity in controlled subsidiaries subsidiaries in (ZK
ARMATURY GROUP, s.r.o. 248 5112 356
ARMATURY Group Poland Sp. z 0.0. 376 1034 -125
ASK Kosice, spol. s r.o. in liquidation 196 0 0
AG PUMPY s.r.0. 841 2028 1550
Priimyslovy aredl Martinov s.r.o. 0,001 164 -117
MARTINOV Group, a.s. 0,001 0,001 0
2. Receivables
Short-term receivables of commercial relation S
- balance sheet, line 049
-in due day 233 468 0
- within 360 days after due date 219556 79805
- more than 360 days after due date 8069 7340
Receivables from other companies in the group 461093 87145
Receivables from other companies in the group 33448 0
- trading relation 6785 0
- controlling and directing party 26 663 0
Summary of foreign-currency receivables in thousands CZK: 177 767
Specification by currency EUR usb SKK PLN
Foreign-currency summary 6575 104 0 288

3. Summary of changes in equity capital

Previous accounting period

Current accounting period

Current — past year difference

Equity capital 839750 858 863 19113
0f which: 0 0 0
Registered capital (411) 501200 501200 0
Own shares /-/ (252) 0 0 0
Share premium (412) 0 0 0
Other capital funds (413) 0 0 0
Differnce in valuation (414 + 415) 5942 6676 734
Legal reserve fund (421) 243067 243 067 0
Indivisible fund (422) 0 0 0
Statutary and other funds (423, 427, 441) 0 0 0
Retained earnings from prev. years (428) 64870 89541 24671
Accumul. losses from prev. years (-429) 0 0 0
Economic results of accounting period 24671 18379 -6292

As decided by the general meeting on 30 June 2009, the entity transferred the 2008 profit of 24,671,000 CZK to the account of undistributed profit from

previous years.

4. Payables
Short-time payables
Short-time payables from trading - balance sheet, line 103 133158
- in due date 119919
- after due date 13239
- more than 3 years 0
Payables to employees 75061
Payables of social and health insurance 4997
Unpaid payables to Tax Office 6013
Payables to other companies in the group 2287
- trading relation 1249
- controlling and directing party 1038
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Souhrnna vyse zavazkd z obchodniho styku v cizi méné v tis. K¢: 39 411

Rozpis dle mén (ména) SKK PLN EUR usb NOK GBP

Souhrn v cizi ména 0 143 1456 -6 25 0,1

Veskera vyse evidovanych danovych nedoplatkl byla uhrazena v lednu 2010.

5. Rezervy zakonné a ostatni

Druh rezervy a jeji oznaceni Pocatecnistavk 1. 1. 2009 Tvorba Cerpani Konecny stav k 31.12. 2009
Rezerva na opravy hmotného majetku 55343 19327 16925 57745
Ostatni rezervy 1912 0 1912 0

6.Vynosy z bézné ¢innosti podle hlavnich ¢innosti jednotky

Druh vynosu Tuzemsko Zahranici
1. Trzby z prodeje zbozi 510133 215006
2.Trzby z prodeje vyrobki 162003 278002
3.Trby z prodeje sluzeb 64598 6523
4. Iména stavu vnitropodnikovych zésob -34475 0
5. Aktivace 287005 0
6.Trzby z prodeje dlouhodobého majetku 7586 0
7.Trzby z prodeje materidlu 185278 7527
8. Ostatni provozni vynosy 23789 3057
Vynosy z béZné Cinnosti celkem 1205917 510115

7.Na vyzkum a vyvoj nebyly vynalozeny zadné vydaje.

8.K31.12.2009 spole¢nost Cerpa bankovni zéruky ve vysi 104 181 tis. Kc.

V Dolnim Benesové 29.6.2010 Josef Vaviinek
¢len predstavenstva
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Summary of foreign-currency payables in thousands CZK of commercial relation: 39 411

Specification by currency SKK PLN EUR usb NOK GBP
Foreign-currency summary 0 143 1456 -6 25 0,1
All the above specified tax arrears were paid in January 2010.
5. Statutory reserves and others
Type of reserve and its designation Beginning balance as of 1. 1. 2009 Creation Drawing Final balance as of
31.12.2009
Reserve for adjustments to tangible assets 55343 19327 16925 57745
Other reserves 1912 0 1912 0
6. Business revenues by main activities of the entity
Revenue type Inland Foreign
1. Revenues from merchandize 510133 215006
2. Revenues from products 162003 278002
3. Revenues from services 64598 6523
4. Change in inventory -34475 0
5. Capitalization 287005 0
6. Revenues from sales of long-term assets 7586 0
7. Revenues from sales of materials 185278 7527
8. Other operating revenues 23789 3057
Business revenues total 1205917 510115

7.0n research and development were not spent expenses.

8. Total bank guarantees were 104,181,000 CZK by 31 December 2009.

Dolni Benesov, 29t June 2010

Josef Vavfinek

Member of the Board of Directors
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ZPRAVA AUDITORA

uréeni akcionaiim ucetni jednotky

ARMATURY Group a. s.

Overili jsme prilofenou ucetni zdavérku spolecnosti ARMATURY Group a. s., ICO: 255 72 881, 1.
rozvahu k 31. 12. 2009, vykaz zisku a ztraty k 31. 12. 2009 a prilohu této ucetni zavérky, vietné popisu
pouZitych vyznamnych udetnich metod.

Za sestaveni a vérné zobrazeni tletni zdavérky v souladu s ceskymi ucemimi predpisy odpovida
statutdrni orgdn spoleénosti ARMATURY Group a. s. Souldsti této odpovédnosti je navrhnout, zavést a zajistit
vnitini kontroly nad sestavovdnim a vérnym zobrazenim ucemni zdvérky tak, aby neobsahovala vyznamné
nespravnosti zpiisobené podvodem nebo chybou, zvolit a uplatiiovat vhodné ticetni metody a provadét dané
situaci priméFené ucemi odhady.

Nasi tlohou je vydat na zékladé provedeného auditu vyrok k této ucetnt zdvérce. Audit jsme provedli
v souladu se zdkonem o auditorech a Mezindrodnimi auditorskymi standardy a souvisejicimi aplikacnimi
dolozkami Komory auditorii Ceské republiky. V souladu s témito pFedpisy jsme povinni dodrfovat etické normy
a naplanovat a provést audit tak, abychom ziskali pFiméfenou jistotu, Ze iicetni zavérka neobsahuje vyznamné
nespravnosti.

Audit zahrnuje provedeni auditorskych postupd, jejichz cilem je ziskat ditkazni informace o &asthach a
skutecnostech uvedenych v uletni zdvérce. Vybér auditorskych postupii zavisi na dsudku auditora, vletné
posouzeni rizik, Ze udetni zdvérka obsahuje vyznamné nesprévnosti zpiisobené podvodem nebo chybou. PFi
posuzovani téchto rizik auditor pFihlédne k vnitinim kontrolém, které jsou relevantni pro sestaveni a vérné
zobrazeni udetni zavérky. Cilem posouzeni vnitnich kontrol je navrhnout vhodné auditorské postupy, nikoli
vyjadrit se k ticinnosti vnitfnich kontrol. Audit téZ zahrnuje posouzeni vhodnosti pouZitych ucetnich metod,
pFiméFenosti ii¢etnich odhadii provedenych vedenim i posouzent celkové prezentace ticetni zavérky.

Domnivame se, Ze ziskané ditkazni informace tvo¥Fi dostateény a vhodny zdklad pro vyjddieni naSeho
vyroku.

Podle naSeho ndzoru uletni zdvérka poddvd vérny a poctivy obraz aktiv, pasiv a finanéni situace
spolecnosti ARMATURY Group a. s. k 31. 12. 2009 a ndkladii, vynosi a vysledku jejiho hospodareni za rok
2009 v souladu s Ceskymi dletnimi pFedpisy.

AT AU
V Orlové, dne 30. 6. 2010 S e,
(o< 2€ /8
Auditorska spoletnost: | r.,_,;'jﬁf;g_ )
COTAX AUDIT,s.r. 0. N, S/
T&inska 365 Sent riste "

735 14 Orlova —- Poruba \
osv&d&eni KA CR & 280 \ \ . \\Q X

Auditor:

Ing. Ivo Kopsa
osvédéeni KA CR &, 1155

Zpravu auditora zpracoval: COTAX AUDIT, s. r. 0., Orlova
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AUDITOR’S REPORT

addressed to shareholders of accounting entity

ARMATURY Group a. s.

We have verified the enclosed final accounts of ARMATURY Group a. s. registration number: 258 72 881, i.e.
the Balance Sheet to December 31, 2009, profit and loss statement to December 31, 2009 and the Supplement to Final
Accounts, including the description of important accounting methods used.

The statutory body of ARMATURY Group a. s. is responsible for compilation and accurate depiction of the final
accounts in compliance with Czech accounting regulations. A constituent part of this responsibility is suggestion,
introduction and provision of internal checks of compilation and accurate depiction of the final accounts in order to
eliminate any serious incorrectness caused by deception or mistake, selection and implementation of suitable accounting
methods, and performance of accounting estimates adequate to the given situation.

Our task is to make a statement applicable to the final accounts on the basis of an audit. We performed the audit
in compliance with the Act on Auditors and the International Auditor Standards, and related application clauses issued by
the Chamber of Auditors of the Czech Republic. According to these regulations, we are obliged to comply with ethical
standards and to plan and perform the audit so as to have an adequate certainty that the final accounts contain no serious
incorrectnesses.

The audit incorporates application of auditing procedures the objective of which is acquisition of evidentiary
information about sums and fact specified in the final accounts. The selection of auditing procedures depends on the
auditor’s judgement as well as assessment of risks that the final accounts might contain serious incorrectnesses caused by
deception or mistake. When assessing those risks, the auditor takes into consideration internal checks that are pertinent to
compilation and accurate depiction of the final accounts. The objective of assessment of internal checks is suggestion of
suitable auditing procedures, but not making statement as to the efficiency of internal checks. The audit covers also the
assessment of suitability of accounting methods used, the adequacy of accounting estimates by the top management, and
assessment of the general presentation of the final accounts.

We think that the acquired evidentiary information forms a sufficient and suitable fundament for making our
statement.

In our opinion, the final accounts render an accurate and fair image of assets, liabilities and financial
situation of the company ARMATURY Group a. s. as of December 31, 2009 as well as expenses, revenues and
results of its economy in 2009 in compliance with Czech accounting regulations.

Orlova, 30" June 2010

Auditing company:

COTAX AUDIT, s. r. o.

Tésinska 365

735 14 Orlova — Poruba

Certificate of the Chamber of Auditors
of the Czech Republic No. 280

Auditor: \ ~es

Ing. Ivo Kopsa
Certificate of the Chamber of Auditors of the Czech Republic No. 1155

Auditor’s Statement made out by: COTAX AUDIT, s.r.0., Orlova
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Zprava dozoréi rady

o prezkoumdni roéni uéetni zadvérky spolecénosti
ARMATURY Group a.s. za rok 2009

VaZeni akciondri.

Dozor&i rada obchodni spolednosti ARMATURY Group a.s., IC 25572881,
Bolatickd 39, 747 21 Kravare, se v roce 2009 sesla celkem dvakrat
a &lenové dozordi rady byli nékolikrdt Géastni na jednénich
predstavenstva akciové spolelnosti.

Dozordi rada pri vykonu své kontrolni <&innosti nezjistila

v hospodateni spolenosti v uplynulém roce zadné zavaZné nedostatky.

Dozor&i rada provaddéla namdtkové kontroly udetnictvi spolefnosti
a nakldddni s jejim majetkem. Pri téchto kontroldch nezjistila
poruseni platnych prdvnich predpist ze strany spolelnosti.

Pokud se tykad uletni z&avérky za rok 2009, pak tuto v souladu se

zprdvou auditora povaZuje =za spravnou a uUplnou a navrhuje valné
hromadé jeji schvédleni.

V Kravarich dne 29.6.2010

Lud)]

Bc. Petr Svadek
predseda dozoré¢i rady

/Al Wm%/

Monika DombKova
¢lenka dozoré&i rady

S o

4 7

Lydie Kostricova
¢lenka dozor&i rady
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Supervisory Board Report

of revision of 2009 annual final accounts of
ARMATURY Group a.s.

Dear shareholders.

The Supervisory Board of ARMATURY Group a.s., registration number
25572881, Bolatickd& 39, 747 21 Kravare, had in 2009 two meetings and
members of the Board were several times present at dealings of
Company Board of Directors.

The Supervisory Board did not find during performance of their
duties any serious inadequacies in Company management.

The Supervisory Board made sample inspections of Company accounting
and management with the assets. No breach of legal regulations in
force were found during above mentioned inspections.

With regard of 2009 final accounts the Board in accordance with
AUDIT REPORT considers it as correct and complete and suggests to
the General Meeting its approval.

Kravafe, 29 Day of June, 2010

i,

~ ‘/v
Bc. Petr Svadek
Chairman of the Supervisory Board

Wi " e e

Monika Dombkova
Member of the Supervisory Board

Va2

Lydie Kostricova
Member of the Supervisory Board

35



"1soupajods pjfnpuedxa e pifniadsoid ;| LSONDIT0dS LXNAOHd

“1soup3jods e Apjnpoid o
walez ejiasfoid e1any

“Js0ufa1aA AOU BURYSIZ
“3ZINa DINAoYd

waippo | [Taippo | [TorRRo
Vnpoig pinpoig | | Pnpoig

17.0ddéleni distribuce a sluzeb
16. Odd. informovani vefejnosti

18. Oddéleni uspéchu

JLSONIIY3IA S MALS Odd
3ZINa 9

‘20 IUNWOY
‘wnyjjuzeyez “Aniazai e afepha 1UIR1U B JUIBIXD WR1sAS
“NOUBUISRWIEZ B}I[RAY “IYQOIAA eYIeAY “2M[eAy “911[eAY DOSAA 9N B 2uadNIOp AIjeAy 72U 1519 Awly walld Kuspanez ‘pueuIsRWEZ
dajz as 3|eIsnaN nsda|z as ajgIsnanN M 0sAA aA e seDA duepop Aqzn|s SBIA USGOIAA ANGOIAN ‘nojonuoy pod Aasazal e ya13fely 2)0SAA A B SeIN A¥jZRYEZ *afapoud 3|1 uau|ds Juanpoud e juerojqez npuedxa e pifniadsold
AZINIQ 1INA0Yd “4ZINa DINAoYd “3ZINa LINAoYd 3ZINId INA0Yd 3ZING 1MNA0Yd 3ZINId INA0Yd 3ZING 1INA0Yd 3ZING IINA0Yd 3ZINIA 1MNA0Yd
1U912ppo. warppo | [weeppo | [Mweizpo | [Mwerppo | [Tiweppo] [ueiepo | [Tweeeo | [Fusippo] [(usiepo | [(usppo| [Fueippo | [Teerppo | [Fesrppo yaizppo | [T1eRppo | [(1er=ppo wuappo | [Fuarppo | [Musigppo | [Tusizppo | [Muaieppo Jwarppo | [Tusrppo
PINpoid vnpoid | | vinpoid vinpoid | | vinpoig | | vinpoig | | winpoid pinpoid | | winpoid [ ] vimpoid | | “wynposd | | wmpoid | | wtnpora | | wnpoid vnpoig | | pinpoid | | vinpoid pinpoid | | vinpoid | | wpoid | | “wtnposd | | “wnpoig vnpoig | | winpoid
= > =
c Es) ko) =
S o - [ 2 © [}
g = > = = = = =
3 =N . 2 I I £1] 2 szl 3
T s || 8 3 S g = =1 &5l 3 g S & g g
RO = I Q
> — = = > S 5 @ = w = S ) Q = =
g < el @ S = = = @ =] k=3 ° g < o © o <
8 < Y £ S = & 5 o S = 2 o @ v] - = ®
] = > £ ° > > g ° > 2 Q = 2 o [ > © L s <
o = =l = a ) 1) o o) ) o £ > = = o Y = S = < =
= o] 5 X o £ S 2 < g S < < 5 > S G ] w 3 s Y = = 3 ° =z =}
= , = 2 g 2 £ S o = b =) = (7] ) =
g ¥ 3 o v g =l 2 || £ = =l 2 || € g = kS £ s || 2 ol S 3 S g g bS] g E
3 & £ g g 2 = = 3 ] 'z 'E 5 3 5| > g = 3 o & s g 2 S £ S S £
< < &y K] T @ & SO T 5} D = e = = c c c c c o = = = o e e
7] 7] a = = @ L) N £l e = - > o1 51 o1 o1 = = & 5 e
SO SO N = U U SO i) o S SO SO N [ = c c K3 K3 kY K3 K% a m m 5| - o 2
3 £ kel 3 e} o kSt ES) ° 3 e} o kel 5 = K} k) ] fal 9] fal fa} 5 K% < 2 ] < ]
° < b ° s o] o o ° ° ° 3 - @ ] el o e} o el el o] ] £ 2 g Z
Silsfeltelictlellellellsttztleliellellslfel|l=]]= SIS s{l8f[8|lS]|lz]l2||E g g || &
o o o s < < o o b ) < < < 5 5 o o = 3 2 f f f o o o ] o .
in i o Z i = o = = 2 o = = | 3 & N 8 & S $ 5 $ - ~ = g S N
3zing LSOV IN3ZJY UNLYWHY AVddO V 3ZINa Erdi\e} MIILSIDOT Erdl\e} Erdi\e} IZING DI L
INDVMIAITYAM 95 3ZINa YS 493ZN1S 3ZIAIA "gf INGOUAN "V INDNVNIH "€ Erdn\(en:r4 INAQOHD40 YT INTYNOSH3d "L -

dd Odd 13L1d3y

éma

h
ARMATURY Group a.s. k 31.12. 2009

izujici sc

Organ

1311334 ANNOMAA _

QOHDE0 V IDYMINNWOM Odd T13.11d3Y _

731134 INTYHINID

I4YNOIDNY

36



Organization chart of

ARMATURY Group a.s.
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Ceska republika
Czech Republic

ARMATURY Group a.s.

Provozovna a vedeni spolecnosti
Production plant and Headquarters
Hlucinska 41, 747 22 Dolni Benesov
tel: +420/553 680 111

fax: +420/553 680 333

email: dolni.benesov@agroup.cz

Provozovna a sidlo spole¢nosti
Production plant and Registered office
Bolaticka 39, 747 21 Kravare

tel: +420/553 680 111

fax: +420/553 680 333

email: kravare@agroup.cz

Provozovny / Sales offices

Lipnicka 157, 753 61 Hranice IV-Drahotuse

tel: +420/581 658 111
fax: +420/581 658 128
email: hranice@agroup.cz

Spitalské namesti 9, 400 01 Usti nad Labem

tel: +420/475 211 908
fax: +420/475 211 843
email: usti@agroup.cz

Slovensko
Slovakia

ARMATURY GROUP, s.r.0.

Provozovna a sidlo spole¢nosti
Registered office

Janosikova 264,010 01 Zilina
tel: +421/41/707 77 77
fax:+421/41/707 77 70

email: zilina@agroup.cz

Provozovny / Sales offices

Juzna trieda ¢. 74, 040 01 Kosice
tel: +421/55/ 677 18 77

fax: +421/55/ 67718 78

email: kosice@agroup.cz

Murgasova 27, 927 00 Sala
tel:+421/31/770 00 67
fax: +421/31/770 00 69
email: sala@agroup.cz

Rusko
Russia

AO,APMATYPbI Tpoyn”

3 Teepckan-Amckan g. 31/35
125047 MockBa, Poccua
Ten/dakc: +7/495 956 3335
email: ag-moscow@col.ru

AO,ARMATURY Group a.s”

3. ulice/street Tverskaya-Yamskaya,
ddm/house 31/35

125047 Moskva/Moscow

tel./fax: +7/495 956 3335

email: ag-moscow@col.ru

www.armaturygroup.cz






